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$%675$&7��(1*/,6+�� 
$V�$PHULFDQV�DZDNHQ�WR�D�ULVLQJ�&KLQD�WKDW�QRZ�ULYDOV�WKH�8QLWHG�6WDWHV�LQ�HYHU\�DUHQD��PDQ\�VHHN�FRPIRUW�LQ�WKH

FRQYLFWLRQ�WKDW�DV�&KLQDbJURZV�ULFKHU�DQG�VWURQJHU��LW�ZLOO�IROORZ�LQ�WKH�IRRWVWHSV�RI�*HUPDQ\��-DSDQ��DQG�RWKHU

FRXQWULHV�WKDW�KDYH�XQGHUJRQH�SURIRXQG�WUDQVIRUPDWLRQV�DQG�HPHUJHG�DV�DGYDQFHG�OLEHUDO�GHPRFUDFLHV��,Q�WKLV

YLHZ��WKH�PDJLF�FRFNWDLO�RI�JOREDOL]DWLRQ��PDUNHW�EDVHG�FRQVXPHULVP��DQG�LQWHJUDWLRQ�LQWR�WKH�UXOH�EDVHG

LQWHUQDWLRQDO�RUGHU�ZLOO�HYHQWXDOO\�OHDG�&KLQD�WR�EHFRPH�GHPRFUDWLF�DW�KRPH�DQG�WR�GHYHORS�LQWR�ZKDW�IRUPHU�8�6�

'HSXW\�6HFUHWDU\�RI�6WDWH�5REHUW�=RHOOLFN�RQFH�GHVFULEHG�DV��D�UHVSRQVLEOH�VWDNHKROGHU��DEURDG��6DPXHO

+XQWLQJWRQ�GLVDJUHHG��,Q�KLV�HVVD\��7KH�&ODVK�RI�&LYLOL]DWLRQV"���SXEOLVKHG�LQ�WKLV�PDJD]LQH�LQ�������WKH�SROLWLFDO

VFLHQWLVW�DUJXHG�WKDW��IDU�IURP�GLVVROYLQJ�LQ�D�JOREDO�OLEHUDO�ZRUOG�RUGHU��FXOWXUDO�IDXOW�OLQHV�ZRXOG�EHFRPH�D�GHILQLQJ

IHDWXUH�RI�WKH�SRVW�&ROG�:DU�ZRUOG��+XQWLQJWRQ
V�DUJXPHQW�LV�UHPHPEHUHG�WRGD\�SULPDULO\bIRU�LWV�SUHVFLHQFH�LQ

VSRWOLJKWLQJ�WKH�GLYLGH�EHWZHHQ��:HVWHUQ�DQG�,VODPLF�FLYLOL]DWLRQV��D�ULIW�WKDW�ZDV�UHYHDOHG�PRVW�YLYLGO\�E\�WKH

����bDWWDFNV�DQG�WKHLU�DIWHUPDWK��%XW�+XQWLQJWRQ�VDZ�WKH�JXOI�EHWZHHQ�WKH�8�6��OHG�:HVW�DQG�&KLQHVH�FLYLOL]DWLRQ

DV�MXVW�DV�GHHS��HQGXULQJ��DQG�FRQVHTXHQWLDO��$V�KH�SXW�LW���7KH�YHU\�QRWLRQ�WKDW�WKHUH�FRXOG�EH�D�
XQLYHUVDO

FLYLOL]DWLRQ
�LV�D�:HVWHUQ�LGHD��GLUHFWO\�DW�RGGV�ZLWK�WKH�SDUWLFXODULVP�RI�PRVW�$VLDQ�VRFLHWLHV�DQG�WKHLU�HPSKDVLV�RQ

ZKDW�GLVWLQJXLVKHV�RQH�SHRSOH�IURP�DQRWKHU���7KH�\HDUV�VLQFH�KDYH�EROVWHUHG�+XQWLQJWRQ
V�FDVH��7KH�FRPLQJ

GHFDGHV�ZLOO�RQO\�VWUHQJWKHQ�LW�IXUWKHU��7KH�8QLWHG�6WDWHV�HPERGLHV�ZKDW�+XQWLQJWRQ�FRQVLGHUHG�:HVWHUQ

FLYLOL]DWLRQ��$QG�WHQVLRQV�EHWZHHQ�$PHULFDQ�DQG�&KLQHVH�YDOXHV��WUDGLWLRQV��DQG�SKLORVRSKLHV�ZLOO�DJJUDYDWHbWKH

IXQGDPHQWDO�VWUXFWXUDO�VWUHVVHV�WKDW�RFFXU�ZKHQHYHU�D�ULVLQJ�SRZHU�bVXFK�DV�&KLQD��WKUHDWHQV�WR�GLVSODFH�DQ

HVWDEOLVKHG�SRZHU��VXFK�DV�WKH�8QLWHG�6WDWHV��

��
 
)8//�7(;7 
$V�$PHULFDQV�DZDNHQ�WR�D�ULVLQJ�&KLQD�WKDW�QRZ�ULYDOV�WKH�8QLWHG�6WDWHV�LQ�HYHU\�DUHQD��PDQ\�VHHN�FRPIRUW�LQ�WKH

