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(XURSH
V�8JO\�)XWXUH�0XGGOLQJ�7KURXJK�$XVWHULW\�$QGUHZ�0RUDYFVLN�$QG�WKH�:HDN�6XIIHU�:KDW�7KH\�0XVW"�%<

<$1,6�9$528)$.,6��1DWLRQ�%RRNV������������SS��

��

:HOFRPH�WR�WKH�3RLVRQHG�&KDOLFH��7KH�'HVWUXFWLRQ�RI�*UHHFH�DQG�WKH�)XWXUH�RI�(XURSH�%<�-$0(6�.��*$/%5$,7+�

<DOH�8QLYHUVLW\�3UHVV������������SS��

��

7KH�(XUR��+RZ�D�&RPPRQ�&XUUHQF\�7KUHDWHQV�WKH�)XWXUH�RI�(XURSH�%<�-26(3+�67,*/,7=��1RUWRQ������������SS��

��

6RPH�IRUHLJQ�SROLF\�GHFLVLRQV�KDQJ�OLNH�DOEDWURVVHV�DURXQG�WKH�QHFNV�RI�WKH�VWDWHV�WKDW�PDGH�WKHP��)RU�WKH�8QLWHG

6WDWHV��WKH�ZDU�LQ�,UDT�RIIHUV�WKH�SULPH�H[DPSOH�RI�D�FRVWO\�DQG�VHHPLQJO\�LUUHYHUVLEOH�EOXQGHU��)RU�(XURSH��LW�LV�WKH

DGRSWLRQ�RI�WKH�HXUR��)LIWHHQ�\HDUV�DJR��ZKHQ�WKH�HX�HVWDEOLVKHG�LWV�VLQJOH�FXUUHQF\��(XURSHDQ�OHDGHUV�SURPLVHG

KLJKHU�JURZWK�GXH�WR�JUHDWHU�HIILFLHQF\�DQG�VRXQGHU�PDFURHFRQRPLF�SROLFLHV��JUHDWHU�HTXDOLW\�EHWZHHQ�ULFK�DQG

SRRU�FRXQWULHV�ZLWKLQ�D�IUHHU�FDSLWDO�PDUNHW��HQKDQFHG�GRPHVWLF�SROLWLFDO�OHJLWLPDF\�GXH�WR�EHWWHU�SROLFLHV��DQG�D

WULXPSKDQW�FDSVWRQH�IRU�HX�IHGHUDOLVP��<HW�IRU�QHDUO\�D�GHFDGH��(XURSH�KDV�H[SHULHQFHG�MXVW�WKH�RSSRVLWH��

��

(YHQ�LQ�JRRG�WLPHV��HFRQRPLF�JURZWK�XQGHU�WKH�HXUR�ZDV�XQH[FHSWLRQDO��EXW�ZLWK�WKH�JOREDO�ILQDQFLDO�FULVLV��WKH

VLWXDWLRQ�JUHZ�GLUH��6LQFH�������LQIODWLRQDGMXVWHG�JGS�LQ�WKH�HXUR]RQH�KDV�VWDJQDWHG��FRPSDUHG�ZLWK�DQ�H[SDQVLRQ

RI�PRUH�WKDQ�HLJKW�SHUFHQW�LQ�(XURSHDQ�FRXQWULHV�WKDW�UHPDLQ�RXWVLGH��*UHHFH
V�HFRQRP\�LV�PRUH�WKDQ����SHUFHQW

VPDOOHU�WKDQ�LW�ZDV�LQ�������,WDO\
V�LV�DOPRVW�WHQ�SHUFHQW�VPDOOHU��DQG�LWV�ILQDQFLDO�V\VWHP�PD\�EH�WKH�QH[W�WR�PHOW

GRZQ��7KH�ORVV�RI�(XURSHDQ�RXWSXW�WRWDOV�DERXW�VL[�WULOOLRQ�HXURV�D�PDVVLYH�ILJXUH��UHIOHFWHG�LQ�WKH�VKDWWHUHG�OLYHV

RI�XQHPSOR\HG�\RXWK��EDQNUXSW�EXVLQHVV�RZQHUV��DQG�YXOQHUDEOH�FLWL]HQV�XQDEOH�WR�PDLQWDLQ�WKHLU�VWDQGDUGV�RI

OLYLQJ��$OWKRXJK�ORVVHV�IURP�VKRUW�UHFHVVLRQV�DUH�RIWHQ�RIIVHW�E\�KLJKHU�WKDQ�DYHUDJH�JURZWK�WKHUHDIWHU��WKDW

SURFHVV�GRHV�QRW�W\SLFDOO\�RFFXU�DIWHU�SURORQJHG�GHSUHVVLRQV�VXFK�DV�WKH�FXUUHQW�RQH��,Q�WKLV�VLWXDWLRQ��D�ORVW

GHFDGH�PD\�ZHOO�EHFRPH�D�ORVW�JHQHUDWLRQ��

��

1RU�KDV�WKH�HXUR�UHGXFHG�LQHTXDOLW\�DPRQJ�(XURSHDQ�FRXQWULHV��6LQFH�������WKH�*HUPDQ�HFRQRP\�KDV�JURZQ�E\

DOPRVW�VHYHQ�SHUFHQW��ZKHUHDV�WKH�HFRQRPLHV�RI�%HOJLXP��)UDQFH��DQG�WKH�1HWKHUODQGV�KDYH�UHPDLQHG�VWDJQDQW�

DQG�WKRVH�RI�)LQODQG��*UHHFH��,UHODQG��,WDO\��DQG�3RUWXJDO�KDYH�DOO�FRQWUDFWHG�PRUH�WKDQ�WKH\�GLG�GXULQJ�WKH�*UHDW

'HSUHVVLRQ��,QHTXDOLW\�KDV�DOVR�LQFUHDVHG�ZLWKLQ�FRXQWULHV�WR�D�VWXQQLQJ�GHJUHH�LQ�WKH�ZRUVW�SHUIRUPLQJ�RQHV��VXFK

DV�*UHHFH��EXW�HYHQ�LQ�*HUPDQ\��WRR��
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��

