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$%675$&7��(1*/,6+�� 
7KH�8QLWHG�6WDWHV�KDV�DOZD\V�KDG�DQ�RXWVL]H�VHQVH�RI�LWV�DELOLW\�WR�GHWHUPLQH�&KLQD
V�FRXUVH��$JDLQ�DQG�DJDLQ��LWV

DPELWLRQV�KDYH�FRPH�XS�VKRUW��$IWHU�:RUOG�:DU�,,��*HRUJH�0DUVKDOO��WKH�8�6��VSHFLDO�HQYR\�WR�&KLQD��KRSHG�WR

EURNHU�D�SHDFH�EHWZHHQ�WKH�1DWLRQDOLVWV�DQG�&RPPXQLVWV�LQ�WKH�&KLQHVH�&LYLO�:DU��'XULQJ�WKH�.RUHDQ�:DU��WKH

7UXPDQ�DGPLQLVWUDWLRQ�WKRXJKW�LW�FRXOG�GLVVXDGH�0DR�=HGRQJ
V�WURRSV�IURP�FURVVLQJ�WKH�<DOX�5LYHU��7KH�-RKQVRQ

DGPLQLVWUDWLRQ�EHOLHYHG�%HLMLQJ�ZRXOG�XOWLPDWHO\�FLUFXPVFULEH�LWV�LQYROYHPHQW�LQ�9LHWQDP��,Q�HDFK�LQVWDQFH�

&KLQHVH�UHDOLWLHV�XSVHW�$PHULFDQ�H[SHFWDWLRQV�:LWK�8�6��3UHVLGHQW�5LFKDUG�1L[RQ
V�RSHQLQJ�WR�&KLQD��:DVKLQJWRQ

PDGH�LWV�ELJJHVW�DQG�PRVW�RSWLPLVWLF�EHW�\HW��%RWK�1L[RQ�DQG�+HQU\�.LVVLQJHU��KLV�QDWLRQDO�VHFXULW\�DGYLVHU�

DVVXPHG�WKDW�UDSSURFKHPHQW�ZRXOG�GULYH�D�ZHGJH�EHWZHHQ�%HLMLQJ�DQG�0RVFRZ�DQG��LQ�WLPH��DOWHU�&KLQD
V

FRQFHSWLRQ�RI�LWV�RZQ�LQWHUHVWV�DV�LW�GUHZ�FORVHU�WR�WKH�8QLWHG�6WDWHV��,Q�WKH�IDOO�RI�������1L[RQ�ZURWH�LQ�WKLV

PDJD]LQH���7KH�ZRUOG�FDQQRW�EH�VDIH�XQWLO�&KLQD�FKDQJHV��7KXV�RXU�DLP��WR�WKH�H[WHQW�WKDW�ZH�FDQ�LQIOXHQFH�HYHQWV�

VKRXOG�EH�WR�LQGXFH�FKDQJH���(YHU�VLQFH��WKH�DVVXPSWLRQ�WKDW�GHHSHQLQJ�FRPPHUFLDO��GLSORPDWLF��DQG�FXOWXUDO�WLHV

ZRXOG�WUDQVIRUP�&KLQD
V�LQWHUQDO�GHYHORSPHQW�DQG�H[WHUQDO�EHKDYLRU�KDV�EHHQ�D�EHGURFN�RI�8�6��VWUDWHJ\��(YHQ

WKRVH�LQ�8�6��SROLF\�FLUFOHV�ZKR�ZHUH�VNHSWLFDO�RI�&KLQD
V�LQWHQWLRQV�VWLOO�VKDUHG�WKH�XQGHUO\LQJ�EHOLHI�WKDW�8�6�

SRZHU�DQG�KHJHPRQ\�FRXOG�UHDGLO\�PROG�&KLQD�WR�WKH�8QLWHG�6WDWHV
�OLNLQJ�1HDUO\�KDOI�D�FHQWXU\�VLQFH�1L[RQ
V�ILUVW

VWHSV�WRZDUG�UDSSURFKHPHQW��WKH�UHFRUG�LV�LQFUHDVLQJO\�FOHDU�WKDW�:DVKLQJWRQ�RQFH�DJDLQ�SXW�WRR�PXFK�IDLWK�LQ�LWV

SRZHU�WR�VKDSH�&KLQD
V�WUDMHFWRU\��$OO�VLGHV�RI�WKH�SROLF\�GHEDWH�HUUHG��IUHH�WUDGHUV�DQG�ILQDQFLHUV�ZKR�IRUHVDZ

LQHYLWDEOH�DQG�LQFUHDVLQJ�RSHQQHVV�LQ�&KLQD��LQWHJUDWLRQLVWV�ZKR�DUJXHG�WKDW�%HLMLQJ
V�DPELWLRQV�ZRXOG�EH�WDPHG

E\�JUHDWHU�LQWHUDFWLRQ�ZLWK�WKH�LQWHUQDWLRQDO�FRPPXQLW\��DQG�KDZNV�ZKR�EHOLHYHG�WKDW�&KLQD
V�SRZHU�ZRXOG�EH

DEDWHG�E\�SHUSHWXDO�$PHULFDQ�SULPDF\�1HLWKHU�FDUURWV�QRU�VWLFNV�KDYH�VZD\HG�&KLQD�DV�SUHGLFWHG��'LSORPDWLF�DQG

FRPPHUFLDO�HQJDJHPHQW�KDYH�QRW�EURXJKW�SROLWLFDO�DQG�HFRQRPLF�RSHQQHVV��1HLWKHU�8�6��PLOLWDU\�SRZHU�QRU

UHJLRQDO�EDODQFLQJ�KDV�VWRSSHG�%HLMLQJ�IURP�VHHNLQJ�WR�GLVSODFH�FRUH�FRPSRQHQWV�RI�WKH�8�6��OHG�V\VWHP��$QG�WKH

OLEHUDO�LQWHUQDWLRQDO�RUGHU�KDV�IDLOHG�WR�OXUH�RU�ELQG�&KLQD�DV�SRZHUIXOO\�DV�H[SHFWHG��&KLQD�KDV�LQVWHDG�SXUVXHG�LWV

RZQ�FRXUVH��EHO\LQJ�D�UDQJH�RI�$PHULFDQ�H[SHFWDWLRQV�LQ�WKH�SURFHVV��

��
 
)8//�7(;7 
7KH�8QLWHG�6WDWHV�KDV�DOZD\V�KDG�DQ�RXWVL]H�VHQVH�RI�LWV�DELOLW\�WR�GHWHUPLQH�&KLQD
V�FRXUVH��$JDLQ�DQG�DJDLQ��LWV

DPELWLRQV�KDYH�FRPH�XS�VKRUW��$IWHU�:RUOG�:DU�,,��*HRUJH�0DUVKDOO��WKH�8�6��VSHFLDO�HQYR\�WR�&KLQD��KRSHG�WR

EURNHU�D�SHDFH�EHWZHHQ�WKH�1DWLRQDOLVWV�DQG�&RPPXQLVWV�LQ�WKH�&KLQHVH�&LYLO�:DU��'XULQJ�WKH�.RUHDQ�:DU��WKH

7UXPDQ�DGPLQLVWUDWLRQ�WKRXJKW�LW�FRXOG�GLVVXDGH�0DR�=HGRQJ
V�WURRSV�IURP�FURVVLQJ�WKH�<DOX�5LYHU��7KH�-RKQVRQ

DGPLQLVWUDWLRQ�EHOLHYHG�%HLMLQJ�ZRXOG�XOWLPDWHO\�FLUFXPVFULEH�LWV�LQYROYHPHQW�LQ�9LHWQDP��,Q�HDFK�LQVWDQFH�

&KLQHVH�UHDOLWLHV�XSVHW�$PHULFDQ�H[SHFWDWLRQV��

��
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:LWK�8�6��3UHVLGHQW�5LFKDUG�1L[RQ
V�RSHQLQJ�WR�&KLQD��:DVKLQJWRQ�PDGH�LWV�ELJJHVW�DQG�PRVW�RSWLPLVWLF�EHW�\HW�

%RWK�1L[RQ�DQG�+HQU\�.LVVLQJHU��KLV�QDWLRQDO�VHFXULW\�DGYLVHU��DVVXPHG�WKDW�UDSSURFKHPHQW�ZRXOG�GULYH�D�ZHGJH

EHWZHHQ�%HLMLQJ�DQG�0RVFRZ�DQG��LQ�WLPH��DOWHU�&KLQD
V�FRQFHSWLRQ�RI�LWV�RZQ�LQWHUHVWV�DV�LW�GUHZ�FORVHU�WR�WKH

8QLWHG�6WDWHV��,Q�WKH�IDOO�RI�������1L[RQ�ZURWH�LQ�WKLV�PDJD]LQH���7KH�ZRUOG�FDQQRW�EH�VDIH�XQWLO�&KLQD�FKDQJHV�

7KXV�RXU�DLP��WR�WKH�H[WHQW�WKDW�ZH�FDQ�LQIOXHQFH�HYHQWV��VKRXOG�EH�WR�LQGXFH�FKDQJH���(YHU�VLQFH��WKH�DVVXPSWLRQ

WKDW�GHHSHQLQJ�FRPPHUFLDO��GLSORPDWLF��DQG�FXOWXUDO�WLHV�ZRXOG�WUDQVIRUP�&KLQD
V�LQWHUQDO�GHYHORSPHQW�DQG

H[WHUQDO�EHKDYLRU�KDV�EHHQ�D�EHGURFN�RI�8�6��VWUDWHJ\��(YHQ�WKRVH�LQ�8�6��SROLF\�FLUFOHV�ZKR�ZHUH�VNHSWLFDO�RI

&KLQD
V�LQWHQWLRQV�VWLOO�VKDUHG�WKH�XQGHUO\LQJ�EHOLHI�WKDW�8�6��SRZHU�DQG�KHJHPRQ\�FRXOG�UHDGLO\�PROG�&KLQD�WR�WKH

8QLWHG�6WDWHV
�OLNLQJ��

��

1HDUO\�KDOI�D�FHQWXU\�VLQFH�1L[RQ
V�ILUVW�VWHSV�WRZDUG�UDSSURFKHPHQW��WKH�UHFRUG�LV�LQFUHDVLQJO\�FOHDU�WKDW

:DVKLQJWRQ�RQFH�DJDLQ�SXW�WRR�PXFK�IDLWK�LQ�LWV�SRZHU�WR�VKDSH�&KLQD
V�WUDMHFWRU\��$OO�VLGHV�RI�WKH�SROLF\�GHEDWH

HUUHG��IUHH�WUDGHUV�DQG�ILQDQFLHUV�ZKR�IRUHVDZ�LQHYLWDEOH�DQG�LQFUHDVLQJ�RSHQQHVV�LQ�&KLQD��LQWHJUDWLRQLVWV�ZKR

DUJXHG�WKDW�%HLMLQJ
V�DPELWLRQV�ZRXOG�EH�WDPHG�E\�JUHDWHU�LQWHUDFWLRQ�ZLWK�WKH�LQWHUQDWLRQDO�FRPPXQLW\��DQG

KDZNV�ZKR�EHOLHYHG�WKDW�&KLQD
V�SRZHU�ZRXOG�EH�DEDWHG�E\�SHUSHWXDO�$PHULFDQ�SULPDF\��

��

1HLWKHU�FDUURWV�QRU�VWLFNV�KDYH�VZD\HG�&KLQD�DV�SUHGLFWHG��'LSORPDWLF�DQG�FRPPHUFLDO�HQJDJHPHQW�KDYH�QRW

EURXJKW�SROLWLFDO�DQG�HFRQRPLF�RSHQQHVV��1HLWKHU�8�6��PLOLWDU\�SRZHU�QRU�UHJLRQDO�EDODQFLQJ�KDV�VWRSSHG�%HLMLQJ

IURP�VHHNLQJ�WR�GLVSODFH�FRUH�FRPSRQHQWV�RI�WKH�8�6��OHG�V\VWHP��$QG�WKH�OLEHUDO�LQWHUQDWLRQDO�RUGHU�KDV�IDLOHG�WR

OXUH�RU�ELQG�&KLQD�DV�SRZHUIXOO\�DV�H[SHFWHG��&KLQD�KDV�LQVWHDG�SXUVXHG�LWV�RZQ�FRXUVH��EHO\LQJ�D�UDQJH�RI

$PHULFDQ�H[SHFWDWLRQV�LQ�WKH�SURFHVV��

��

7KDW�UHDOLW\�ZDUUDQWV�D�FOHDU�H\HG�UHWKLQNLQJ�RI�WKH�8QLWHG�6WDWHV
�DSSURDFK�WR�&KLQD��7KHUH�DUH�SOHQW\�RI�ULVNV�WKDW

FRPH�ZLWK�VXFK�D�UHDVVHVVPHQW��GHIHQGHUV�RI�WKH�FXUUHQW�IUDPHZRUN�ZLOO�ZDUQ�DJDLQVW�GHVWDELOL]LQJ�WKH�ELODWHUDO

UHODWLRQVKLS�RU�LQYLWLQJ�D�QHZ�&ROG�:DU��%XW�EXLOGLQJ�D�VWURQJHU�DQG�PRUH�VXVWDLQDEOH�DSSURDFK�WR��DQG�UHOD�

WLRQVKLS�ZLWK��%HLMLQJ�UHTXLUHV�KRQHVW\�DERXW�KRZ�PDQ\�IXQGDPHQWDO�DVVXPSWLRQV�KDYH�WXUQHG�RXW�ZURQJ��$FURVV

WKH�LGHRORJLFDO�VSHFWUXP��ZH�LQ�WKH�8�6��IRUHLJQ�SROLF\�FRPPXQLW\�KDYH�UHPDLQHG�GHHSO\�LQYHVWHG�LQ�H[SHFWDWLRQV

DERXW�&KLQD�DERXW�LWV�DSSURDFK�WR�HFRQRPLFV��GRPHVWLF�SROLWLFV��VHFXULW\��DQG�JOREDO�RUGHU�HYHQ�DV�HYLGHQFH

DJDLQVW�WKHP�KDV�DFFXPXODWHG��7KH�SROLFLHV�EXLOW�RQ�VXFK�H[SHFWDWLRQV�KDYH�IDLOHG�WR�FKDQJH�&KLQD�LQ�WKH�ZD\V�ZH

LQWHQGHG�RU�KRSHG��

��
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��

*UHDWHU�FRPPHUFLDO�LQWHUDFWLRQ�ZLWK�&KLQD�ZDV�VXSSRVHG�WR�EULQJ�JUDGXDO�EXW�VWHDG\�OLEHUDOL]DWLRQ�RI�WKH�&KLQHVH

HFRQRP\��8�6��3UHVLGHQW�*HRUJH�+��:��%XVK
V������1DWLRQDO�6HFXULW\�6WUDWHJ\�GHVFULEHG�HQKDQFHG�WLHV�ZLWK�WKH

ZRUOG�DV��FUXFLDO�WR�&KLQD
V�SURVSHFWV�IRU�UHJDLQLQJ�WKH�SDWK�RI�HFRQRPLF�UHIRUP���7KLV�DUJXPHQW�SUHGRPLQDWHG�IRU

GHFDGHV��,W�GURYH�8�6��GHFLVLRQV�WR�JUDQW�&KLQD�PRVW�IDYRUHGQDWLRQ�WUDGLQJ�VWDWXV�LQ�WKH�����V��WR�VXSSRUW�LWV

DFFHVVLRQ�WR�WKH�:RUOG�7UDGH�2UJDQL]DWLRQ�LQ�������WR�HVWDEOLVK�D�KLJK�OHYHO�HFRQRPLF�GLDORJXH�LQ�������DQG�WR

QHJRWLDWH�D�ELODWHUDO�LQYHVWPHQW�WUHDW\�XQGHU�8�6��3UHVLGHQW�%DUDFN�2EDPD��

��

7UDGH�LQ�JRRGV�EHWZHHQ�WKH�8QLWHG�6WDWHV�DQG�&KLQD�H[SORGHG�IURP�OHVV�WKDQ����ELOOLRQ�LQ������WR�RYHU������ELOOLRQ

LQ�������PRUH�WKDQ�D����IROG�LQFUHDVH��DGMXVWLQJ�IRU�LQIODWLRQ��6LQFH�WKH�HDUO\�\HDUV�RI�WKLV�FHQWXU\��KRZHYHU��&KLQD
V

HFRQRPLF�OLEHUDOL]DWLRQ�KDV�VWDOOHG��&RQWUDU\�WR�:HVWHUQ�H[SHFWDWLRQV��%HLMLQJ�KDV�GRXEOHG�GRZQ�RQ�LWV�VWDWH

FDSLWDOLVW�PRGHO�HYHQ�DV�LW�KDV�JRWWHQ�ULFKHU��5DWKHU�WKDQ�EHFRPLQJ�D�IRUFH�IRU�JUHDWHU�RSHQQHVV��FRQVLVWHQW

JURZWK�KDV�VHUYHG�WR�OHJLWLPL]H�WKH�&KLQHVH�&RPPXQLVW�3DUW\�DQG�LWV�VWDWH�OHG�HFRQRPLF�PRGHO��

��

8�6��RIILFLDOV�EHOLHYHG�WKDW�GHEW��LQHIILFLHQF\��DQG�WKH�GHPDQGV�RI�D�PRUH�DGYDQFHG�HFRQRP\�ZRXOG�QHFHVVLWDWH
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IXUWKHU�UHIRUPV��$QG�&KLQHVH�RIILFLDOV�UHFRJQL]HG�WKH�SUREOHPV�ZLWK�WKHLU�DSSURDFK��LQ�������3UHPLHU�:HQ�-LDEDR