FRQYLFWLRQ�WKDW�DV�&KLQD�JURZV�ULFKHU�DQG�VWURQJHU��LW�ZLOO�IROORZ�LQ�WKH�IRRWVWHSV�RI�*HUPDQ\��-DSDQ��DQG�RWKHU

FRXQWULHV�WKDW�KDYH�XQGHUJRQH�SURIRXQG�WUDQVIRUPDWLRQV�DQG�HPHUJHG�DV�DGYDQFHG�OLEHUDO�GHPRFUDFLHV��,Q�WKLV

YLHZ��WKH�PDJLF�FRFNWDLO�RI�JOREDOL]DWLRQ��PDUNHW�EDVHG�FRQVXPHULVP��DQG�LQWHJUDWLRQ�LQWR�WKH�UXOH�EDVHG

LQWHUQDWLRQDO�RUGHU�ZLOO�HYHQWXDOO\�OHDG�&KLQD�WR�EHFRPH�GHPRFUDWLF�DW�KRPH�DQG�WR�GHYHORS�LQWR�ZKDW�IRUPHU�8�6�

'HSXW\�6HFUHWDU\�RI�6WDWH�5REHUW�=RHOOLFN�RQFH�GHVFULEHG�DV��D�UHVSRQVLEOH�VWDNHKROGHU��DEURDG��

��

6DPXHO�+XQWLQJWRQ�GLVDJUHHG��,Q�KLV�HVVD\��7KH�&ODVK�RI�&LYLOL]DWLRQV"���SXEOLVKHG�LQ�WKLV�PDJD]LQH�LQ�������WKH

SROLWLFDO�VFLHQWLVW�DUJXHG�WKDW��IDU�IURP�GLVVROYLQJ�LQ�D�JOREDO�OLEHUDO�ZRUOG�RUGHU��FXOWXUDO�IDXOW�OLQHV�ZRXOG�EHFRPH�D

GHILQLQJ�IHDWXUH�RI�WKH�SRVW�&ROG�:DU�ZRUOG��+XQWLQJWRQ
V�DUJXPHQW�LV�UHPHPEHUHG�WRGD\�SULPDULO\�IRU�LWV

SUHVFLHQFH�LQ�VSRWOLJKWLQJ�WKH�GLYLGH�EHWZHHQ��:HVWHUQ�DQG�,VODPLF�FLYLOL]DWLRQV��D�ULIW�WKDW�ZDV�UHYHDOHG�PRVW

YLYLGO\�E\�WKH������DWWDFNV�DQG�WKHLU�DIWHUPDWK��%XW�+XQWLQJWRQ�VDZ�WKH�JXOI�EHWZHHQ�WKH�8�6��OHG�:HVW�DQG

&KLQHVH�FLYLOL]DWLRQ�DV�MXVW�DV�GHHS��HQGXULQJ��DQG�FRQVHTXHQWLDO��$V�KH�SXW�LW���7KH�YHU\�QRWLRQ�WKDW�WKHUH�FRXOG�EH

D�
XQLYHUVDO�FLYLOL]DWLRQ
�LV�D�:HVWHUQ�LGHD��GLUHFWO\�DW�RGGV�ZLWK�WKH�SDUWLFXODULVP�RI�PRVW�$VLDQ�VRFLHWLHV�DQG�WKHLU

HPSKDVLV�RQ�ZKDW�GLVWLQJXLVKHV�RQH�SHRSOH�IURP�DQRWKHU���

3')�*(1(5$7('�%<�6($5&+�35248(67�&20 3DJH���RI��

https://search.proquest.com/docview/1933859570?accountid=14426
https://search.proquest.com/docview/1933859570?accountid=14426