7KH�SURORQJHG�GHSUHVVLRQ�KDV�KHOSHG�IXHO�WKH�ULVH�RI�ULJKW�ZLQJ�QDWLRQDOLVWV�DQG�(XURVNHSWLFV��,Q�$XVWULD��)LQODQG�

)UDQFH��*HUPDQ\��*UHHFH��WKH�1HWKHUODQGV��DQG�HOVHZKHUH��UDGLFDO�ULJKW�ZLQJ�SDUWLHV�QRZ�HQMR\�PRUH�VXFFHVV�DW�WKH

SROOV�WKDQ�DW�DQ\�WLPH�VLQFH�WKH�����V��,Q�,WDO\�DQG�6SDLQ��OHIW�ZLQJ�DQWLHVWDEOLVKPHQW�SDUWLHV��VXFK�DV�WKH�)LYH�6WDU

0RYHPHQW�DQG�3RGHPRV��KDYH�SURVSHUHG��7UXVW�LQ�HX�LQVWLWXWLRQV��WUDGLWLRQDOO\�KLJKHU�WKDQ�WKH�SRSXODULW\�RI

QDWLRQDO�SROLWLFDO�LQVWLWXWLRQV��HYHQ�LQ�WKH�FRQJHQLWDOO\�(XURVNHSWLFDO�8QLWHG�.LQJGRP���KDV�IDOOHQ�WKURXJK�WKH�IORRU�

$QWL�(XURSHDQ�UDGLFDOLVP�LV�VSUHDGLQJ��$�FDWDVWURSKLF�FROODSVH�RI�WKH�ZKROH�PRQHWDU\�V\VWHP�PD\�\HW�OLH�DKHDG��

��

0RVW�REVHUYHUV�QRZ�DWWULEXWH�WKHVH�WURXEOHV�WR�WKH�HXUR��<HW�PRUH�WKDQ�HLJKW�\HDUV�DIWHU�WKH�ILQDQFLDO�FULVLV�EHJDQ�

WKH�HX�KDV�GRQH�OLWWOH�WR�IXQGDPHQWDOO\�UHIRUP�LWV�VLQJOH�FXUUHQF\�DUUDQJHPHQW��7KUHH�QHZ�ERRNV��DOO�E\�.H\QHVLDQ

HFRQRPLVWV��DUH�DPRQJ�WKH�ILUVW�WR�DUJXH�WKDW�PRUH�UDGLFDO�FKDQJH�LV�QHFHVVDU\�DQG�WKDW�WKH�HXUR�V\VWHP�PXVW�EH

UHSODFHG��<DQLV�9DURXIDNLV��ZKR�VHUYHG�DV�*UHHFH
V�ILQDQFH�PLQLVWHU�GXULQJ�WKH�ILUVW�KDOI�RI�������DQG�KLV�HUVWZKLOH

HFRQRPLF�DGYLVHU��-DPHV�*DOEUDLWK��EDVH�WKHLU�FULWLTXHV�RI�WKH�V\VWHP�RQ�WKHLU�ILUVWKDQG�H[SHULHQFH�JXLGLQJ�WKH

FRXQWU\�PRVW�UDYDJHG�E\�LW��-RVHSK�6WLJOLW]��D�1REHO�3UL]H�ZLQQLQJ�HFRQRPLVW�DQG�IRUPHU�FKDLU�RI�WKH�8�6��&RXQFLO

RI�(FRQRPLF�$GYLVHUV��OD\V�RXW�WKH�HXUR
V�IDLOXUHV�DQG�IODZV�DQG�DGYDQFHV�RULJLQDO�SURSRVDOV�WR�UHSDLU�LW��$OO�WKUHH

ZRXOG�SUHIHU�WKDW�WKH�V\VWHP�EH�UHIRUPHG��<HW�DOO�WKUHH�UHOXFWDQWO\�FRQFOXGH�WKDW�VLQFH�WKDW�RSWLRQ�LV�RIIWKH�WDEOH�

WKH�EHVW�UHPDLQLQJ�FKRLFH�PD\�EH�WR�VFUDS�WKH�V\VWHP�DOWRJHWKHU��

��

'(&/,1(�$1'�)$//�

��

+RZ�GLG�(XURSH�IDOO�LQWR�WKLV�WUDS�RI�ORZ�JURZWK��KLJK�LQHTXDOLW\��DQG�SROLWLFDO�GLVFRQWHQW"�*DOEUDLWK�RIIHUV�WKH�PRVW

VXFFLQFW�H[SODQDWLRQ�RI�ZK\�WKH�V\VWHP�KDV�EHQHILWHG�*HUPDQ\�DW�WKH�H[SHQVH�RI�ZHDNHU�HFRQRPLHV��

��

:LWKRXW�D�FXUUHQF\�WKDW�FRXOG�DSSUHFLDWH�DJDLQVW�WKRVH�RI�KHU�WUDGLQJ�SDUWQHUV��*HUPDQ�SURGXFWLYLW\�LQFUHDVHG�DQG

LWV�WHFKQLFDO�H[FHOOHQFH�SURGXFHG�D�GHFOLQLQJ�UHDO�FRVW�RI�H[SRUWV��ZKLOH�LQ�LWV�(XURSHDQ�WUDGLQJ�SDUWQHUV��GHSULYHG

RI�FXUUHQFLHV�WKDW�FRXOG�GHSUHFLDWH��VWDEOH�SXUFKDVLQJ�SRZHU�DQG�HDV\�FUHGLW�SURGXFHG�D�FRUUHVSRQGLQJ�LQFUHDVH�LQ

GHPDQG�IRU�*HUPDQ�JRRGV��0HDQZKLOH��*HUPDQ\�KHOG�GRZQ�LWV�LQWHUQDO�ZDJH�OHYHOV�ZKLOH�RWKHU�FRXQWULHV�DOORZHG

ZDJHV�DQG�XQLW�ODERU�FRVWV�WR�ULVH��7KH�IORZ�RI�JRRGV�IURP�*HUPDQ\�������ZDV�PDWFKHG�E\�D�IORZ�RI�FUHGLW��HLWKHU

GLUHFWO\�WR�VWDWH�SXUFKDVHUV�RI�DUPV�DQG�LQIUDVWUXFWXUH��DV�LQ�*UHHFH��RU�LQGLUHFWO\�YLD�SULYDWH�ILQDQFLQJ�RI�UHVLGHQWLDO