FDOOHG�WKH�&KLQHVH�HFRQRP\��XQVWDEOH��XQEDODQFHG��XQFRRUGLQDWHG��DQG�XQVXVWDLQDEOH���%XW�UDWKHU�WKDQ�RSHQLQJ

WKH�FRXQWU\�XS�WR�JUHDWHU�FRPSHWLWLRQ��WKH�&KLQHVH�&RPPXQLVW�3DUW\��LQWHQW�RQ�PDLQWDLQLQJ�FRQWURO�RI�WKH�HFRQRP\�

LV�LQVWHDG�FRQVROLGDWLQJ�VWDWH�RZQHG�HQWHUSULVHV�DQG�SXUVXLQJ�LQGXVWULDO�SROLFLHV��QRWDEO\�LWV��0DGH�LQ�&KLQD������

SODQ��WKDW�DLP�WR�SURPRWH�QDWLRQDO�WHFKQRORJ\�FKDPSLRQV�LQ�FULWLFDO�VHFWRUV��LQFOXGLQJ�DHURVSDFH��ELRPHGLFLQH��DQG

URERWLFV��$QG�GHVSLWH�UHSHDWHG�SURPLVHV��%HLMLQJ�KDV�UHVLVWHG�SUHVVXUH�IURP�:DVKLQJWRQ�DQG�HOVHZKHUH�WR�OHYHO�WKH

SOD\LQJ�ILHOG�IRU�IRUHLJQ�FRPSDQLHV��,W�KDV�UHVWULFWHG�PDUNHW�DFFHVV�DQG�IRUFHG�QRQ�&KLQHVH�ILUPV�WR�VLJQ�RQ�WR

MRLQW�YHQWXUHV�DQG�VKDUH�WHFKQRORJ\��ZKLOH�IXQQHOLQJ�LQYHVWPHQW�DQG�VXEVLGLHV�WR�VWDWH�EDFNHG�GRPHVWLF�SOD\HUV��

��

8QWLO�UHFHQWO\��8�6��SROLF\PDNHUV�DQG�H[HFXWLYHV�PRVWO\�DFTXLHVFHG�WR�VXFK�GLVFULPLQDWLRQ��WKH�SRWHQWLDO

FRPPHUFLDO�EHQHILWV�ZHUH�VR�ODUJH�WKDW�WKH\�FRQVLGHUHG�LW�XQZLVH�WR�XSHQG�WKH�UHODWLRQVKLS�ZLWK�SURWHFWLRQLVP�RU

VDQFWLRQV��,QVWHDG��WKH\�IRXJKW�WRRWK�DQG�QDLO�IRU�VPDOO��LQFUHPHQWDO�FRQFHVVLRQV��%XW�QRZ��ZKDW�ZHUH�RQFH�VHHQ

DV�PHUHO\�WKH�VKRUW�WHUP�IUXVWUDWLRQV�RI�GRLQJ�EXVLQHVV�ZLWK�&KLQD�KDYH�FRPH�WR�VHHP�PRUH�KDUPIXO�DQG

SHUPDQHQW��7KH�$PHULFDQ�&KDPEHU�RI�&RPPHUFH�UHSRUWHG�ODVW�\HDU�WKDW�HLJKW�LQ�WHQ�8�6��FRPSDQLHV�IHOW�OHVV

ZHOFRPH�LQ�&KLQD�WKDQ�LQ�\HDUV�SULRU��DQG�PRUH�WKDQ����SHUFHQW�KDG�OLWWOH�RU�QR�FRQILGHQFH�WKDW�&KLQD�ZRXOG�RSHQ

LWV�PDUNHWV�IXUWKHU�RYHU�WKH�QH[W�WKUHH�\HDUV��&RRSHUDWLYH�DQG�YROXQWDU\�PHFKDQLVPV�WR�SU\�RSHQ�&KLQD
V�HFRQRP\

KDYH�E\�DQG�ODUJH�IDLOHG��LQFOXGLQJ�WKH�7UXPS�DGPLQLVWUDWLRQ
V�QHZO\�ODXQFKHG�&RPSUHKHQVLYH�(FRQRPLF�'LDORJXH��

��

7+(�,03(5$7,9(�2)�/,%(5$/,=$7,21�

��

*URZWK�ZDV�VXSSRVHG�WR�EULQJ�QRW�MXVW�IXUWKHU�HFRQRPLF�RSHQLQJ�EXW�DOVR�SROLWLFDO�OLEHUDOL]DWLRQ��'HYHORSPHQW

ZRXOG�VSDUN�D�YLUWXRXV�F\FOH��WKH�WKLQNLQJ�ZHQW��ZLWK�D�EXUJHRQLQJ�&KLQHVH�PLGGOH�FODVV�GHPDQGLQJ�QHZ�ULJKWV�DQG

SUDJPDWLF�RIILFLDOV�HPEUDFLQJ�OHJDO�UHIRUPV�WKDW�ZRXOG�EH�QHFHVVDU\�IRU�IXUWKHU�SURJUHVV��7KLV�HYROXWLRQ�VHHPHG

HVSHFLDOO\�FHUWDLQ�DIWHU�WKH�FROODSVH�RI�WKH�6RYLHW�8QLRQ�DQG�GHPRFUDWLF�WUDQVLWLRQV�LQ�6RXWK�.RUHD�DQG�7DLZDQ���1R

QDWLRQ�RQ�(DUWK�KDV�GLVFRYHUHG�D�ZD\�WR�LPSRUW�WKH�ZRUOG