��

7KH�\HDUV�VLQFH�KDYH�EROVWHUHG�+XQWLQJWRQ
V�FDVH��7KH�FRPLQJ�GHFDGHV�ZLOO�RQO\�VWUHQJWKHQ�LW�IXUWKHU��7KH�8QLWHG

6WDWHV�HPERGLHV�ZKDW�+XQWLQJWRQ�FRQVLGHUHG�:HVWHUQ�FLYLOL]DWLRQ��$QG�WHQVLRQV�EHWZHHQ�$PHULFDQ�DQG�&KLQHVH

YDOXHV��WUDGLWLRQV��DQG�SKLORVRSKLHV�ZLOO�DJJUDYDWH�WKH�IXQGDPHQWDO�VWUXFWXUDO�VWUHVVHV�WKDW�RFFXU�ZKHQHYHU�D

ULVLQJ�SRZHU��VXFK�DV�&KLQD��WKUHDWHQV�WR�GLVSODFH�DQ�HVWDEOLVKHG�SRZHU��VXFK�DV�WKH�8QLWHG�6WDWHV��

��

7KH�UHDVRQ�VXFK�VKLIWV�VR�RIWHQ�OHDG�WR�FRQIOLFW�LV�7KXF\GLGHV
�WUDS��QDPHG�DIWHU�WKH�DQFLHQW�*UHHN�KLVWRULDQ�ZKR

REVHUYHG�D�GDQJHURXV�G\QDPLF�EHWZHHQ�D�ULVLQJ�$WKHQV�DQG�UXOLQJ�6SDUWD��$FFRUGLQJ�WR�7KXF\GLGHV���,W�ZDV�WKH

ULVH�RI�$WKHQV��DQG�WKH�IHDU�WKDW�WKLV�LQVWLOOHG�LQ�6SDUWD��WKDW�PDGH�ZDU�LQHYLWDEOH���5LVLQJ�SRZHUV�XQGHUVWDQGDEO\

IHHO�D�JURZLQJ�VHQVH�RI�HQWLWOHPHQW�DQG�GHPDQG�JUHDWHU�LQIOXHQFH�DQG�UHVSHFW��(VWDEOLVKHG�SRZHUV��IDFHG�ZLWK

FKDOOHQJHUV��WHQG�WR�EHFRPH�IHDUIXO��LQVHFXUH��DQG�GHIHQVLYH��,Q�VXFK�DQ�HQYLURQPHQW��PLVXQGHUVWDQGLQJV�DUH

PDJQLILHG��HPSDWK\�UHPDLQV�HOXVLYH��DQG�HYHQWV�DQG�WKLUG�SDUW\�DFWLRQV�WKDW�ZRXOG�RWKHUZLVH�EH�LQFRQVHTXHQWLDO

RU�PDQDJHDEOH�FDQ�WULJJHU�ZDUV�WKDW�WKH�SULPDU\�SOD\HUV�QHYHU�ZDQWHG�WR�ILJKW��

��

,Q�WKH�FDVH�RI�WKH�8QLWHG�6WDWHV�DQG�&KLQD��7KXF\GLGHDQ�ULVNV�DUH�FRPSRXQGHG�E\�FLYLOL]DWLRQDO�LQFRPSDWLELOLW\

EHWZHHQ�WKH�WZR�FRXQWULHV��ZKLFK�H[DFHUEDWHV�WKHLU�FRPSHWLWLRQ�DQG�PDNHV�LW�PRUH�GLIILFXOW�WR�DFKLHYH

UDSSURFKHPHQW��7KLV�PLVPDWFK�LV�PRVW�HDVLO\�REVHUYHG�LQ�WKH�SURIRXQG�GLIIHUHQFHV�EHWZHHQ�$PHULFDQ�DQG

&KLQHVH�FRQFHSWLRQV�RI�WKH�VWDWH��HFRQRPLFV��WKH�UROH�RI�LQGLYLGXDOV��UHODWLRQV�DPRQJ�QDWLRQV��DQG�WKH�QDWXUH�RI

WLPH��

��

$PHULFDQV�VHH�JRYHUQPHQW�DV�D�QHFHVVDU\�HYLO�DQG�EHOLHYH�WKDW�WKH�VWDWH
V�WHQGHQF\�WRZDUG�W\UDQQ\�DQG�DEXVH�RI

SRZHU�PXVW�EH�IHDUHG�DQG�FRQVWUDLQHG��)RU�&KLQHVH��JRYHUQPHQW�LV�D�QHFHVVDU\�JRRG��WKH�IXQGDPHQWDO�SLOODU

HQVXULQJ�RUGHU�DQG�SUHYHQWLQJ�FKDRV��,Q�$PHULFDQVW\OH�IUHH�PDUNHW�FDSLWDOLVP��JRYHUQPHQW�HVWDEOLVKHV�DQG

HQIRUFHV�WKH�UXOHV��VWDWH�RZQHUVKLS�DQG�JRYHUQPHQW�LQWHUYHQWLRQ�LQ�WKH�HFRQRP\�VRPHWLPHV�RFFXU�EXW�DUH

XQGHVLUDEOH�H[FHSWLRQV��,Q�&KLQD