DQG�FRPPHUFLDO�FRQVWUXFWLRQ�ERRPV��DV�LQ�6SDLQ�DQG�,UHODQG��,Q�DOO�FDVHV�WKH�XQEDODQFHG�IORZ�RI�JRRGV�PDWFKHG

WKH�DFFXPXODWLRQ�RI�GHEWV��WKH�*UHHN�LQVWDQFH�ZDV�PHUHO\�WKH�PRVW�H[WUHPH��7KH�*UHHN�VWRU\�LV�SURSHUO\�D

(XURSHDQ�VWRU\�LQ�ZKLFK��DV�LQ�DOO�(XURSHDQ�VWRULHV��*HUPDQ\�WDNHV�WKH�OHDGLQJ�UROH��

��

,Q�VKRUW��*HUPDQ\�GHSUHVVHV�WKH�YDOXH�RI�LWV�FXUUHQF\�WR�SURPRWH�H[SRUWV��MXVW�DV�&KLQD�LV�RIWHQ�DFFXVHG�RI�GRLQJ�

\HW�LQ�WKLV�FDVH��WKH�HXUR�PDNHV�%HUOLQ
V�SROLF\�VHHP�PRUH�OHJLWLPDWH�DQG�GHIOHFWV�WKH�EODPH��9DURXIDNLV��*DOEUDLWK�

DQG�6WLJOLW]�GLIIHU�RQ�WKH�GHWDLOV��EXW�WKH\�DOO�EODPH�WKH�HXUR�V\VWHP�DQG��HVSHFLDOO\��*HUPDQ\��

��

6XFK�D�IDLOXUH�RI�LQWHUQDWLRQDO�PRQHWDU\�GHVLJQ�LV�KDUGO\�XQLTXH�WR�WRGD\
V�(XURSH��6WLJOLW]�VKRZV�WKDW�LQWHUQDWLRQDO

V\VWHPV�RI�SHJJHG�FXUUHQFLHV��RI�ZKLFK�(XURSH
V�VLQJOH�FXUUHQF\�UHSUHVHQWV�RQO\�DQ�H[WUHPH�H[DPSOH���KDYH�ORQJ

EHHQ�DVVRFLDWHG�ZLWK�UHFHVVLRQV�DQG�GHSUHVVLRQV���,Q�WKH�����V��PDQ\�FRXQWULHV�UHWXUQHG�WR�WKH�JROG�VWDQGDUG�

ZKLFK�FXOPLQDWHG�LQ�WKH�*UHDW�'HSUHVVLRQ��,Q�WKH�HDUO\�����V��WKH�%UHWWRQ�:RRGV�V\VWHP�RI�SHJJHG�FXUUHQFLHV

RQFH�DJDLQ�VORZHG�HFRQRPLF�JURZWK�LQ�D�GHILFLW�FRXQWU\�LQ�WKLV�FDVH��WKH�8QLWHG�6WDWHV��7R�UHVWDUW�JURZWK�

3UHVLGHQW�5LFKDUG�1L[RQ�GHFLGHG�WR�GHVWUR\�WKH�V\VWHP�XQLODWHUDOO\��$QG�LQ�������$UJHQWLQD�KRSHG�WR�FXUE�LQIODWLRQ

E\�SHJJLQJ�LWV�SHVR�WR�WKH�8�6��GROODU��ZKLFK�WULJJHUHG�D�VHYHUH�HFRQRPLF�FULVLV�IURP�ZKLFK�WKH�FRXQWU\�KDV�VWLOO�QRW

HQWLUHO\�UHFRYHUHG��

��

7KH�UHDVRQ�FXUUHQF\�SHJV�RIWHQ�GHSUHVV�HFRQRPLF�JURZWK�OLHV�LQ�WKH�HVVHQWLDO�QDWXUH�RI�PRQHWDU\�DUUDQJHPHQWV�
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&XUUHQF\�SHJV�IRUFH�D�FRPPRQ�SROLF\�RQ�FRXQWULHV��DQG�DOPRVW�DOO�HFRQRPLVWV�DJUHH�WKDW�WKLV�ZRUNV�SURSHUO\�RQO\

ZKHQ�WKH�PDFURHFRQRPLF�SHUIRUPDQFH�RI�WKH�SDUWLFLSDWLQJ�FRXQWULHV�FRQYHUJHV��,I�FRXQWULHV�KDYH�VLPLODU�OHYHOV�RI

ZDJH�DQG�SULFH�LQIODWLRQ��SXEOLF�DQG�SULYDWH�GHILFLWV��H[SRVXUH�WR�H[WHUQDO�VKRFNV��DQG�FRPSHWLWLYHQHVV��LW�LV

UHODWLYHO\�HDV\�WR�ILQG�D�FRPPRQ�SROLF\�UHVSRQVH�WR�D�VKDUHG�WKUHDW�WKDW�VXLWV�DOO�DQG�VKDUHV�WKH�SDLQ�DQG�UHOLHI

PRUH�RU�OHVV�HTXDOO\��,Q�WKH�UHDO�ZRUOG��KRZHYHU��FRXQWULHV�KDYH�GLYHUVH�PDUNHW�SRVLWLRQV�DQG�GRPHVWLF�LQVWLWXWLRQV�

ZKLFK�PHDQV�WKDW�PDFURHFRQRPLF�FRQYHUJHQFH�LV�KDUG�WR�FRPH�E\��

��

7KDW
V�D�SUREOHP��EHFDXVH�D�FXUUHQF\�SHJ�SUHYHQWV�WKH�JRYHUQPHQWV�RI�FRXQWULHV�WKDW�UXQ�WUDGH�GHILFLWV�DQG�LQFXU

GHEW�IURP�SXUVXLQJ�KHDOWK\�HFRQRPLF�SROLFLHV�WR�FRUUHFW�WKH�SUREOHP��:KHQ�D�FRXQWU\�IDFHV�D�UHFHVVLRQ��D�QHJDWLYH

H[WHUQDO�VKRFN��RU�HURGLQJ�FRPSHWLWLYHQHVV��LWV�JRYHUQPHQW�ZRXOG�QRUPDOO\�ORRVHQ�GRPHVWLF�PRQHWDU\�SROLF\

�WKHUHE\�ORZHULQJ�LQWHUHVW�UDWHV�DQG�VWLPXODWLQJ�LQYHVWPHQW���OHW�LWV�FXUUHQF\�GHSUHFLDWH��WKHUHE\�ERRVWLQJ�H[SRUWV�

UHGXFLQJ�LPSRUWV��DQG�WUDQVIHUULQJ�LQFRPH�WR�WKH�VHFWRU�RI�WKH�HFRQRP\�WKDW�SURGXFHV�FRPSHWLWLYH�JRRGV���DQG

LQFUHDVH�JRYHUQPHQW�VSHQGLQJ��WKHUHE\�VWLPXODWLQJ�FRQVXPSWLRQ�DQG�LQYHVWPHQW���%XW�LI�D�FRXQWU\�EHORQJV�WR�D

VLQJOH�FXUUHQF\�]RQH��WKH�ILUVW�WZR�RSWLRQV�DUH�E\�GHILQLWLRQ�XQDYDLODEOH��$QG�LQ�WKH�HXUR]RQH��WKH�WKLUG�RSWLRQ�LV

GLIILFXOW�WKDQNV�WR�WKH�HX
V�VWULQJHQW�ILVFDO�UHTXLUHPHQWV��

��

'HILFLW�FRXQWULHV�DUH�WKXV�OHIWZLWK�RQO\�RQH�ZD\�WR�UHVWRUH�WKHLU�FRPSHWLWLYHQHVV���LQWHUQDO�GHYDOXDWLRQ���WKH

SROLWLFDOO\�FRUUHFW�WHUP�IRU�DXVWHULW\��7KH�FRXQWU\�PXVW�UHGXFH�ZDJHV��JRYHUQPHQW�VSHQGLQJ��FRQVXPHU�GHPDQG�

FRUSRUDWH�LQYHVWPHQW��LPSRUWV��DQG��XOWLPDWHO\��JURZWK�LWVHOI��6WLJOLW]�FRQFHGHV�WKDW�DXVWHULW\�PD\�HYHQWXDOO\�ZRUN�

EXW�KH�DUJXHV�WKDW�HYHQ�LI�LW�GRHV��WKH�FRVW�LV�WRR�KLJK��%HWWHU�WR�DOORZ�FRXQWULHV�WR�GHFODUH�EDQNUXSWF\�DQG�VWDUW

RYHU��MXVW�DV�LQGLYLGXDOV�DQG�ILUPV�FDQ�GR�LQ�D�GRPHVWLF�HFRQRP\��9DURXIDNLV�DQG�*DOEUDLWK�GLVPLVV�DXVWHULW\�DV

IODWO\�VHOI�GHIHDWLQJ��EHFDXVH�ORZ�JURZWK�VLPSO\�HQGV�XS�LQFUHDVLQJ�WKH�GHEW�WR�JGS�UDWLR��,Q�VXFK�FDVHV��LQFOXGLQJ

*UHHFH�LQ�UHFHQW�\HDUV��SHUPDQHQW�DXVWHULW\�EHFRPHV�WKH�RQO\�ZD\�WR�PDLQWDLQ�LQWHUQDWLRQDO�HTXLOLEULXP��

��

,Q�WKH�DFNQRZOHGJPHQWV�WR�KLV�ERRN��9DURXIDNLV�SURPLVHV�D�IRUWKFRPLQJ�WHOO�DOO�DERXW�KLV�QHJRWLDWLRQV�ZLWK�WKH�HX

DQG�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��EXW�KH�DQG�*DOEUDLWK�VD\�HQRXJK�WR�PDNH�LW�FOHDU�WKDW�WKH�VHOI�LQWHUHVWHG�ZD\