V�JRRGV�DQG�VHUYLFHV�ZKLOH�VWRSSLQJ�IRUHLJQ�LGHDV�DW�WKH

ERUGHU���*HRUJH�+��:��%XVK�SURFODLPHG��8�6��SROLF\�DLPHG�WR�IDFLOLWDWH�WKLV�SURFHVV�E\�VKDULQJ�WHFKQRORJ\�

IXUWKHULQJ�WUDGH�DQG�LQYHVWPHQW��SURPRWLQJ�SHRSOH�WR�SHRSOH�H[FKDQJHV��DQG�DGPLWWLQJ�KXQGUHGV�RI�WKRXVDQGV�RI

&KLQHVH�VWXGHQWV�WR�$PHULFDQ�XQLYHUVLWLHV��

��

7KH�FUDFNGRZQ�RQ�SUR�GHPRFUDF\�SURWHVWHUV�LQ�7LDQDQPHQ�6TXDUH�LQ������GLPPHG�KRSHV�IRU�WKH�HPHUJHQFH�RI

HOHFWRUDO�GHPRFUDF\�LQ�&KLQD��<HW�PDQ\�H[SHUWV�DQG�SROLF\PDNHUV�LQ�WKH�8QLWHG�6WDWHV�VWLOO�H[SHFWHG�WKH�&KLQHVH

JRYHUQPHQW�WR�SHUPLW�JUHDWHU�SUHVV�IUHHGRPV�DQG�DOORZ�IRU�D�VWURQJHU�FLYLO�VRFLHW\��ZKLOH�JUDGXDOO\�HPEUDFLQJ

PRUH�SROLWLFDO�FRPSHWLWLRQ�ERWK�ZLWKLQ�WKH�&RPPXQLVW�3DUW\�DQG�DW�ORFDO�OHYHOV��7KH\�EHOLHYHG�WKDW�WKH�LQIRUPDWLRQ

WHFKQRORJ\�UHYROXWLRQ�RI�WKH�����V�ZRXOG�HQFRXUDJH�VXFK�WUHQGV�E\�IXUWKHU�H[SRVLQJ�&KLQHVH�FLWL]HQV�WR�WKH�ZRUOG

DQG�HQKDQFLQJ�WKH�HFRQRPLF�LQFHQWLYHV�IRU�RSHQQHVV��$V�8�6��3UHVLGHQW�%LOO�&OLQWRQ�SXW�LW���:LWKRXW�WKH�IXOO

IUHHGRP�WR�WKLQN��TXHVWLRQ��WR�FUHDWH��&KLQD�ZLOO�EH�DW�D�GLVWLQFW�GLVDGYDQWDJH��FRPSHWLQJ�ZLWK�IXOO\�RSHQ�VRFLHWLHV

LQ�WKH�LQIRUPDWLRQ�DJH�ZKHUH�WKH�JUHDWHVW�VRXUFH�RI�QDWLRQDO�ZHDOWK�LV�ZKDW�UHVLGHV�LQ�WKH�KXPDQ�PLQG���/HDGHUV�LQ

%HLMLQJ�ZRXOG�FRPH�WR�UHDOL]H�WKDW�RQO\�E\�JUDQWLQJ�LQGLYLGXDO�IUHHGRPV�FRXOG�&KLQD�WKULYH�LQ�D�KLJK�WHFK�IXWXUH��

��

%XW�WKH�IHDU�WKDW�JUHDWHU�RSHQQHVV�ZRXOG�WKUHDWHQ�ERWK�GRPHVWLF�VWDELOLW\�DQG�WKH�UHJLPH
V�VXUYLYDO�GURYH�&KLQD
V

OHDGHUV�WR�ORRN�IRU�DQ�DOWHUQDWLYH�DSSURDFK��7KH\�WRRN�ERWK�WKH�VKRFN�RI�7LDQDQPHQ�6TXDUH�DQG�WKH�GLVVROXWLRQ�RI

WKH�6RYLHW�8QLRQ�DV�HYLGHQFH�RI�WKH�GDQJHUV�RI�GHPRFUDWL]DWLRQ�DQG�SROLWLFDO�FRPSHWLWLRQ��6R�UDWKHU�WKDQ

HPEUDFLQJ�SRVLWLYH�F\FOHV�RI�RSHQQHVV��%HLMLQJ�UHVSRQGHG�WR�WKH�IRUFHV�RI�JOREDOL]DWLRQ�E\�SXWWLQJ�XS�ZDOOV�DQG

WLJKWHQLQJ�VWDWH�FRQWURO��FRQVWULFWLQJ��UDWKHU�WKDQ�UHLQIRUFLQJ��WKH�IUHH�IORZ�RI�SHRSOH��LGHDV��DQG�FRPPHUFH�

$GGLWLRQDO�VWUHVVHV�RQ�WKH�UHJLPH�LQ�WKLV�FHQWXU\�LQFOXGLQJ�DQ�HFRQRPLF�VORZGRZQ��HQGHPLF�FRUUXSWLRQ�LQ�WKH

JRYHUQPHQW�DQG�WKH�PLOLWDU\��DQG�RPLQRXV�H[DPSOHV�RI�SRSXODU�XSULVLQJV�HOVHZKHUH�LQ�WKH�ZRUOG�KDYH�VSXUUHG

PRUH�DXWKRULWDULDQLVP��QRW�OHVV��
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��

,QGHHG��HYHQWV�RI�WKH�ODVW�GHFDGH�KDYH�GDVKHG�HYHQ�PRGHVW�KRSHV�IRU�SROLWLFDO�OLEHUDOL]DWLRQ��,Q�������DQ�LQWHUQDO

&RPPXQLVW�3DUW\�PHPR�NQRZQ�DV�'RFXPHQW�1R����H[SOLFLWO\�ZDUQHG�DJDLQVW��:HVWHUQ�FRQVWLWXWLRQDO�GHPRFUDF\�

DQG�RWKHU��XQLYHUVDO�YDOXHV��DV�VWDONLQJKRUVHV�PHDQW�WR�ZHDNHQ��GHVWDELOL]H��DQG�HYHQ�EUHDN�XS�&KLQD��7KLV

JXLGDQFH�GHPRQVWUDWHG�WKH�ZLGHQLQJ�JDS�EHWZHHQ�8�6��DQG�&KLQHVH�H[SHFWDWLRQV�IRU�WKH�FRXQWU\
V�SROLWLFDO�IXWXUH�

$V�2UYLOOH�6FKHOO��D�OHDGLQJ�$PHULFDQ�H[SHUW�RQ�&KLQD��SXW�LW���&KLQD�LV�VOLGLQJ�LQHOXFWDEO\�EDFNZDUG�LQWR�D�SROLWLFDO

FOLPDWH�PRUH�UHPLQLVFHQW�RI�0DR�=HGRQJ�LQ�WKH�����V�WKDQ�'HQJ�;LDRSLQJ�LQ�WKH�����V���7RGD\��DQ�RQJRLQJ

FUDFNGRZQ�RQ�MRXUQDOLVWV��UHOLJLRXV�OHDGHUV��DFDGHPLFV��VRFLDO�DFWLYLVWV��DQG�KXPDQ�ULJKWV�ODZ\HUV�VKRZV�QR�VLJQ

RI�DEDWLQJ�PRUH�WKDQ�����ODZ\HUV��OHJDO�DVVLVWDQWV��DQG�DFWLYLVWV�ZHUH�GHWDLQHG�LQ������DORQH��

��

5DWKHU�WKDQ�GHYROYLQJ�SRZHU�WR�WKH�&KLQHVH�SHRSOH��DV�PDQ\�LQ�WKH�:HVW�SUHGLFWHG��FRPPXQLFDWLRQV�WHFKQRORJLHV

KDYH�VWUHQJWKHQHG�WKH�KDQG�RI�WKH�VWDWH��KHOSLQJ�&KLQD
V�DXWKRULWLHV�FRQWURO�LQIRUPDWLRQ�IORZV�DQG�PRQLWRU

FLWL]HQV
�EHKDYLRU��&HQVRUVKLS��GHWHQWLRQV��DQG�D�QHZ�F\EHUVHFXULW\�ODZ�WKDW�JUDQWV�EURDG�JRYHUQPHQW�FRQWURO�RYHU

WKH�,QWHUQHW�LQ�&KLQD�KDYH�VW\PLHG�SROLWLFDO�DFWLYLW\�LQVLGH�&KLQD
V��*UHDW�)LUHZDOO���&KLQD
V�WZHQW\�ILUVW�FHQWXU\

DXWKRULWDULDQLVP�QRZ�LQFOXGHV�SODQV�WR�ODXQFK�D��VRFLDO�FUHGLW�V\VWHP���IXVLQJ�ELJ�GDWD�DQG�DUWLILFLDO�LQWHOOLJHQFH�WR

UHZDUG�DQG�SXQLVK�&KLQHVH�FLWL]HQV�RQ�WKH�EDVLV�RI�WKHLU�SROLWLFDO��FRPPHUFLDO��VRFLDO��DQG�RQOLQH�DFWLYLW\��)DFLDO

UHFRJQLWLRQ�VRIWZDUH��FRPELQHG�ZLWK�WKH�XELTXLW\�RI�VXUYHLOODQFH�FDPHUDV�DFURVV�&KLQD��KDV�HYHQ�PDGH�LW�SRVVLEOH

IRU�WKH�VWDWH�WR�SK\VLFDOO\�ORFDWH�SHRSOH�ZLWKLQ�PLQXWHV��

��

7+(�'(7(55(17�2)�35,0$&<�

��

$�FRPELQDWLRQ�RI�8�6��GLSORPDF\�DQG�8�6��PLOLWDU\�SRZHU�FDUURWV�DQG�VWLFNV�ZDV�VXSSRVHG�WR�SHUVXDGH�%HLMLQJ�WKDW

LW�ZDV�QHLWKHU�SRVVLEOH�QRU�QHFHVVDU\�WR�FKDOOHQJH�WKH�8�6��OHG�VHFXULW\�RUGHU�LQ�$VLD��:DVKLQJWRQ��VWURQJO\

SURPRW>HG@�&KLQD
V�SDUWLFLSDWLRQ�LQ�UHJLRQDO�VHFXULW\�PHFKDQLVPV�WR�UHDVVXUH�LWV�QHLJKERUV�DQG�DVVXDJH�LWV�RZQ

VHFXULW\�FRQFHUQV���DV�WKH�&OLQWRQ�DGPLQLVWUDWLRQ
V������1DWLRQDO�6HFXULW\�6WUDWHJ\�SXW�LW��EXWWUHVVHG�E\�PLOLWDU\�WR�

PLOLWDU\�UHODWLRQV�DQG�RWKHU�FRQILGHQFH�EXLOGLQJ�PHDVXUHV��7KHVH�PRGHV�RI�HQJDJHPHQW�ZHUH�FRXSOHG�ZLWK�D

�KHGJH��HQKDQFHG�8�6��PLOLWDU\�SRZHU�LQ�WKH�UHJLRQ��VXSSRUWHG�E\�FDSDEOH�DOOLHV�DQG�SDUWQHUV��7KH�HIIHFW��WKH

WKLQNLQJ�ZHQW��ZRXOG�EH�WR�DOOD\�PLOLWDU\�FRPSHWLWLRQ�LQ�$VLD�DQG�IXUWKHU�OLPLW�&KLQD
V�GHVLUH�WR�DOWHU�WKH�UHJLRQDO

RUGHU��%HLMLQJ�ZRXOG�VHWWOH�IRU�PLOLWDU\�VXIILFLHQF\��EXLOGLQJ�DUPHG�IRUFHV�IRU�QDUURZ�UHJLRQDO�FRQWLQJHQFLHV�ZKLOH

GHYRWLQJ�PRVW�RI�LWV�UHVRXUFHV�WR�GRPHVWLF�QHHGV��

��

7KH�ORJLF�ZDV�QRW�VLPSO\�WKDW�&KLQD�ZRXOG�EH�IRFXVHG�RQ�LWV�VHOIGHVFULEHG��VWUDWHJLF�ZLQGRZ�RI�RSSRUWXQLW\��IRU

GHYHORSPHQW�DW�KRPH��ZLWK�SOHQW\�RI�HFRQRPLF�DQG�VRFLDO�FKDOOHQJHV�RFFXS\LQJ�WKH�DWWHQWLRQ�RI�&KLQD
V�VHQLRU

OHDGHUV��$PHULFDQ�SROLF\PDNHUV�DQG�DFDGHPLFV�DOVR�DVVXPHG�WKDW�&KLQD�KDG�OHDUQHG�D�YDOXDEOH�OHVVRQ�IURP�WKH

6RYLHW�8QLRQ�DERXW�WKH�FULSSOLQJ�FRVWV�RI�JHWWLQJ�LQWR�DQ�DUPV�UDFH�ZLWK�WKH�8QLWHG�6WDWHV��:DVKLQJWRQ�FRXOG�WKXV

QRW�RQO\�GHWHU�&KLQHVH�DJJUHVVLRQ�EXW�DOVR�WR�XVH�WKH�3HQWDJRQ
V�WHUP�RI�DUW��GLVVXDGH��&KLQD�IURP�HYHQ�WU\LQJ�WR

FRPSHWH��=DOPD\�.KDOLO]DG��DQ�RIILFLDO�LQ�WKH�5HDJDQ�DQG�ERWK�%XVK�DGPLQLVWUDWLRQV��DUJXHG�WKDW�D�GRPLQDQW

8QLWHG�6WDWHV�FRXOG��FRQYLQFH�WKH�&KLQHVH�OHDGHUVKLS�WKDW�D�FKDOOHQJH�ZRXOG�EH�GLIILFXOW�WR�SUHSDUH�DQG�H[WUHPHO\

ULVN\�WR�SXUVXH���0RUHRYHU��LW�ZDV�XQFOHDU�ZKHWKHU�&KLQD�FRXOG�FKDOOHQJH�8�6��SULPDF\�HYHQ�LI�LW�ZDQWHG�WR��,QWR�WKH

ODWH�����V��WKH�3HRSOH
V�/LEHUDWLRQ�$UP\��IOD��ZDV�FRQVLGHUHG�GHFDGHV�EHKLQG�WKH�8QLWHG�6WDWHV
�PLOLWDU\�DQG�WKRVH

RI�LWV�DOOLHV��

��

$JDLQVW�WKLV�EDFNGURS��8�6��RIILFLDOV�WRRN�FRQVLGHUDEOH�FDUH�QRW�WR�VWXPEOH�LQWR�D�FRQIURQWDWLRQ�ZLWK�&KLQD��7KH

SROLWLFDO�VFLHQWLVW�-RVHSK�1\H�H[SODLQHG�WKH�WKLQNLQJ�ZKHQ�KH�OHG�WKH�3HQWDJRQ
V�$VLD�RIILFH�B�GXULQJ�WKH�&OLQWRQ

DGPLQLVWUDWLRQ���,I�ZH�WUHDWHG�&KLQD�DV�DQ�HQHP\��ZH�ZHUHI�JXDUDQWHHLQJ�DQ�HQHP\�LQ�WKH�IXWXUH��,I�ZH�WUHDWHG

&KLQD�DV�D�IULHQG��ZH�FRXOG�QRW�JXDUDQWHH�IULHQGVKLS��EXW�ZH�FRXOG�DW�OHDVW�NHHS�RSHQ�WKH�SRVVLELOLW\�RI�PRUH�EHQLJQ

RXWFRPHV���6RRQ�WR�EH�6HFUHWDU\�RI�6WDWH�&ROLQ�3RZHOO�WROG�&RQJUHVV�DW�KLV�FRQILUPDWLRQ�KHDULQJ�LQ�-DQXDU\������
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�&KLQD�LV�QRW�DQ�HQHP\��DQG�RXU�FKDOOHQJH�LV�WR�NHHS�LW�WKDW�ZD\���

��

(YHQ�DV�LW�EHJDQ�LQYHVWLQJ�PRUH�RI�LWV�QHZIRXQG�ZHDOWK�LQ�PLOLWDU\�SRZHU��WKH�&KLQHVH�JRYHUQPHQW�VRXJKW�WR�SXW

:DVKLQJWRQ�DW�HDVH��VLJQDOLQJ�FRQWLQXHG�DGKHUHQFH�WR�WKH�FDXWLRXV��PRGHUDWH�IRUHLJQ�SROLF\�SDWK�VHW�RXW�E\�'HQJ�

,Q�������WKH�VHQLRU�&RPPXQLVW�3DUW\�RIILFLDO�=KHQJ�%LMLDQ�ZURWH�LQ�WKLV�PDJD]LQH�WKDW�&KLQD�ZRXOG�QHYHU�VHHN

UHJLRQDO�KHJHPRQ\�DQG�UHPDLQHG�FRPPLWWHG�WR��D�SHDFHIXO�ULVH���,Q�������DIWHU�D�OLYHO\�GHEDWH�DPRQJ�&KLQD
V

OHDGHUV�DERXW�ZKHWKHU�LW�ZDV�WLPH�WR�VKLIW�JHDUV��6WDWH�&RXQFLORU�'DL�%LQJJXR�DVVXUHG�WKH�ZRUOG�WKDW��SHDFHIXO

GHYHORSPHQW�LV�D�VWUDWHJLF�FKRLFH�&KLQD�KDV�PDGH���6WDUWLQJ�LQ�������WKH�8�6��'HIHQVH�'HSDUWPHQW�KDG�EHHQ

SURGXFLQJ�D�FRQJUHVVLRQDOO\�PDQGDWHG�DQQXDO�UHSRUW�RQ�&KLQD
V�PLOLWDU\��EXW�WKH�FRQVHQVXV�DPRQJ�VHQLRU�8�6�

RIILFLDOV�ZDV�WKDW�&KLQD�UHPDLQHG�D�GLVWDQW�DQG�PDQDJHDEOH�FKDOOHQJH��

��

7KDW�YLHZ��KRZHYHU��XQGHUHVWLPDWHG�MXVW�KRZ�VLPXOWDQHRXVO\�LQVHFXUH�DQG�DPELWLRXV�&KLQD
V�OHDGHUVKLS�UHDOO\

ZDV��)RU�%HLMLQJ��WKH�8QLWHG�6WDWHV
�DOOLDQFHV�DQG�PLOLWDU\�SUHVHQFH�LQ�$VLD�SRVHG�XQDFFHSWDEOH�WKUHDWV�WR�&KLQD
V

LQWHUHVWV�LQ�7DLZDQ��RQ�WKH�.RUHDQ�3HQLQVXOD��DQG�LQ�WKH�(DVW�&KLQD�DQG�6RXWK�&KLQD�6HDV��,Q�WKH�ZRUGV�RI�WKH

3HNLQJ�8QLYHUVLW\�SURIHVVRU�:DQJ�-LVL���,W�LV�VWURQJO\�EHOLHYHG�LQ�&KLQD�WKDW�������:DVKLQJWRQ�ZLOO�DWWHPSW�WR�SUHYHQW

WKH�HPHUJLQJ�SRZHUV��LQ�SDUWLFXODU�&KLQD��IURP�DFKLHYLQJ�WKHLU�JRDOV�DQG�HQKDQFLQJ�WKHLU�VWDWXUH���6R�&KLQD�VWDUWHG

WR�FKLS�DZD\�DW�WKH�8�6��OHG�VHFXULW\�RUGHU�LQ�$VLD��GHYHORSLQJ�WKH�FDSDELOLWLHV�WR�GHQ\�WKH�8�6��PLOLWDU\�DFFHVV�WR

WKH�UHJLRQ�DQG�GULYLQJ�ZHGJHV�EHWZHHQ�:DVKLQJWRQ�DQG�LWV�DOOLHV��

��

8OWLPDWHO\��QHLWKHU�8�6��PLOLWDU\�SRZHU�QRU�$PHULFDQ�GLSORPDWLF�HQJDJHPHQW�KDV�GLVVXDGHG�&KLQD�IURP�WU\LQJ�WR

EXLOG�D�ZRUOG�FODVV�PLOLWDU\�RI�LWV�RZQ��+LJK�WHFK�GLVSOD\V�RI�$PHULFDQ�SRZHU�LQ�,UDT�DQG�HOVHZKHUH�RQO\

DFFHOHUDWHG�HIIRUWV�WR�PRGHUQL]H�WKH�IOD��&KLQHVH�3UHVLGHQW�;L�-LQSLQJ�KDV�ODXQFKHG�PLOLWDU\�UHIRUPV�WKDW�ZLOO�PDNH

&KLQHVH�IRUFHV�PRUH�OHWKDO�DQG�PRUH�FDSDEOH�RI�SURMHFWLQJ�PLOLWDU\�SRZHU�ZHOO�EH\RQG�&KLQD
V�VKRUHV��:LWK�LWV�WKLUG

DLUFUDIW�FDUULHU�UHSRUWHGO\�XQGHU�FRQVWUXFWLRQ��DGYDQFHG�QHZ�PLOLWDU\�LQVWDOODWLRQV�LQ�WKH�6RXWK�&KLQD�6HD��DQG�LWV

ILUVW�RYHUVHDV�PLOLWDU\�EDVH�LQ�'MLERXWL��&KLQD�LV�RQ�WKH�SDWK�WR�EHFRPLQJ�D�PLOLWDU\�SHHU�WKH�OLNHV�RI�ZKLFK�WKH

8QLWHG�6WDWHV�KDV�QRW�VHHQ�VLQFH�WKH�6RYLHW�8QLRQ��&KLQD
V�OHDGHUV�QR�ORQJHU�UHSHDW�'HQJ
V�GLFWXP�WKDW��WR�WKULYH�

&KLQD�ZLOO��KLGH�>LWV@�FDSDELOLWLHV�DQG�ELGH�>LWV@�WLPH���;L�GHFODUHG�LQ�2FWREHU������WKDW��WKH�&KLQHVH�QDWLRQ�KDV�JRQH

IURP�VWDQGLQJ�XS��WR�EHFRPLQJ�ULFK��WR�EHFRPLQJ�VWURQJ���

��

7+(�&21675$,176�2)�25'(5�

��

$W�WKH�HQG�RI�:RUOG�:DU�,,��WKH�8QLWHG�6WDWHV�EXLOW�LQVWLWXWLRQV�DQG�UXOHV�WKDW�KHOSHG�VWUXFWXUH�JOREDO�SROLWLFV�DQG�WKH

UHJLRQDO�G\QDPLFV�LQ�$VLD��:LGHO\�DFFHSWHG�QRUPV��VXFK�DV�WKH�IUHHGRP�RI�FRPPHUFH�DQG�QDYLJDWLRQ��WKH�SHDFHIXO

UHVROXWLRQ�RI�GLVSXWHV��DQG�LQWHUQDWLRQDO�FRRSHUDWLRQ�RQ�JOREDO�FKDOOHQJHV��VXSHUVHGHG�QLQHWHHQWK�FHQWXU\�VSKHUHV

RI�LQIOXHQFH��$V�D�OHDGLQJ�EHQHILFLDU\�RI�WKLV�OLEHUDO�LQWHUQDWLRQDO�RUGHU��WKH�WKLQNLQJ�ZHQW��%HLMLQJ�ZRXOG�KDYH�D

FRQVLGHUDEOH�VWDNH�LQ�WKH�RUGHU
V�SUHVHUYDWLRQ�DQG�FRPH�WR�VHH�LWV�FRQWLQXDWLRQ�DV�HVVHQWLDO�WR�&KLQD
V�RZQ

SURJUHVV��8�6��SROLF\�DLPHG�WR�HQFRXUDJH�%HLMLQJ
V�LQYROYHPHQW�E\�ZHOFRPLQJ�&KLQD�LQWR�OHDGLQJ�LQVWLWXWLRQV�DQG

ZRUNLQJ�ZLWK�LW�RQ�JOREDO�JRYHUQDQFH�DQG�UHJLRQDO�VHFXULW\��

��

$V�&KLQD�MRLQHG�PXOWLODWHUDO�LQVWLWXWLRQV��8�6��SROLF\PDNHUV�KRSHG�WKDW�LW�ZRXOG�OHDUQ�WR�SOD\�E\�WKH�UXOHV�DQG�VRRQ

EHJLQ�WR�FRQWULEXWH�WR�WKHLU�XSNHHS��,Q�WKH�*HRUJH�:��%XVK�DGPLQLVWUDWLRQ��'HSXW\�6HFUHWDU\�RI�6WDWH�5REHUW

=RHOOLFN�PHPRUDEO\�FDOOHG�RQ�%HLMLQJ�WR�EHFRPH��D�UHVSRQVLEOH�VWDNHKROGHU��LQ�WKH�LQWHUQDWLRQDO�V\VWHP��)URP

:DVKLQJWRQ
V�SHUVSHFWLYH��ZLWK�JUHDWHU�SRZHU�FDPH�JUHDWHU�REOLJDWLRQ��HVSHFLDOO\�VLQFH�&KLQD�KDG�SURILWHG�VR

KDQGVRPHO\�IURP�WKH�V\VWHP��$V�2EDPD�HPSKDVL]HG���:H�H[SHFW�&KLQD�WR�KHOS�XSKROG�WKH�YHU\�UXOHV�WKDW�KDYH

PDGH�WKHP�VXFFHVVIXO���

��

,Q�FHUWDLQ�YHQXHV��&KLQD�DSSHDUHG�WR�EH�VWHDGLO\��LI�XQHYHQO\��WDNLQJ�RQ�WKLV�UHVSRQVLELOLW\��,W�MRLQHG�WKH�$VLD�3DFLILF
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(FRQRPLF�&RRSHUDWLRQ�RUJDQL]DWLRQ�LQ�������DFFHGHG�WR�WKH�1XFOHDU�1RQSUROLIHUDWLRQ�7UHDW\�LQ�������MRLQHG�WKH