V�VWDWH�OHG�PDUNHW�HFRQRP\��WKH�JRYHUQPHQW�HVWDEOLVKHV�WDUJHWV�IRU�JURZWK��SLFNV

DQG�VXEVLGL]HV�LQGXVWULHV�WR�GHYHORS��SURPRWHV�QDWLRQDO�FKDPSLRQV��DQG�XQGHUWDNHV�VLJQLILFDQW��ORQJ�WHUP

HFRQRPLF�SURMHFWV�WR�DGYDQFH�WKH�LQWHUHVWV�RI�WKH�QDWLRQ��

��

&KLQHVH�FXOWXUH�GRHV�QRW�FHOHEUDWH�$PHULFDQ�VW\OH�LQGLYLGXDOLVP��ZKLFK�PHDVXUHV�VRFLHW\�E\�KRZ�ZHOO�LW�SURWHFWV

WKH�ULJKWV�DQG�IRVWHUV�WKH�IUHHGRP�RI�LQGLYLGXDOV��,QGHHG��WKH�&KLQHVH�WHUP�IRU��LQGLYLGXDOLVP���JHUHQ]KX\L�VXJJHVWV

D�VHOILVK�SUHRFFXSDWLRQ�ZLWK�RQHVHOI�RYHU�RQH
V�FRPPXQLW\��&KLQD
V�HTXLYDOHQW�RI��JLYH�PH�OLEHUW\�RU�JLYH�PH�GHDWK�

ZRXOG�EH��JLYH�PH�D�KDUPRQLRXV�FRPPXQLW\�RU�JLYH�PH�GHDWK���)RU�&KLQD��RUGHU�LV�WKH�KLJKHVW�YDOXH��DQG�KDUPRQ\

UHVXOWV�IURP�D�KLHUDUFK\�LQ�ZKLFK�SDUWLFLSDQWV�REH\�&RQIXFLXV
�ILUVW�LPSHUDWLYH��.QRZ�WK\�SODFH��

��

7KLV�YLHZ�DSSOLHV�QRW�RQO\�WR�GRPHVWLF�VRFLHW\�EXW�DOVR�WR�JOREDO�DIIDLUV��ZKHUH�WKH�&KLQHVH�YLHZ�KROGV�WKDW�&KLQD
V

ULJKWIXO�SODFH�LV�DWRS�WKH�S\UDPLG��RWKHU�VWDWHV�VKRXOG�EH�DUUDQJHG�DV�VXERUGLQDWH�WULEXWDULHV��7KH�$PHULFDQ�YLHZ�LV

VRPHZKDW�GLIIHUHQW��6LQFH�DW�OHDVW�WKH�HQG�RI�:RUOG�:DU�,,��:DVKLQJWRQ�KDV�VRXJKW�WR�SUHYHQW�WKH�HPHUJHQFH�RI�D

�SHHU�FRPSHWLWRU��WKDW�FRXOG�FKDOOHQJH�8�6��PLOLWDU\�GRPLQDQFH��%XW�SRVWZDU�$PHULFDQ�FRQFHSWLRQV�RI�LQWHUQDWLRQDO

RUGHU�KDYH�DOVR�HPSKDVL]HG�WKH�QHHG�IRU�D�UXOH�EDVHG�JOREDO�V\VWHP�WKDW�UHVWUDLQV�HYHQ�WKH�8QLWHG�6WDWHV��

��

)LQDOO\��WKH�$PHULFDQV�DQG�WKH�&KLQHVH�WKLQN�DERXW�WLPH�DQG�H[SHULHQFH�LWV�SDVVDJH�GLIIHUHQWO\��$PHULFDQV�WHQG�WR

IRFXV�RQ�WKH�SUHVHQW�DQG�RIWHQ�FRXQW�LQ�KRXUV�RU�GD\V��&KLQHVH��RQ�WKH�RWKHU�KDQG��DUH�PRUH�KLVWRULFDO�PLQGHG�DQG

RIWHQ�WKLQN�LQ�WHUPV�RI�GHFDGHV�DQG�HYHQ�FHQWXULHV��

��

2I�FRXUVH��WKHVH�DUH�VZHHSLQJ�JHQHUDOL]DWLRQV�WKDW�DUH�E\�QHFHVVLW\�UHGXFWLYH�DQG�QRW�IXOO\�UHIOHFWLYH�RI�WKH

FRPSOH[LWLHV�RI�$PHULFDQ�DQG�&KLQHVH�VRFLHW\��%XW�WKH\�DOVR�SURYLGH�LPSRUWDQW�UHPLQGHUV�WKDW�SROLF\PDNHUV�LQ�WKH

8QLWHG�6WDWHV�DQG�&KLQD�VKRXOG�NHHS�LQ�PLQG�LQ�VHHNLQJ�WR�PDQDJH�WKLV�FRPSHWLWLRQ�ZLWKRXW�ZDU��
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7KH�FXOWXUDO�GLIIHUHQFHV�EHWZHHQ�WKH�8QLWHG�6WDWHV�DQG�&KLQD�DUH�DJJUDYDWHG�E\�D�UHPDUNDEOH�WUDLW�VKDUHG�E\�ERWK