LQ�ZKLFK�)UDQFH�DQG�*HUPDQ\�KDQGOHG�*UHHN�GHEW�RQO\�VHUYHG�WR�H[DFHUEDWH�WKH�FULVLV��$W�WKH�WLPH��WKH�LPI�ZDV�OHG

E\�'RPLQLTXH�6WUDXVV�.DKQ��DQG�WKH�(XURSHDQ�&HQWUDO�%DQN�E\�-HDQ��&ODXGH�7ULFKHW�ERWK�QDWLRQDOV�RI�)UDQFH��WKH

FRXQWU\�ZKRVH�EDQNV�ZHUH�PRVW�H[SRVHG�LQ�*UHHFH��*HUPDQ�EDQNV�DOVR�IDFHG�ODUJH�SRWHQWLDO�ORVVHV��$V�*DOEUDLWK

WHOOV�LW��WKH�)UHQFK�DQG�*HUPDQ�JRYHUQPHQWV��ORDWK�WR�DFFHSW�UHVSRQVLELOLW\�IRU�WKH�PLVMXGJPHQWV�RI�WKHLU�RZQ

SULYDWH�LQYHVWRUV�RU�WKH�GHVLJQ�IODZV�RI�WKH�PRQHWDU\�XQLRQ��DQG�VHHNLQJ�WR�DYRLG�WKH�XQSOHDVDQW�WDVN�RI�DVNLQJ

WKHLU�SDUOLDPHQWV�WR�EDLO�RXW�GRPHVWLF�EDQNV�GLUHFWO\��IRUPHG�D��FUHGLWRUV
�FDUWHO��WKDW�IRLVWHG�WKH�FRVWV�RQ

WD[SD\HUV�DFURVV�WKH�HX��DV�ZHOO�DV�RQ�WKH�LPI��

��

$V�9DURXIDNLV�DQG�*DOEUDLWK�GHWDLO�IURP�WKH�LQVLGH��WKH�SXQLWLYH�FRPELQDWLRQ�RI�GHEW��GHSUHVVLRQ��DQG�LQHTXDOLW\�KDV

UHQGHUHG�*UHHFH�DQG�RWKHU�GHEWRU�FRXQWULHV�DOO�EXW�XQJRYHUQDEOH��&HQWULVW�JRYHUQPHQWV�KDYH�ORVW�SROLWLFDO

OHJLWLPDF\��DV�KDV�WKH�HX��&LWL]HQV�JUDVS�DW�LQFUHDVLQJO\�UDGLFDO�QHZ�SDUWLHV�DQG�ODFN�WKH�IDLWK�LQ�(XURSH�UHTXLUHG�WR

HQDFW�QHHGHG�UHIRUPV��

��

*HUPDQ\�KDV�HPHUJHG�DOPRVW�XQVFDWKHG�DW�OHDVW�VR�IDU��%HUOLQ�KDV�SUHVHUYHG�WKH�H[LVWLQJ�HXUR�V\VWHP��ZKLFK

DGYDQWDJHV�LW�DV�DQ�LQWHUQDWLRQDO�FUHGLWRU��DQ�H[SRUWHU�RI�KLJK�TXDOLW\�JRRGV��DQG�D�FRXQWU\�WKDW�VXSSUHVVHV�ZDJH

LQFUHDVHV��,W�KDV�HQMR\HG�ORZHU�LQWHUHVW�UDWHV�DQG�KLJKHU�JURZWK�WKDQ�WKH�UHVW�RI�(XURSH��ZKLFK�KDV�GHSUHVVHG�WKH

UHDO�FRVW�RI�LWV�H[SRUWV��UHVXOWLQJ�LQ�D�WUDGH�VXUSOXV�ODUJHU�LQ�DEVROXWH�WHUPV�WKDQ�&KLQD
V��

��

<HW�WKH�FRVWV�RI�D�IODZHG�PRQHWDU\�V\VWHP�PD\�HYHQWXDOO\�ERRPHUDQJ�DQG�GHSUHVV�JURZWK�HYHQ�LQ�*HUPDQ\�

$XVWHULW\�LV�VORZO\�UHGXFLQJ�*HUPDQ\
V�DELOLW\�WR�VHOO�LWV�JRRGV�WR�RWKHU�(XURSHDQ�FRXQWULHV��ZKLFK�EX\�PRUH�WKDQ

KDOI�LWV�H[SRUWV��*HUPDQ�FLWL]HQV��VWXFN�EDLOLQJ�RXW�IRUHLJQ�JRYHUQPHQWV�DQG��LQGLUHFWO\��WKHLU�RZQ�EDQNV��DUH�DOVR
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VWDUWLQJ�WR�ORVH�IDLWK�LQ�WKH�HX��7KH�SRVVLELOLW\�WKDW�WKH�HQWLUH�V\VWHP�FRXOG�FROODSVH�VSUHDGV�IHDU�DQG�ZRUU\��<HW