:RUOG�7UDGH�2UJDQL]DWLRQ�LQ�������DQG�WRRN�SDUW�LQ�PDMRU�GLSORPDWLF�HIIRUWV��LQFOXGLQJ�WKH�VL[�SDUW\�WDONV�DQG�WKH

3����QHJRWLDWLRQV�WR�GHDO�ZLWK�QXFOHDU�ZHDSRQV�SURJUDPV�LQ�1RUWK�.RUHD�DQG�,UDQ��UHVSHFWLYHO\��,W�DOVR�EHFDPH�D

PDMRU�FRQWULEXWRU�WR�XQ�FRXQWHUSLUDF\�DQG�SHDFHNHHSLQJ�RSHUDWLRQV��

��

<HW�%HLMLQJ�UHPDLQHG�WKUHDWHQHG�E\�RWKHU�FHQWUDO�HOHPHQWV�RI�WKH�8�6��OHG�RUGHU�DQG�KDV�LQFUHDVLQJO\�VRXJKW�WR

GLVSODFH�WKHP��7KDW�KDV�EHHQ�HVSHFLDOO\�WUXH�RI�ZKDW�LW�VHHV�DV�XQLQYLWHG�YLRODWLRQV�RI�QDWLRQDO�VRYHUHLJQW\�E\�WKH

8QLWHG�6WDWHV�DQG�LWV�SDUWQHUV��ZKHWKHU�LQ�WKH�IRUP�RI�HFRQRPLF�VDQFWLRQV�RU�PLOLWDU\�DFWLRQ��/LEHUDO�QRUPV

UHJDUGLQJ�WKH�LQWHUQDWLRQDO�FRPPXQLW\
V�ULJKW�RU�UHVSRQVLELOLW\�WR�LQWHUYHQH�WR�SURWHFW�SHRSOH�IURP�KXPDQ�ULJKWV

YLRODWLRQV��IRU�H[DPSOH��KDYH�UXQ�KHDGORQJ�LQWR�&KLQD
V�SDUDPRXQW�SULRULW\�RI�GHIHQGLQJ�LWV�DXWKRULWDULDQ�V\VWHP

IURP�IRUHLJQ�LQWHUIHUHQFH��:LWK�D�IHZ�QRWDEOH�H[FHSWLRQV��&KLQD�KDV�EHHQ�EXV\�ZDWHULQJ�GRZQ�PXOWLODWHUDO

VDQFWLRQV��VKLHOGLQJ�UHJLPHV�IURP�:HVWHUQ�RSSUREULXP��DQG�PDNLQJ�FRPPRQ�FDXVH�ZLWK�5XVVLD�WR�EORFN�WKH�XQ

6HFXULW\�&RXQFLO�IURP�DXWKRUL]LQJ�LQWHUYHQWLRQLVW�DFWLRQV��$�QXPEHU�RI�QRQGHPRFUDWLF�JRYHUQPHQWV��LQ�6XGDQ�

6\ULD��9HQH]XHOD��=LPEDEZH��DQG�HOVHZKHUH�KDYH�EHQHILWHG�IURP�VXFK�REVWUXFWLRQ��

��

&KLQD�KDV�DOVR�VHW�RXW�WR�EXLOG�LWV�RZQ�VHW�RI�UHJLRQDO�DQG�LQWHUQDWLRQDO�LQVWLWXWLRQV�ZLWK�WKH�8QLWHG�6WDWHV�RQ�WKH

RXWVLGH�ORRNLQJ�LQ�UDWKHU�WKDQ�GHHSHQLQJ�LWV�FRPPLWPHQW�WR�WKH�H[LVWLQJ�RQHV��,W�KDV�ODXQFKHG�WKH�$VLDQ

,QIUDVWUXFWXUH�,QYHVWPHQW�%DQN��WKH�1HZ�'HYHORSPHQW�%DQN��DORQJ�ZLWK�%UD]LO��5XVVLD��,QGLD��DQG�6RXWK�$IULFD��

DQG��PRVW�QRWDEO\��WKH�%HOW�DQG�5RDG�,QLWLDWLYH��;L
V�JUDQGLRVH�YLVLRQ�IRU�EXLOGLQJ�ODQG�DQG�PDULWLPH�URXWHV�WR

FRQQHFW�&KLQD�WR�PXFK�RI�WKH�ZRUOG��7KHVH�LQVWLWXWLRQV�DQG�SURJUDPV�KDYH�JLYHQ�&KLQD�DJHQGDVHWWLQJ�DQG

FRQYHQLQJ�SRZHU�RI�LWV�RZQ��ZKLOH�RIWHQ�GHSDUWLQJ�IURP�WKH�VWDQGDUGV�DQG�YDOXHV�XSKHOG�E\�H[LVWLQJ�LQWHUQDWLRQDO

LQVWLWXWLRQV��%HLMLQJ�H[SOLFLWO\�GLIIHUHQWLDWHV�LWV�DSSURDFK�WR�GHYHORSPHQW�E\�QRWLQJ�WKDW��XQOLNH�WKH�8QLWHG�6WDWHV

DQG�(XURSHDQ�SRZHUV��LW�GRHV�QRW�GHPDQG�WKDW�FRXQWULHV�DFFHSW�JRYHUQDQFH�UHIRUPV�DV�D�FRQGLWLRQ�RI�UHFHLYLQJ

DLG��

��

,Q�LWV�RZQ�UHJLRQ��PHDQZKLOH��%HLMLQJ�KDV�VHW�RXW�WR�FKDQJH�WKH�VHFXULW\�EDODQFH��LQFUHPHQWDOO\�DOWHULQJ�WKH�VWDWXV

TXR�ZLWK�VWHSV�MXVW�VPDOO�HQRXJK�WR�DYRLG�SURYRNLQJ�D�PLOLWDU\�UHVSRQVH�IURP�WKH�8QLWHG�6WDWHV��,Q�WKH�6RXWK�&KLQD

6HD��RQH�RI�WKH�ZRUOG
V�PRVW�LPSRUWDQW�ZDWHUZD\V��&KLQD�KDV�GHIWO\�XVHG�FRDVW�JXDUG�YHVVHOV��OHJDO�ZDUIDUH��DQG

HFRQRPLF�FRHUFLRQ�WR�DGYDQFH�LWV�VRYHUHLJQW\�FODLPV��,Q�VRPH�FDVHV��LW�KDV�VLPSO\�VHL]HG�FRQWHVWHG�WHUULWRU\�RU

PLOLWDUL]HG�DUWLILFLDO�LVODQGV��:KLOH�%HLMLQJ�KDV�RFFDVLRQDOO\�VKRZQ�UHVWUDLQW�DQG�WDFWLFDO�FDXWLRQ��WKH�RYHUDOO

DSSURDFK�LQGLFDWHV�LWV�GHVLUH�WR�FUHDWH�D�PRGHUQ�PDULWLPH�VSKHUH�RI�LQIOXHQFH��

��

,Q�WKH�VXPPHU�RI�������&KLQD�LJQRUHG�D�ODQGPDUN�UXOLQJ�E\�D�WULEXQDO�XQGHU�WKH�XQ�&RQYHQWLRQ�RQ�WKH�/DZ�RI�WKH

6HD��ZKLFK�KHOG�WKDW�&KLQD
V�H[SDQVLYH�FODLPV�LQ�WKH�6RXWK�&KLQD�6HD�ZHUH�LOOHJDO�XQGHU�LQWHUQDWLRQDO�ODZ��8�6�

RIILFLDOV�ZURQJO\�DVVXPHG�WKDW�VRPH�FRPELQDWLRQ�RI�SUHVVXUH��VKDPH��DQG�LWV�RZQ�GHVLUH�IRU�D�UXOHV�EDVHG

PDULWLPH�RUGHU�ZRXOG�FDXVH�%HLMLQJ��RYHU�WLPH��WR�DFFHSW�WKH�MXGJPHQW��,QVWHDG��&KLQD�KDV�UHMHFWHG�LW�RXWULJKW�

6SHDNLQJ�WR�D�VHFXULW\�IRUXP�LQ�$VSHQ��&RORUDGR��D�\HDU�DIWHU�WKH�UXOLQJ��LQ�-XO\�������D�VHQLRU�DQDO\VW�IURP�WKH�F¯D

FRQFOXGHG�WKDW�WKH�H[SHULHQFH�KDG�WDXJKW�&KLQD
V�OHDGHUV��WKDW�WKH\�FDQ�GHI\�LQWHUQDWLRQDO�ODZ�DQG�JHW�DZD\�ZLWK

LW���&RXQWULHV�LQ�WKH�UHJLRQ��VZD\HG�E\�ERWK�WKHLU�HFRQRPLF�GHSHQGHQFH�RQ�&KLQD�DQG�JURZLQJ�FRQFHUQV�DERXW�WKH

8QLWHG�6WDWHV
�FRPPLWPHQW�WR�$VLD��KDYH�IDLOHG�WR�SXVK�EDFN�DJDLQVW�&KLQHVH�DVVHUWLYHQHVV�DV�PXFK�DV�8�6�

SROLF\PDNHUV�H[SHFWHG�WKH\�ZRXOG��

��

7$.,1*�672&.�

��

$V�WKH�DVVXPSWLRQV�GULYLQJ�8�6��&KLQD�SROLF\�KDYH�VWDUWHG�WR�ORRN�LQFUHDVLQJO\�WHQXRXV��DQG�WKH�JDS�EHWZHHQ

$PHULFDQ�H[SHFWDWLRQV�DQG�&KLQHVH�UHDOLWLHV�KDV�JURZQ��:DVKLQJWRQ�KDV�EHHQ�ODUJHO\�IRFXVHG�HOVHZKHUH��6LQFH

������WKH�ILJKW�DJDLQVW�MLKDGLVW�WHUURULVP�KDV�FRQVXPHG�WKH�8�6��QDWLRQDO�VHFXULW\�DSSDUDWXV��GLYHUWLQJ�DWWHQWLRQ
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IURP�WKH�FKDQJHV�LQ�$VLD�DW�H[DFWO\�WKH�WLPH�&KLQD�ZDV�PDNLQJ�HQRUPRXV�PLOLWDU\��GLSORPDWLF��DQG�FRPPHUFLDO