FRXQWULHV��DQ�H[WUHPH�VXSHULRULW\�FRPSOH[��(DFK�VHHV�LWVHOI�DV�H[FHSWLRQDO�LQGHHG��ZLWKRXW�SHHU��%XW�WKHUH�FDQ�EH

RQO\�RQH�QXPEHU�RQH��/HH�.XDQ�<HZ��WKH�IRUPHU�SULPH�PLQLVWHU�RI�6LQJDSRUH��KDG�GRXEWV�DERXW�WKH�8QLWHG�6WDWHV


DELOLW\�WR�DGDSW�WR�D�ULVLQJ�&KLQD���)RU�$PHULFD�WR�EH�GLVSODFHG��QRW�LQ�WKH�ZRUOG��EXW�RQO\�LQ�WKH�ZHVWHUQ�3DFLILF��E\

DQ�$VLDQ�SHRSOH�ORQJ�GHVSLVHG�DQG�GLVPLVVHG�ZLWK�FRQWHPSW�DV�GHFDGHQW��IHHEOH��FRUUXSW��DQG�LQHSW�LV�HPRWLRQDOO\

YHU\�GLIILFXOW�WR�DFFHSW���KH�VDLG�LQ�D������LQWHUYLHZ���7KH�VHQVH�RI�FXOWXUDO�VXSUHPDF\�RI�WKH�$PHULFDQV�ZLOO�PDNH

WKLV�DGMXVWPHQW�PRVW�GLIILFXOW���

��

,Q�VRPH�ZD\V��&KLQHVH�H[FHSWLRQDOLVP�LV�PRUH�VZHHSLQJ�WKDQ�LWV�$PHULFDQ�FRXQWHUSDUW���7KH�>&KLQHVH@�HPSLUH�VDZ

LWVHOI�DV�WKH�FHQWHU�RI�WKH�FLYLOL]HG�XQLYHUVH���WKH�KLVWRULDQ�+DUU\�*HOEHU�ZURWH�LQ�KLV������ERRN��1DWLRQV�2XW�RI

(PSLUHV��'XULQJ�WKH�LPSHULDO�HUD���WKH�&KLQHVH�VFKRODUEXUHDXFUDW�GLG�QRW�WKLQN�RI�D�
&KLQD
�RU�D�
&KLQHVH�FLYLOL]DWLRQ


LQ�WKH�PRGHUQ�VHQVH�DW�DOO��)RU�KLP��WKHUH�ZHUH�WKH�+DQ�SHRSOH�DQG��EH\RQG�WKDW��RQO\�EDUEDULVP��:KDWHYHU�ZDV�QRW

FLYLOL]HG�ZDV��E\�GHILQLWLRQ��EDUEDULF���

��

7R�WKLV�GD\��WKH�&KLQHVH�WDNH�JUHDW�SULGH�LQ�WKHLU�FLYLOL]DWLRQDO�DFKLHYHPHQWV���2XU�QDWLRQ�LV�D�JUHDW�QDWLRQ���&KLQHVH

3UHVLGHQW�;L�-LQSLQJ�GHFODUHG�LQ�D������VSHHFK���'XULQJ�WKH�FLYLOL]DWLRQ�DQG�GHYHORSPHQW�SURFHVV�RI�PRUH�WKDQ

������\HDUV��WKH�&KLQHVH�QDWLRQ�KDV�PDGH�DQ�LQGHOLEOH�FRQWULEXWLRQ�WR�WKH�FLYLOL]DWLRQ�DQG�DGYDQFHPHQW�RI

PDQNLQG���,QGHHG��;L�FODLPHG�LQ�KLV������ERRN��7KH�*RYHUQDQFH�RI�&KLQD��WKDW��&KLQD
V�FRQWLQXRXV�FLYLOL]DWLRQ�LV�QRW

HTXDO�WR�DQ\WKLQJ�RQ�HDUWK��EXW�D�XQLTXH�DFKLHYHPHQW�LQ�ZRUOG�KLVWRU\���

��

$PHULFDQV��WRR��VHH�WKHPVHOYHV�DV�WKH�YDQJXDUG�RI�FLYLOL]DWLRQ��HVSHFLDOO\�ZKHQ�LW�FRPHV�WR�SROLWLFDO�GHYHORSPHQW�

$�SDVVLRQ�IRU�IUHHGRP�LV�HQVKULQHG�LQ�WKH�FRUH�GRFXPHQW�RI�WKH�$PHULFDQ�SROLWLFDO�FUHHG��WKH�'HFODUDWLRQ�RI

,QGHSHQGHQFH��ZKLFK�SURFODLPV�WKDW��DOO�PHQ�DUH�FUHDWHG�HTXDO��DQG�WKDW�WKH\�DUH��HQGRZHG�E\�WKHLU�&UHDWRU�ZLWK