VXFK�FRQFHUQV�WDNH�D�ORQJ�WLPH�WR�GHYHORS�D�ORQJHU�WLPH�IUDPH�WKDQ�PRVW�*HUPDQ�SROLWLFLDQV�VHHP�WR�EH�WKLQNLQJ

LQ��,Q�WKH�LQWHULP��GHFLVLRQV�FRQWLQXH�WR�EH�GULYHQ�E\�FDSLWDO�PDUNHWV��(XURSHDQ�UXOHV��DQG�GLFWDWHV�IURP�3DULV�DQG

%HUOLQ��

��

5()250,1*�7+(�6<67(0�

��

6R�ZKDW�VKRXOG�(XURSH�GR"�6WLJOLW]�RIIHUV�WKH�PRVW�WKRURXJK�HYDOXDWLRQ�RI�WKH�SRVVLEOH�RSWLRQV��7KHUH�DUH�WKUHH�

7KH�ILUVW�HQWDLOV�UHIRUPLQJ�WKH�IXQGDPHQWDO�VWUXFWXUH�RI�WKH�HXUR�V\VWHP�VR�WKDW�LW�JHQHUDWHV�JURZWK�DQG

GLVWULEXWHV�WKH�EHQHILWV�IDLUO\��6WLJOLW]�GHWDLOV�KRZ�WKH�HX�DQG�WKH�(XURSHDQ�&HQWUDO�%DQN�PLJKW�UHZULWH�WD[�ODZV�

ORRVHQ�PRQHWDU\�SROLF\��DQG�FKDQJH�FRUSRUDWH�JRYHUQDQFH�UXOHV�LQ�RUGHU�WR�ERRVW�ZDJH�JURZWK��FRQVXPHU

VSHQGLQJ��DQG�LQYHVWPHQW��6XFK�SROLFLHV�FRXOG�SXVK�WKH�HXUR�H[FKDQJH�UDWH�GRZQZDUG��HQKDQFLQJ�WKH�HQWLUH

UHJLRQ
V�FRPSHWLWLYHQHVV�LQ�UHODWLRQ�WR�QRQ�(XURSHDQ�FRXQWULHV��

��

<HW�VLQFH�WKH�EDVLF�SUREOHP�LV�WKH�GLYHUJHQFH�RI�QDWLRQDO�HFRQRPLHV��VRXQG�FRPPRQ�SROLFLHV�DUH�LQVXIILFLHQW�

1DWLRQDO�SROLFLHV�PXVW�EH�PDGH�WR�FRQYHUJH��7KH�FULVLV�KDV�DOUHDG\�SODFHG�SUHVVXUH�RQ�GHILFLW�FRXQWULHV�WR�DGMXVW

WKURXJK�LQWHUQDO�GHYDOXDWLRQ��EXW�WR�HOLPLQDWH�PDFURHFRQRPLF�LPEDODQFHV�ZLWKLQ�WKH�HX��DQ\�VXFK�SURJUDP�ZRXOG

DOVR�KDYH�WR�IRUFH�WKH�*HUPDQ�HFRQRP\�LQWR�OLQH��7R�GR�VR��WKH�HX�FRXOG�GLVFRXUDJH�WUDGH�VXUSOXVHV�E\�LPSRVLQJ�D

WD[�RQ�WKHP��7KH�*HUPDQ�JRYHUQPHQW��PHDQZKLOH��FRXOG�XQLODWHUDOO\�HQJLQHHU�D�ULVH�LQ�GRPHVWLF�ZDJHV��E\��VD\�

VWUHQJWKHQLQJ�XQLRQV
�EDUJDLQLQJ�ULJKWV��DQG�LQFUHDVH�GHILFLW�VSHQGLQJ��2YHU�WLPH��VXFK�PRYHV�PLJKW�KHOS�GHILFLW

FRXQWULHV�VWLPXODWH�JURZWK�DQG�UHVWRUH�WKH�FRPSHWLWLYHQHVV�RI�WKHLU�H[SRUWV��ERWK�YLV�¢�YLV�*HUPDQ\��E\�LQFUHDVLQJ

*HUPDQ�GHPDQG�DQG�UDLVLQJ�WKH�UHODWLYH�SULFH�RI�*HUPDQ�JRRGV��DQG�YLV�¢�YLV�WKH�UHVW�RI�WKH�ZRUOG��E\�IXUWKHU

ORZHULQJ�WKH�UHDO�H[FKDQJH�UDWH�RI�WKH�HXUR���

��

$QRWKHU�VHW�RI�VWUXFWXUDO�SROLFLHV�ZRXOG�HQFRXUDJH�ODUJH�ILVFDO�WUDQVIHUV�DQG�PLJUDWLRQ�LQ�RUGHU�WR�RIIVHW�WKH

LQHTXLWLHV�WKDW�WKH�HXUR�KDV�LQGXFHG��,Q�HVVHQFH��WKLV�ZRXOG�UHSOLFDWH�WKH�PRYHPHQWV�RI�FDSLWDO�DQG�SHRSOH�WKDW

PDNH�VLQJOH�FXUUHQFLHV�YLDEOH�ZLWKLQ�LQGLYLGXDO�FRXQWULHV��,Q�WKH�8QLWHG�6WDWHV��IRU�H[DPSOH��IHGHUDO�VSHQGLQJ�RQ

XQHPSOR\PHQW�LQVXUDQFH��ZHOIDUH��LQIUDVWUXFWXUH��DQG�LQGXVWU\�EDLORXWV��DORQJ�ZLWK�SURJUHVVLYH�WD[HV��DGGV�XS�WR

VL]DEOH�ILVFDO�WUDQVIHUV�IURP�ULFKHU�DQG�PRUH�HFRQRPLFDOO\�YLEUDQW�UHJLRQV�WR�SRRUHU�RQHV��7KH�HX�PLJKW�HVWDEOLVK�D

VLPLODU�V\VWHP�RI�ILVFDO�WUDQVIHUV�IURP�FUHGLWRU�FRXQWULHV�VXFK�DV�*HUPDQ\�WR�GHILFLW�FRXQWULHV�VXFK�DV�*UHHFH�DQG

,WDO\��9DURXIDNLV��IRU�H[DPSOH��IDYRUV�PDVVLYH�(XURSHDQ�LQYHVWPHQW�DQG�DQWLSRYHUW\�SURJUDPV��

��

$Q�HYHQ�PRUH�LPSRUWDQW�IDFWRU�WKDW�PDNHV�WKH�GROODU�ZRUN�LQ�WKH�8QLWHG�6WDWHV�LV�LQWHUQDO�PLJUDWLRQ��:KHQ�VHFWRUV

LQ�VRPH�UHJLRQV�GHFOLQH�VXFK�DV�IDUPLQJ�LQ�WKH�0LGZHVW�RU�PDQXIDFWXULQJ�LQ�WKH�UXVW�EHOW�SHRSOH�PRYH�WR�SODFHV

ZLWK�PRUH�MREV��,Q�(XURSH��6WLJOLW]�SURSRVHV��*HUPDQ\�DQG�RWKHU�VXUSOXV�FRXQWULHV�FRXOG�GR�PRUH�WR�DFFHSW�DQG

HQFRXUDJH�FRQWLQXRXV�PLJUDWLRQ�IORZV�IURP�GHILFLW�FRXQWULHV��*HUPDQ\�PLJKW�HYHQ�EHQHILW�IURP�VXFK�SROLFLHV�

VLQFH�LWV�JURZWK�KDV�DOVR�VORZHG�UHFHQWO\��LQ�ODUJH�SDUW�GXH�WR�LWV�GHSHQGHQFH�RQ�H[SRUWV�WR�RWKHU�(XURSHDQ

FRXQWULHV�VXIIHULQJ�XQGHU�DXVWHULW\��

��

,Q�WKHRU\��GHHS�VWUXFWXUDO�UHIRUPV�UHSUHVHQW�WKH�RSWLPDO�FKRLFH�VR�PXFK�VR�WKDW�WKH�SKUDVH��PRQHWDU\�XQLRQ

UHTXLUHV�ILVFDO�XQLRQ��KDV�EHFRPH�D�FOLFK«�DPRQJ�(XURSHDQ�IHGHUDOLVWV��<HW�VXFK�UHIRUPV�KDYH�OLWWOH�FKDQFH�RI

EHLQJ�DGRSWHG��*HUPDQV�DUH�XQOLNHO\�WR�UHQRXQFH�WKH�H[SRUW�OHG�JURZWK�WKDW�KDV�VWHPPHG�IURP�WKHLU����\HDU

WUDGLWLRQ�RI�KLJK�VDYLQJV��ORZ�LQIODWLRQ��DQG�PRGHVW�ODERU�FRQWUDFWV��7KH\�DUH�HYHQ�OHVV�OLNHO\�WR�DFFHSW�PDVVLYH

ILVFDO�WUDQVIHUV�WR�RWKHU�FRXQWULHV��7KH�QHW�FRQWULEXWLRQ�RI�*HUPDQ\�WR�WKH�HX�WRWDOV�MXVW�RYHU�����SHUFHQW�RI�JGS��7R

PDWFK�WKH�WUDQVIHU�OHYHOV�IURP�ULFK�WR�SRRU�VWDWHV�ZLWKLQ�WKH�8QLWHG�6WDWHV�KDUGO\�D�JHQHURXV�ZHOIDUH�VWDWH�E\

(XURSHDQ�VWDQGDUGV�WKDW�QHW�FRQWULEXWLRQ�ZRXOG�KDYH�WR�EH�DW�OHDVW����WLPHV�DV�KLJK��0RUHRYHU��*HUPDQ

WHFKQRFUDWV�SURWHVW��ZLWK�VRPH�MXVWLILFDWLRQ��WKDW�ILVFDO�WUDQVIHUV�VLPSO\�HQFRXUDJH�LUUHVSRQVLEOH�EHKDYLRU�E\
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GHEWRUV�VR�FDOOHG�PRUDO�KD]DUG��(YHQ�LI�WKH�*HUPDQ�JRYHUQPHQW�ZHUH�LQFOLQHG�WR�VXSSRUW�VXFK�SROLFLHV��LWV�RZQ