VWULGHV��8�6��3UHVLGHQW�*HRUJH�:��%XVK�LQLWLDOO\�UHIHUUHG�WR�&KLQD�DV�D��VWUDWHJLF�FRPSHWLWRU���LQ�WKH�ZDNH�RI�WKH

6HSWHPEHU����DWWDFNV��KRZHYHU��KLV������1DWLRQDO�6HFXULW\�6WUDWHJ\�GHFODUHG���7KH�ZRUOG
V�JUHDW�SRZHUV�ILQG

RXUVHOYHV�RQ�WKH�VDPH�VLGH�XQLWHG�E\�FRPPRQ�GDQJHUV�RI�WHUURULVW�YLROHQFH�DQG�FKDRV���'XULQJ�WKH�2EDPD

DGPLQLVWUDWLRQ��WKHUH�ZDV�DQ�HIIRUW�WR��SLYRW���RU��UHEDODQFH���VWUDWHJLF�DWWHQWLRQ�WR�$VLD��%XW�DW�WKH�HQG�RI�2EDPD
V

WLPH�LQ�RIILFH��EXGJHWV�DQG�SHUVRQQHO�UHPDLQHG�IRFXVHG�RQ�RWKHU�UHJLRQV�WKHUH�ZHUH��IRU�H[DPSOH��WKUHH�WLPHV�DV

PDQ\�1DWLRQDO�6HFXULW\�&RXQFLO�VWDIIHUV�ZRUNLQJ�RQ�WKH�0LGGOH�(DVW�DV�RQ�DOO�RI�(DVW�DQG�6RXWKHDVW�$VLD��

��

7KLV�VWUDWHJLF�GLVWUDFWLRQ�KDV�JLYHQ�&KLQD�WKH�RSSRUWXQLW\�WR�SUHVV�LWV�DGYDQWDJHV��IXUWKHU�PRWLYDWHG�E\�WKH

LQFUHDVLQJO\�SURPLQHQW�YLHZ�LQ�&KLQD�WKDW�WKH�8QLWHG�6WDWHV��DORQJ�ZLWK�WKH�:HVW�PRUH�EURDGO\��LV�LQ�LQH[RUDEOH�DQG

UDSLG�GHFOLQH��&KLQHVH�RIILFLDOV�VHH�D�8QLWHG�6WDWHV�WKDW�KDV�EHHQ�KREEOHG�IRU�\HDUV�E\�WKH�JOREDO�ILQDQFLDO�FULVLV��LWV

FRVWO\�ZDU�HIIRUWV�LQ�$IJKDQLVWDQ�DQG�,UDT��DQG�GHHSHQLQJ�G\VIXQFWLRQ�LQ�:DVKLQJWRQ��;L�KDV�FDOOHG�RQ�&KLQD�WR

EHFRPH��D�JOREDO�OHDGHU�LQ�WHUPV�RI�FRPSUHKHQVLYH�QDWLRQDO�VWUHQJWK�DQG�LQWHUQDWLRQDO�LQIOXHQFH��E\�PLGFHQWXU\�

+H�WRXWV�&KLQD
V�GHYHORSPHQW�PRGHO�DV�D��QHZ�RSWLRQ�IRU�RWKHU�FRXQWULHV���

��

:DVKLQJWRQ�QRZ�IDFHV�LWV�PRVW�G\QDPLF�DQG�IRUPLGDEOH�FRPSHWLWRU�LQ�PRGHUQ�KLVWRU\��*HWWLQJ�WKLV�FKDOOHQJH�ULJKW

ZLOO�UHTXLUH�GRLQJ�DZD\�ZLWK�WKH�KRSHIXO�WKLQNLQJ�WKDW�KDV�ORQJ�FKDUDFWHUL]HG�WKH�8QLWHG�6WDWHV
�DSSURDFK�WR�&KLQD�

7KH�7UXPS�DGPLQLVWUDWLRQ
V�ILUVW�1DWLRQDO�6HFXULW\�6WUDWHJ\�WRRN�D�VWHS�LQ�WKH�ULJKW�GLUHFWLRQ�E\�LQWHUURJDWLQJ�SDVW

DVVXPSWLRQV�LQ�8�6��VWUDWHJ\��%XW�PDQ\�RI�'RQDOG�7UXPS
V�SROLFLHV�D�QDUURZ�IRFXV�RQ�ELODWHUDO�WUDGH�GHILFLWV��WKH

DEDQGRQPHQW�RI�PXOWLODWHUDO�WUDGH�GHDOV��WKH�TXHVWLRQLQJ�RI�WKH�YDOXH�RI�DOOLDQFHV��DQG�WKH�GRZQJUDGLQJ�RI�KXPDQ

ULJKWV�DQG�GLSORPDF\��KDYH�SXW�:DVKLQJWRQ�DW�ULVN�RI�DGRSWLQJ�DQ�DSSURDFK�WKDW�LV�FRQIURQWDWLRQDO�ZLWKRXW�EHLQJ

FRPSHWLWLYH��%HLMLQJ��PHDQZKLOH��KDV�PDQDJHG�WR�EH�LQFUHDVLQJO\�FRPSHWLWLYH�ZLWKRXW�EHLQJ�FRQIURQWDWLRQDO��

��

7KH�VWDUWLQJ�SRLQW�IRU�D�EHWWHU�DSSURDFK�LV�D�QHZ�GHJUHH�RI�KXPLOLW\�DERXW�WKH�8QLWHG�6WDWHV
�DELOLW\�WR�FKDQJH

&KLQD��1HLWKHU�VHHNLQJ�WR�LVRODWH�DQG�ZHDNHQ�LW�QRU�WU\LQJ�WR�WUDQVIRUP�LW�IRU�WKH�EHWWHU�VKRXOG�EH�WKH�ORGHVWDU�RI

8�6��VWUDWHJ\�LQ�$VLD��:DVKLQJWRQ�VKRXOG�LQVWHDG�IRFXV�PRUH�RQ�LWV�RZQ�SRZHU�DQG�EHKDYLRU��DQG�WKH�SRZHU�DQG

EHKDYLRU�RI�LWV�DOOLHV�DQG�SDUWQHUV��%DVLQJ�SROLF\�RQ�D�PRUH�UHDOLVWLF�VHW�RI�DVVXPSWLRQV�DERXW�&KLQD�ZRXOG�EHWWHU

DGYDQFH�8�6��LQWHUHVWV�DQG�SXW�WKH�ELODWHUDO�UHODWLRQVKLS�RQ�D�PRUH�VXVWDLQDEOH�IRRWLQJ��*HWWLQJ�WKHUH�ZLOO�WDNH�ZRUN�

EXW�WKH�ILUVW�VWHS�LV�UHODWLYHO\�VWUDLJKWIRUZDUG��DFNQRZOHGJLQJ�MXVW�KRZ�PXFK�RXU�SROLF\�KDV�IDOOHQ�VKRUW�RI�RXU

DVSLUDWLRQV�k�

��

6LGHEDU�

��

7KH�HUD�RI�JRRG�IHHOLQJV��;L�DQG�2EDPD�LQ�&DOLIRUQLD��-XQH������

��

(YHQWV�RI�WKH�ODVW�GHFDGH�KDYH�GDVKHG�HYHQ�PRGHVW�KRSHV�IRU�&KLQD
V�SROLWLFDO�OLEHUDOL]DWLRQ��

��

&KLQD�KDV�VHW�RXW�WR�EXLOG���,WV�RZQ�VHW�RI�UHJOrPO�DQG�LQWHUQDWLRQDO�LQVWLWXWLRQV��

��
 
 
'(7$,/6
 
6XEMHFW� 3UHVLGHQWV��1DWLRQDO�VHFXULW\��/LEHUDOL]DWLRQ��([SHFWDWLRQV��3ROLWLFDO�SDUWLHV��)RUHLJQ

SROLF\��,QWHUQDWLRQDO�UHODWLRQV

/RFDWLRQ� %HLMLQJ�&KLQD�8QLWHG�6WDWHV��86�$VLD
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'DWDEDVH�FRS\ULJKW�������3UR4XHVW�//&��$OO�ULJKWV�UHVHUYHG� 
7HUPV�DQG�&RQGLWLRQV   &RQWDFW�3UR4XHVW

&RPSDQ\���RUJDQL]DWLRQ� 1DPH��&RPPXQLVW�3DUW\�&KLQD��1$,&6��������

3XEOLFDWLRQ�WLWOH� )RUHLJQ�$IIDLUV��1HZ�<RUN

9ROXPH� ��

,VVXH� �

3DJHV� �����

3XEOLFDWLRQ�\HDU� ����

3XEOLFDWLRQ�GDWH� 0DU�$SU�����

3XEOLVKHU� &RXQFLO�RQ�)RUHLJQ�5HODWLRQV�1<

3ODFH�RI�SXEOLFDWLRQ� 1HZ�<RUN

&RXQWU\�RI�SXEOLFDWLRQ� 8QLWHG�.LQJGRP��1HZ�<RUN

3XEOLFDWLRQ�VXEMHFW� 3ROLWLFDO�6FLHQFH��,QWHUQDWLRQDO�5HODWLRQV

,661� ��������

6RXUFH�W\SH� 6FKRODUO\�-RXUQDOV

/DQJXDJH�RI�SXEOLFDWLRQ� (QJOLVK

'RFXPHQW�W\SH� -RXUQDO�$UWLFOH

3UR4XHVW�GRFXPHQW�,'� ����������

'RFXPHQW�85/� KWWSV���VHDUFK�SURTXHVW�FRP�GRFYLHZ�����������"DFFRXQWLG �����

&RS\ULJKW� &RS\ULJKW�&RXQFLO�RQ�)RUHLJQ�5HODWLRQV�1<�0DU�$SU�����

/DVW�XSGDWHG� ����������

'DWDEDVH� $UW��'HVLJQ�	$UFKLWHFWXUH�&ROOHFWLRQ�$%,�,1)250�&ROOHFWLRQ�6RFLDO�6FLHQFH�3UHPLXP

&ROOHFWLRQ�5HVHDUFK�/LEUDU\
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