HOHFWRUDWH�DQG�EXVLQHVV�HOLWHV�ZRXOG�VXUHO\�EORFN�WKHP��

��

-XVW�DV�XQOLNHO\�LV�D�PDMRU�XSWLFN�LQ�PLJUDWLRQ�IURP�(XURSH
V�VRXWK�WR�LWV�QRUWK��7R�EH�VXUH��D�IHZ�SHUFHQW�RI�WKH

*UHHN�ODERU�IRUFH�KDV�DOUHDG\�IOHG��PRVWO\�WR�FRXQWULHV�RXWVLGH�WKH�HXUR]RQH��<HW�IRU�PLJUDWLRQ�WR�KDYH�D�PDMRU

PDFURHFRQRPLF�HIIHFW��PDQ\�PRUH�PLOOLRQV�RI�*UHHNV��,WDOLDQV��3RUWXJXHVH��DQG�6SDQLVK�ZRXOG�KDYH�WR�PRYH�WR

*HUPDQ\��&LWLHV�WKH�VL]H�RI�3KRHQL[�ZRXOG�KDYH�WR�SRS�XS�LQ�QRUWKHUQ�(XURSH�DQ�XQWKLQNDEOH�SURVSHFW�LQ�WKH

FXUUHQW�SROLWLFDO�FOLPDWH��'HVSLWH�WKH�HX�SULQFLSOH�RI�IUHH�PRYHPHQW��PDQ\�LQIRUPDO�EDUULHUV�WR�PRELOLW\�VWLOO�SURWHFW

VSHFLDO�LQWHUHVWV��3ROLWLFDO�RSSRVLWLRQ�WR�LPPLJUDWLRQ�LV�DOUHDG\�VWURQJ�LQ�$XVWULD��'HQPDUN��*HUPDQ\��DQG�WKH

1HWKHUODQGV��DQG�WKHVH�FRXQWULHV�ZRXOG�QRW�WROHUDWH�PDQ\�PLOOLRQV�RI�DGGLWLRQDO�IRUHLJQHUV��(YHQ�LI�WKH�QRUWK�ZHUH

PRUH�ZHOFRPLQJ��PRVW�VRXWKHUQ�(XURSHDQV�KDYH�OLWWOH�GHVLUH�WR�OHDYH�KRPH��

��

08''/,1*�7+528*+�

��

,I�PDMRU�VWUXFWXUDO�UHIRUP�LV�XQUHDOLVWLF��WKHQ�WKH�RQO\�ZD\�OHIWWR�VDYH�WKH�HXUR�LV�WR�WXUQ�WR�D�VHFRQG�SROLF\�RSWLRQ�

PXGGOLQJ�WKURXJK��,Q�WKLV�VFHQDULR��PHPEHU�VWDWHV�ZRXOG�VWUHQJWKHQ�WKH�HX
V�DELOLW\�WR�PDQDJH�WKH�FULVLV�

*RYHUQPHQWV�KDYH�DOUHDG\�WDNHQ�LQLWLDO�VWHSV�LQ�WKLV�GLUHFWLRQ��,Q�������WKH�HX�FUHDWHG�WKH�(XURSHDQ�6WDELOLW\

0HFKDQLVP��DQ�LQVWLWXWLRQ�UHVSRQVLEOH�IRU�EDLOLQJ�RXW�PHPEHU�VWDWHV��7KH�(XURSHDQ�&HQWUDO�%DQN�KDV�HQJDJHG�LQ

PRQHWDU\�HDVLQJ��$QG�E\�SXWWLQJ�LQ�SODFH�JUHDWHU�FHQWUDO�RYHUVLJKW�DQG�UHJXODWLRQ��WKH�HX�KDV�ILQDOO\�WDNHQ�WKH�HDUO\

VWHSV�WRZDUG�D�UHDO�EDQNLQJ�XQLRQ��

��

<HW�DV�6WLJOLW]�ULJKWO\�LQVLVWV��VXFK�FKDQJHV�DUH�LQVXIILFLHQW�WR�PDNH�WKH�HX
V�VLQJOH�FXUUHQF\�V\VWHP�ZRUN�SURSHUO\�

7KH�EXUGHQ�RI�WKH�FXUUHQW�V\VWHP�RQ�GHILFLW�FRXQWULHV�PXVW�DOVR�EH�HOLPLQDWHG��D�FKDQJH�WKDW�UHTXLUHV�IDU�PRUH

VHULRXV�UHIRUP��(YHQWXDOO\��(XURSH�ZRXOG�KDYH�WR�UHVWUXFWXUH�LWV�GHEW��SHUKDSV�E\�VZDSSLQJ�H[LVWLQJ�GHEW�ZLWK�JGS�

LQGH[HG�ERQGV��ZKLFK�UHZDUG�LQYHVWRUV�LI�D�JLYHQ�FRXQWU\
V�HFRQRP\�JURZV��RU�E\�LVVXLQJ�VR�FDOOHG�HXURERQGV�

ZKLFK�ZRXOG�PDNH�DOO�(XURSHDQ�JRYHUQPHQWV�UHVSRQVLEOH�IRU�WKH�GHEWV�QDWLRQDO�JRYHUQPHQWV�LQFXU��$W�WKH�VDPH

WLPH��WKH�HX�FRXOG�PRUH�VWULQJHQWO\�UHJXODWH�DQG�JXDUDQWHH�WKH�VROYHQF\�RI�QDWLRQDO�EDQNV��WKHUHE\�GHFRXSOLQJ

WKHP�IURP�QDWLRQDO�JRYHUQPHQWV��

��

<HW�*HUPDQ\�DQG�RWKHU�FUHGLWRU�JRYHUQPHQWV�DUH�QDWXUDOO\�KHVLWDQW�WR�DFFHSW�ILQDQFLDO�UHVSRQVLELOLW\�IRU�GHEWRU

FRXQWULHV��:LWK�VRPH�MXVWLILFDWLRQ��WKH\�YLHZ�JXDUDQWHHV�IRU�EDQNV�DQG�WKH�PXWXDOL]DWLRQ�RI�GHEW�DV�ZD\V�RI

VQHDNLQJ�PDMRU�VWUXFWXUDO�UHIRUP�DQG�(XURSHDQ�ILVFDO�XQLRQ�LQ�WKURXJK�WKH�EDFN�GRRU��UHVXOWLQJ�LQ�JUHDWHU�FRVWV�IRU

*HUPDQ\��6XFK�UHIRUPV�ZRXOG�DOVR�UHTXLUH�WKH�HX�WR�PDVVLYHO\�H[SDQG�LWV�RYHUVLJKW�RYHU�QDWLRQDO�ILQDQFLDO

V\VWHPV��VR�DV�WR�DYRLG�WKH�SRVVLELOLW\�WKDW�LUUHVSRQVLEOH�EHKDYLRU�DQG�PRUDO�KD]DUG�ZRXOG�FUHDWH�FRVWV�IRU�RWKHUV�

1R�FRXQWU\�OLNHV�WKLV�LGHD��EHFDXVH�LQ�HYHU\�PHPEHU�VWDWH�*HUPDQ\�QR�OHVV�WKDQ�*UHHFH�RU�,WDO\�WKH�JRYHUQPHQW�LV

ORDWK�WR�DFFHSW�DQ\�H[WHUQDO�FRQWUROV�WKDW�PLJKW�FDOO�LQWR�TXHVWLRQ�TXLHW�SROLWLFDO�GHDOV�LW�KDV�PDGH�ZLWK�VSHFLILF

EDQNV��

��

7+(�(1'�2)�7+(�(852�

��

,I�QHLWKHU�RI�WKH�WZR�RSWLRQV�WR�VDYH�WKH�VLQJOH�FXUUHQF\�DQG�UHVWDUW�JURZWK�LV�YLDEOH��WKLV�OHDYHV�RQO\�D�WKLUG�RSWLRQ�

DEROLVKLQJ�WKH�HXUR��$OPRVW�DOO�(XURSHDQ�SROLWLFLDQV��DQG�PDMRULWLHV�LQ�HYHU\�PHPEHU�VWDWH��UHMHFW�WKLV�FRXUVH��0RVW

FRQWHQG�WKDW�LW�QRW�RQO\�ZRXOG�SURYH�XQLPDJLQDEO\�H[SHQVLYH�LQ�WKH�VKRUW�WHUP�EXW�DOVR�ZRXOG�VSDUN�DQRWKHU

HFRQRPLF�FULVLV�DQG�GHDO�D�IDWDO�EORZ�WR�(XURSHDQ�LQWHJUDWLRQ��

��

<HW�YDULRXV�JRYHUQPHQWV�KDYH�DOUHDG\�FRPH�FORVHU�WR�DEDQGRQLQJ�WKH�HXUR�WKDQ�PDQ\�SHRSOH�UHDOL]H��*DOEUDLWK

UHFDOOV�WKH�*UHHN�JRYHUQPHQW�SUHSDULQJ�WR�ZLWKGUDZ�IURP�WKH�HXUR]RQH���*UH[LW���ERWK�LQ������DQG�LQ�������,WDOLDQ
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3ULPH�0LQLVWHU�6LOYLR�%HUOXVFRQL�VHULRXVO\�FRQWHPSODWHG�ZLWKGUDZDO�LQ�������DV�GLG�WKH�6SDQLVK�JRYHUQPHQW�DW

YDULRXV�WLPHV��$OWKRXJK�6WLJOLW]�ZRXOG�SUHIHU�WKDW�WKH�HXUR�EH�UHIRUPHG��KH�DGPLWV�WKDW��WKHUH�LV�PRUH�WKDQ�D�VPDOO

SUREDELOLW\�WKDW�LW�ZLOO�QRW�EH�GRQH��DQG�WKHUHIRUH�DUJXHV�IRU�EUHDNLQJ�XS�WKH�V\VWHP��

��

$�XQLTXH�YLUWXH�RI�6WLJOLW]
V�ERRN�LV�WKDW�KH�WDNHV�WKLV�RSWLRQ�VHULRXVO\��DGYDQFLQJ�RULJLQDO�SURSRVDOV�IRU�D��IULHQGO\

VHSDUDWLRQ���6XFK�RSWLRQV�UDQJH�IURP�*UH[LW�WR�KLV�SUHIHUUHG�DOWHUQDWLYH�RI�EUHDNLQJ�WKH�HXUR]RQH�LQWR�VHYHUDO

VXEJURXSV��HDFK�ZLWK�LWV�RZQ�FXUUHQF\��6WLJOLW]�PDNHV�WKH�FRQWURYHUVLDO�DUJXPHQW�WKDW�HOLPLQDWLQJ�WKH�HXUR�DV

FXUUHQWO\�FRQVWLWXWHG��LI�LPSOHPHQWHG�SURSHUO\��ZRXOG�EH�IHDVLEOH�ZLWKRXW�VSHFXODWRUV�JDPLQJ�WKH�V\VWHP�RU

WULJJHULQJ�FDWDVWURSKLF�EDQN�UXQV�DQG�WKDW�WKH�PRYH�PD\�EH�WKH�RQO\�YLDEOH�ZD\�WR�VDYH�(XURSH��9DURXIDNLV�DQG

*DOEUDLWK�ZRXOG�OLNHO\�V\PSDWKL]H�ZLWK�KLV�SURSRVDO�DQG�FOHDUO\�UHJUHW�WKDW�*UHHFH�ODFNHG�WKH�SROLWLFDO�FRXUDJH�WR

IRUVDNH�WKH�V\VWHP�HDUOLHU��ZKHQ�LW�FRXOG�KDYH�GRQH�VR�PRUH�HDVLO\��

��

<HW�HYHQ�WKH�UDGLFDO�VWHS�RI�EUHDNLQJ�XS�WKH�HXUR]RQH��6WLJOLW]�PDNHV�FOHDU��ZRXOG�SUREDEO\�KHOS�GHILFLW�FRXQWULHV

RQO\�LI�*HUPDQ\�DJUHHG�WR�LQFUHDVH�GRPHVWLF�VSHQGLQJ��UHLQ�LQ�VSHFXODWLRQ��DQG�UHGXFH�GHILFLWV��5HFDOO�WKDW

(XURSHDQ�JRYHUQPHQWV�RULJLQDOO\�HPEUDFHG�D�VLQJOH�FXUUHQF\�LQ�SDUW�WR�OLPLW�WKH�VHOI�LQWHUHVWHG�XVH�RI�*HUPDQ

PRQHWDU\�SRZHU��$EROLVKLQJ�WKH�HXUR�PLJKW�VOLJKWO\�LPSURYH�WKH�RSWLRQV�IRU�GHILFLW�FRXQWULHV��EXW�DEVHQW�GHHSHU

VWUXFWXUDO�UHIRUPV��LW�ZRXOG�QRW�HOLPLQDWH�WKH�XQGHUO\LQJ�SUREOHP��

��

7KH�WUXWK�LV��SROLWLFLDQV�ZDQW�WR�EH�UHHOHFWHG��DQG�QR�(XURSHDQ�OHDGHU�ZLOO�ULVN�KLV�RU�KHU�IXWXUH�E\�SXUVXLQJ�D�SROLF\

WKDW�LV�FRVWO\�LQ�WKH�VKRUW�WHUP�EXW�SRVVLEO\�EHQHILFLDO�LQ�WKH�ORQJ�WHUP��7KH�UHVXOW�RI�PXGGOLQJ�WKURXJK�E\

SROLWLFLDQV�ZLWK�VKRUW�WLPH�KRUL]RQV�FDQ�WKXV�RQO\�EH�PRUH�RI�WKH�VDPH��DXVWHULW\�DQG�VORZ�JURZWK��SXQFWXDWHG�E\

LQWHUPLWWHQW�HFRQRPLF�DQG�SROLWLFDO�FULVHV��

��

)520�+(5(�72�$867(5,7<�

��

7KHVH�WKUHH�ERRNV�DGYDQFH�FRPSHOOLQJ�FULWLTXHV�RI�WKH�FXUUHQW�HXUR�V\VWHP�DQG�FUHDWLYH�VXJJHVWLRQV�IRU

DOWHUQDWLYH�SROLFLHV��$QG�\HW�LURQLFDOO\��WKH\�PDNH�IRU�GHSUHVVLQJ�UHDGLQJ��EHFDXVH�LQ�WKH�HQG��WKH\�VXJJHVW�WKDW

WKHUH�LV�QR�HDV\�ZD\�RXW�RI�(XURSH
V�SUHGLFDPHQW��JLYHQ�WKH�FXUUHQW�SROLWLFDO�FRQVWUDLQWV��,Q�WKH�ORQJ�UXQ��PXGGOLQJ

WKURXJK�PD\�EH�WKH�ZRUVW�RXWFRPH��DQG�\HW�LW�LV�WKH�PRVW�OLNHO\��

��

,Q�UHVSRQVH�WR�VXFK�D�EOHDN�SURJQRVLV��PDQ\�(XURSHDQ�IHGHUDOLVWV��SDUWLFXODUO\�RQ�WKH�OHIW��FRQWHQG�WKDW�(XURSH
V

UHDO�SUREOHP�LV�LWV��GHPRFUDWLF�GHILFLW���,I�RQO\�HX�LQVWLWXWLRQV�RU�QDWLRQDO�JRYHUQPHQWV�ZHUH�PRUH�UHSUHVHQWDWLYH�

WKH\�DUJXH��WKHQ�WKH\�ZRXOG�HQMR\�VXIILFLHQW�OHJLWLPDF\�WR�VROYH�WKHVH�SUREOHPV��7KH�HX�QHHGV�PRUH�WUDQVSDUHQF\

LQ�%UXVVHOV��PRUH�UREXVW�GLUHFW�HOHFWLRQV�WR�WKH�(XURSHDQ�3DUOLDPHQW��D�JUDQG�FRQWLQHQWZLGH�GHEDWH��DQG�SROLWLFDO

XQLRQ��WKH�DUJXPHQW�UXQV��VR�WKDW�WKH�UHVXOWLQJ�(XURSHDQ�VXSHUVWDWH�ZRXOG�EH�HPSRZHUHG�WR�LPSRVH�PDVVLYH

ILVFDO�WUDQVIHUV�DQG�PDFURHFRQRPLF�FRQVWUDLQWV�RQ�VXUSOXV�FRXQWULHV��$OWHUQDWLYHO\��LI�PRUH�UDGLFDO�DOWHUQDWLYHV

FRXOG�EH�IXOO\�GHEDWHG�LQ�QDWLRQDO�HOHFWLRQV��WKHQ�PHPEHU�VWDWHV�PLJKW�PXVWHU�WKH�SRZHU�WR�SXOO�RXW�RI�WKH

HXUR]RQH�RU�UHQHJRWLDWH�WKHLU�WHUPV�LQ�LW��

��

7KHVH�WKUHH�ERRNV�VKRZ�KRZ�IDU�IURP�UHDOLW\�VXFK�VFKHPHV�IRU�GHPRFUDWL]LQJ�(XURSH�UHDOO\�DUH��'HVSLWH�WKHLU

FUHDWLYLW\�LQ�VXJJHVWLQJ�DOWHUQDWLYHV��WKHVH�DXWKRUV�FRQFHGH�WKDW�LQ�WKH�HQG��HYHU\WKLQJ�FRPHV�GRZQ�WR�FKRLFHV

PDGH�E\�VHOI�LQWHUHVWHG�VRYHUHLJQ�VWDWHV��*RYHUQPHQWV�KDYH�OLWWOH�LQFHQWLYH�WR�PDNH�FKDULWDEOH�DQG�ULVN\

FRQFHVVLRQV��HYHQ�LQ�D�XQLWHG�(XURSH�ZLWK�HFRQRPLF�SURVSHULW\�RQ�WKH�OLQH��3ROLWLFLDQV�VLPSO\�ODFN�WKH�VWUHQJWK�DQG

FRXUDJH�WR�PDNH�D�JHQXLQH�EUHDN�ZLWK�WKH�VWDWXV�TXR��HLWKHU�WRZDUG�IHGHUDOLVP�RU�WRZDUG�PRQHWDU\�VRYHUHLJQW\��$V

9DURXIDNLV�ZULWHV���$OO�WDON�RI�JUDGXDO�PRYHV�WRZDUG�SROLWLFDO�XQLRQ�DQG�WRZDUGHPRUH�(XURSH
�DUH�QRW�ILUVW�VWHSV

WRZDUG�D�(XURSHDQ�GHPRFUDWLF�IHGHUDWLRQ�EXW��UDWKHU��DQG�RPLQRXVO\��D�OHDS�LQWR�DQ�LURQ�FDJH�WKDW�SURORQJV�WKH

FULVLV�DQG�ZUHFNV�DQ\�SURVSHFW�RI�D�JHQXLQH�IHGHUDO�(XURSHDQ�GHPRFUDF\���

3')�*(1(5$7('�%<�6($5&+�35248(67�&20 3DJH���RI��



��

7KXV��RQH�LV�IRUFHG�WR�FRQFOXGH�WKDW�VKRUW�RI�D�FDWDVWURSKLF�HFRQRPLF�FULVLV��(XURSH�FDQ�GR�OLWWOH�PRUH�WKDQ

FRQWLQXH�WR�PXGGOH�WKURXJK�LQ�D�VHOI�LQGXFHG�VWDWH�RI�DXVWHULW\��WKHUHE\�XQGHUPLQLQJ�LWV�IXWXUH�SURVSHFWV�DQG

JOREDO�VWDQGLQJ��

��

$XWKRU$IILOLDWLRQ�

$1'5(:�025$9&6,.�LV�3URIHVVRU�RI�3ROLWLFV�DQG�3XEOLF�$IIDLUV�DQG�'LUHFWRU�RI�WKH�(XURSHDQ�8QLRQ�3URJUDP�DW

3ULQFHWRQ�8QLYHUVLW\
V�:RRGURZ�:LOVRQ�6FKRRO�RI�3XEOLF�DQG�,QWHUQDWLRQDO�$IIDLUV��

��
 
 
'(7$,/6
 
6XEMHFW� (XUR��3ROLWLFV��(FRQRPLF�JURZWK��,QWHUQDWLRQDO�ILQDQFH��%RRN�UHYLHZV��(FRQRPLF

FULVLV��,QHTXDOLW\��5HFHVVLRQV��&XUUHQF\��(XUR]RQH��0DFURHFRQRPLFV��)HGHUDOLVP

/RFDWLRQ� 1HWKHUODQGV�(XURSH�)UDQFH�)LQODQG�,UHODQG�*HUPDQ\�,WDO\�*UHHFH�8QLWHG�6WDWHV��86

/H[LOH�VFRUH� �����/

3XEOLFDWLRQ�WLWOH� )RUHLJQ�$IIDLUV��1HZ�<RUN

9ROXPH� ��

,VVXH� �

3DJHV� �������

1XPEHU�RI�SDJHV� �

3XEOLFDWLRQ�\HDU� ����

3XEOLFDWLRQ�GDWH� 1RY�'HF�����

3XEOLVKHU� &RXQFLO�RQ�)RUHLJQ�5HODWLRQV�1<

3ODFH�RI�SXEOLFDWLRQ� 1HZ�<RUN

&RXQWU\�RI�SXEOLFDWLRQ� 8QLWHG�.LQJGRP��1HZ�<RUN

3XEOLFDWLRQ�VXEMHFW� 3ROLWLFDO�6FLHQFH��,QWHUQDWLRQDO�5HODWLRQV

,661� ��������

&2'(1� )51$$�

6RXUFH�W\SH� 6FKRODUO\�-RXUQDOV

/DQJXDJH�RI�SXEOLFDWLRQ� (QJOLVK
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/,1.6
/LQNLQJ�6HUYLFH  

 
'DWDEDVH�FRS\ULJKW�������3UR4XHVW�//&��$OO�ULJKWV�UHVHUYHG� 
7HUPV�DQG�&RQGLWLRQV   &RQWDFW�3UR4XHVW

'RFXPHQW�W\SH� %RRN�5HYLHZ�&RPSDUDWLYH

'RFXPHQW�IHDWXUH� ,OOXVWUDWLRQV

3UR4XHVW�GRFXPHQW�,'� ����������

'RFXPHQW�85/� KWWS���OLESUR[\�OLE�XQF�HGX�ORJLQ"XUO KWWSV���VHDUFK�SURTXHVW�FRP�GRFYLHZ��������

���"DFFRXQWLG �����

&RS\ULJKW� &RS\ULJKW�&RXQFLO�RQ�)RUHLJQ�5HODWLRQV�1<�1RY�'HF�����

/DVW�XSGDWHG� ����������

'DWDEDVH� 3$,6�,QGH[�H/LEUDU\�:RUOGZLGH�3ROLWLFDO�6FLHQFH�$EVWUDFWV�3UR4XHVW�&HQWUDO

3')�*(1(5$7('�%<�6($5&+�35248(67�&20 3DJH���RI��
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