FHUWDLQ�XQDOLHQDEOH�5LJKWV���7KH�GHFODUDWLRQ�VSHFLILHV�WKDW�WKHVH�ULJKWV�LQFOXGH��/LIH��/LEHUW\�DQG�WKH�SXUVXLW�RI

+DSSLQHVV��DQG�DVVHUWV�WKDW�WKHVH�DUH�QRW�PDWWHUV�IRU�GHEDWH�EXW�UDWKHU��VHOI�HYLGHQW��WUXWKV��$V�WKH�$PHULFDQ

KLVWRULDQ�5LFKDUG�+RIVWDGWHU�ZURWH���,W�KDV�EHHQ�RXU�IDWH�DV�D�QDWLRQ�QRW�WR�KDYH�LGHRORJLHV��EXW�WR�EH�RQH���,Q

FRQWUDVW��RUGHU�LV�WKH�FHQWUDO�SROLWLFDO�YDOXH�IRU�&KLQHVH�DQG�RUGHU�UHVXOWV�IURP�KLHUDUFK\��,QGLYLGXDO�OLEHUW\��DV

$PHULFDQV�XQGHUVWDQG�LW��GLVUXSWV�KLHUDUFK\��LQ�WKH�&KLQHVH�YLHZ��LW�LQYLWHV�FKDRV��

��

'2�$6�,�6$<�������$1'�$6�,�'2"�

��

7KHVH�SKLORVRSKLFDO�GLIIHUHQFHV�ILQG�H[SUHVVLRQ�LQ�HDFK�FRXQWU\
V�FRQFHSW�RI�JRYHUQPHQW��$OWKRXJK�DQLPDWHG�E\�D

GHHS�GLVWUXVW�RI�DXWKRULW\��WKH�IRXQGHUV�RI�WKH�8QLWHG�6WDWHV�UHFRJQL]HG�WKDW�VRFLHW\�UHTXLUHG�JRYHUQPHQW�

2WKHUZLVH��ZKR�ZRXOG�SURWHFW�FLWL]HQV�IURP�IRUHLJQ�WKUHDWV�RU�YLRODWLRQV�RI�WKHLU�ULJKWV�E\�FULPLQDOV�DW�KRPH"�7KH\

ZUHVWOHG��KRZHYHU��ZLWK�D�GLOHPPD��D�JRYHUQPHQW�SRZHUIXO�HQRXJK�WR�SHUIRUP�LWV�HVVHQWLDO�IXQFWLRQV�ZRXOG�WHQG

WRZDUG�W\UDQQ\��7R�PDQDJH�WKLV�FKDOOHQJH��WKH\�GHVLJQHG�D�JRYHUQPHQW�RI��VHSDUDWHG�LQVWLWXWLRQV�VKDULQJ�SRZHU��

DV�WKH�KLVWRULDQ�5LFKDUG�1HXVWDGW�GHVFULEHG�LW��7KLV�GHOLEHUDWHO\�SURGXFHG�FRQVWDQW�VWUXJJOH�DPRQJ�WKH�H[HFXWLYH�

OHJLVODWLYH��DQG�MXGLFLDO�EUDQFKHV��ZKLFK�OHG�WR�GHOD\��JULGORFN��DQG�HYHQ�G\VIXQFWLRQ��%XW�LW�DOVR�SURYLGHG�FKHFNV

DQG�EDODQFHV�DJDLQVW�DEXVH��

��

7KH�&KLQHVH�FRQFHSWLRQ�RI�JRYHUQPHQW�DQG�LWV�UROH�LQ�VRFLHW\�FRXOG�KDUGO\�EH�PRUH�GLIIHUHQW��$V�/HH�REVHUYHG���7KH

FRXQWU\
V�KLVWRU\�DQG�FXOWXUDO�UHFRUGV�VKRZ�WKDW�ZKHQ�WKHUH�LV�D�VWURQJ�FHQWHU��%HLMLQJ�RU�1DQMLQJ���WKH�FRXQWU\�LV

SHDFHIXO�DQG�SURVSHURXV��:KHQ�WKH�FHQWHU�LV�ZHDN��WKHQ�WKH�SURYLQFHV�DQG�WKHLU�FRXQWLHV�DUH�UXQ�E\�OLWWOH�ZDUORUGV��

$FFRUGLQJO\��WKH�VRUW�RI�VWURQJ�FHQWUDO�JRYHUQPHQW�WKDW�$PHULFDQV�UHVLVW�UHSUHVHQWV�WR�WKH�&KLQHVH�WKH�SULQFLSDO
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DJHQW�DGYDQFLQJ�RUGHU�DQG�WKH�SXEOLF�JRRG�DW�KRPH�DQG�DEURDG��

��

)RU�$PHULFDQV��GHPRFUDF\�LV�WKH�RQO\�MXVW�IRUP�RI�JRYHUQPHQW��DXWKRULWLHV�GHULYH�WKHLU�OHJLWLPDF\�IURP�WKH�FRQVHQW

RI�WKH�JRYHUQHG��7KDW�LV�QRW�WKH�SUHYDLOLQJ�YLHZ�LQ�&KLQD��ZKHUH�LW�LV�FRPPRQ�WR�EHOLHYH�WKDW�WKH�JRYHUQPHQW�HDUQV

RU�ORVVHV�SROLWLFDO�OHJLWLPDF\�EDVHG�RQ�LWV�SHUIRUPDQFH��,Q�D�SURYRFDWLYH�WHG�7DON�GHOLYHUHG�LQ�������WKH

6KDQJKDLEDVHG�YHQWXUH�FDSLWDOLVW�(ULF�/L�FKDOOHQJHG�GHPRFUDF\
V�SUHVXPHG�B�VXSHULRULW\���,�ZDV�DVNHG�RQFH��
7KH

SDUW\�ZDVQ
W�YRWHG�LQ�E\�HOHFWLRQ��:KHUH�LV�WKH�VRXUFH�RI�OHJLWLPDF\"
��KH�UHFRXQWHG���,�VDLG��
+RZ�DERXW

FRPSHWHQF\"
��+H�ZHQW�RQ�WR�UHPLQG�KLV�DXGLHQFH�WKDW�LQ�������ZKHQ�WKH�&KLQHVH�&RPPXQLW\�3DUW\�WRRN�SRZHU�

�&KLQD�ZDV�PLUHG�LQ�FLYLO�ZDU��GLVPHPEHUHG�E\�IRUHLJQ�DJJUHVVLRQ��>DQG@�DYHUDJH�OLIH�H[SHFWDQF\�DW�WKDW�WLPH�>ZDV@

���\HDUV��7RGD\�>&KLQD@�LV�WKH�VHFRQG�ODUJHVW�HFRQRP\�LQ�WKH�ZRUOG��DQ�LQGXVWULDO�SRZHUKRXVH��DQG�LWV�SHRSOH�OLYH�LQ

LQFUHDVLQJ�SURVSHULW\���

��

:DVKLQJWRQ�DQG�%HLMLQJ�DOVR�KDYH�GLVWLQFWO\�GLIIHUHQW�DSSURDFKHV�ZKHQ�LW�FRPHV�WR�SURPRWLQJ�WKHLU�IXQGDPHQWDO

SROLWLFDO�YDOXHV�LQWHUQDWLRQDOO\��$PHULFDQV�EHOLHYH�WKDW�KXPDQ�ULJKWV�DQG�GHPRFUDF\�DUH�XQLYHUVDO�DVSLUDWLRQV�

UHTXLULQJ�RQO\�WKH�H[DPSOH�RI�WKH�8QLWHG�6WDWHV��DQG�VRPHWLPHV�D�QHRLPSHULDOLVW�QXGJH��WR�EH�UHDOL]HG�HYHU\ZKHUH�

7KH�8QLWHG�6WDWHV�LV��DV�+XQWLQJWRQ�ZURWH�LQ�KLV�IROORZ�RQ�ERRN��7KH�&ODVK�RI�&LYLOL]DWLRQV���D�PLVVLRQDU\�QDWLRQ��

GULYHQ�E\�WKH�EHOLHI��WKDW�WKH�QRQ:HVWHUQ�SHRSOHV�VKRXOG�FRPPLW�WKHPVHOYHV�WR�WKH�:HVWHUQ�YDOXHV�������DQG�VKRXOG

HPERG\�WKHVH�YDOXHV�LQ�WKHLU�LQVWLWXWLRQV���0RVW�$PHULFDQV�EHOLHYH�WKDW�GHPRFUDWLF�ULJKWV�ZLOO�EHQHILW�DQ\RQH�

DQ\ZKHUH�LQ�WKH�ZRUOG��

��

2YHU�WKH�GHFDGHV��:DVKLQJWRQ�KDV�SXUVXHG�D�IRUHLJQ�SROLF\�WKDW�VHHNV�WR�DGYDQFH�WKH�FDXVH�RI�GHPRFUDF\�HYHQ�

RQ�RFFDVLRQ��DWWHPSWLQJ�WR�LPSRVH�LW�RQ�WKRVH�ZKR�KDYH�IDLOHG�WR�HPEUDFH�LW�WKHPVHOYHV��,Q�FRQWUDVW��DOWKRXJK�WKH

&KLQHVH�EHOLHYH�WKDW�RWKHUV�FDQ�ORRN�XS�WR�WKHP��DGPLUH�WKHLU�YLUWXHV��DQG�HYHQ�DWWHPSW�WR�PLPLF�WKHLU�EHKDYLRU�

&KLQD
V�OHDGHUV�KDYH�QRW�SURVHO\WL]HG�RQ�EHKDOI�RI�WKHLU�DSSURDFK��$V�WKH�$PHULFDQ�GLSORPDW�+HQU\�.LVVLQJHU�KDV

QRWHG��LPSHULDO�&KLQD��GLG�QRW�H[SRUW�LWV�LGHDV�EXW�OHW�RWKHUV�FRPH�WR�VHHN�WKHP���$QG�XQVXUSULVLQJO\��&KLQHVH

OHDGHUV�KDYH�EHHQ�GHHSO\�VXVSLFLRXV�RI�8�6��HIIRUWV�WR�FRQYHUW�WKHP�WR�WKH�$PHULFDQ�FUHHG��,Q�WKH�ODWH�����V��'HQJ

;LDRSLQJ��ZKR�OHG�&KLQD�IURP������XQWLO������DQG�EHJDQ�WKH�FRXQWU\
V�SURFHVV�RI�HFRQRPLF�OLEHUDOL]DWLRQ�

FRPSODLQHG�WR�D�YLVLWLQJ�GLJQLWDU\�WKDW�:HVWHUQ�WDON�RI��KXPDQ�ULJKWV��IUHHGRP��DQG�GHPRFUDF\�LV�GHVLJQHG�RQO\�WR

VDIHJXDUG�WKH�LQWHUHVWV�RI�WKH�VWURQJ��ULFK�FRXQWULHV��ZKLFK�WDNH�DGYDQWDJH�RI�WKHLU�VWUHQJWK�WR�EXOO\�ZHDN

FRXQWULHV��DQG�ZKLFK�SXUVXH�KHJHPRQ\�DQG�SUDFWLFH�SRZHU�SROLWLFV���

��

7+,1.,1*�)$67�$1'�6/2:�

��

7KH�$PHULFDQ�DQG�&KLQHVH�VHQVHV�RI�WKH�SDVW��SUHVHQW��DQG�IXWXUH�DUH�IXQGDPHQWDOO\�GLVWLQFW��$PHULFDQV�SURXGO\

FHOHEUDWHG�WKHLU�FRXQWU\�WXUQLQJ�����LQ�-XO\��WKH�&KLQHVH�DUH�IRQG�RI�QRWLQJ�WKDW�WKHLU�KLVWRU\�VSDQV�ILYH�PLOOHQQLD�

8�6��OHDGHUV�RIWHQ�UHIHU�WR��WKH�$PHULFDQ�H[SHULPHQW���DQG�WKHLU�VRPHWLPHV�KDSKD]DUG�SROLFLHV�UHIOHFW�WKDW�DWWLWXGH�

&KLQD��E\�FRQWUDVW��VHHV�LWVHOI�DV�D�IL[WXUH�RI�WKH�XQLYHUVH��LW�DOZD\V�ZDV��LW�DOZD\V�ZLOO�EH��

��

%HFDXVH�RI�WKHLU�H[SDQVLYH�VHQVH�RI�WLPH��&KLQHVH�OHDGHUV�DUH�FDUHIXO�WR�GLVWLQJXLVK�WKH�DFXWH�IURP�WKH�FKURQLF�DQG

WKH�XUJHQW�IURP�WKH�PHUHO\�LPSRUWDQW��,W�LV�GLIILFXOW�WR�LPDJLQH�D�8�6��SROLWLFDO�OHDGHU�VXJJHVWLQJ�WKDW�D�PDMRU

IRUHLJQ�SROLF\�SUREOHP�VKRXOG�EH�SXW�RQ�WKH�SURYHUELDO�VKHOI�IRU�D�JHQHUDWLRQ��7KDW��KRZHYHU��LV�SUHFLVHO\�ZKDW�'HQJ

GLG�LQ�������ZKHQ�KH�OHG�WKH�&KLQHVH�VLGH�LQ�QHJRWLDWLRQV�ZLWK�-DSDQ�RYHU�WKH�GLVSXWHG�'LDR\X�6HQNDNX�,VODQGV

DQG�DFFHSWHG�DQ�HYHQWXDO��UDWKHU�WKDQ�DQ�LPPHGLDWH��VROXWLRQ�WR�WKH�GLVSXWH��

��

(YHU�PRUH�VHQVLWLYH�WR�WKH�GHPDQGV�RI�WKH�QHZV�F\FOH�DQG�SRSXODU�RSLQLRQ��8�6��SROLWLFLDQV�WDNH�WR�7ZLWWHU�RU

DQQRXQFH�DOOLWHUDWLYH��EXOOHWSRLQW�SROLF\�SODQV�WKDW�SURPLVH�TXLFN�VROXWLRQV��,Q�FRQWUDVW��&KLQHVH�OHDGHUV�DUH

VWUDWHJLFDOO\�SDWLHQW��DV�ORQJ�DV�WUHQGV�DUH�PRYLQJ�LQ�WKHLU�IDYRU��WKH\�DUH�FRPIRUWDEOH�ZDLWLQJ�RXW�D�SUREOHP�
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$PHULFDQV�WKLQN�RI�WKHPVHOYHV�DV�SUREOHP�VROYHUV��5HIOHFWLQJ�WKHLU�VKRUW�WHUPLVP��WKH\�VHH�SUREOHPV�DV�GLVFUHWH

LVVXHV�WR�EH�DGGUHVVHG�QRZ�VR�WKDW�WKH\�FDQ�PRYH�RQ�WR�WKH�QH[W�RQHV��7KH�$PHULFDQ�QRYHOLVW�DQG�KLVWRULDQ�*RUH

9LGDO�RQFH�FDOOHG�KLV�FRXQWU\��WKH�8QLWHG�6WDWHV�RI�$PQHVLD��D�SODFH�ZKHUH�HYHU\�LGHD�LV�DQ�LQQRYDWLRQ�DQG�HYHU\

FULVLV�LV�XQSUHFHGHQWHG��7KLV�FRQWUDVWV�VKDUSO\�ZLWK�WKH�GHHS�KLVWRULFDO�DQG�LQVWLWXWLRQDO�PHPRU\�RI�WKH�&KLQHVH�

ZKR�DVVXPH�WKDW�WKHUH�LV�QRWKLQJ�QHZ�XQGHU�WKH�VXQ��

��

,QGHHG��&KLQHVH�OHDGHUV�WHQG�WR�EHOLHYH�WKDW�PDQ\�SUREOHPV�FDQQRW�EH�VROYHG�DQG�PXVW�LQVWHDG�EH�PDQDJHG��7KH\

VHH�FKDOOHQJHV�DV�ORQJ�WHUP�DQG�LWHUDWLYH��LVVXHV�WKH\�IDFH�WRGD\�UHVXOWHG�IURP�SURFHVVHV�WKDW�KDYH�HYROYHG�RYHU

WKH�SDVW�\HDU��GHFDGH��RU�FHQWXU\��3ROLF\�DFWLRQV�WKH\�WDNH�WRGD\�ZLOO�VLPSO\�FRQWULEXWH�WR�WKDW�HYROXWLRQ��)RU

LQVWDQFH��VLQFH�������7DLZDQ�KDV�EHHQ�UXOHG�E\�ZKDW�%HLMLQJ�FRQVLGHUV�URJXH�&KLQHVH�QDWLRQDOLVWV��$OWKRXJK

&KLQHVH�OHDGHUV�LQVLVW�WKDW�7DLZDQ�UHPDLQV�DQ�LQWHJUDO�SDUW�RI�&KLQD��WKH\�KDYH�SXUVXHG�D�ORQJ�WHUP�VWUDWHJ\

LQYROYLQJ�WLJKWHQLQJ�HFRQRPLF�DQG�VRFLDO�HQWDQJOHPHQWV�WR�VORZO\�VXFN�WKH�LVODQG�EDFN�LQWR�WKH�IROG��

��

:+2
6�7+(�%266"�

��

7KH�FLYLOL]DWLRQDO�FODVK�WKDW�ZLOO�PDNH�LW�KDUGHVW�IRU�:DVKLQJWRQ�DQG�%HLMLQJ�WR�HVFDSH�7KXF\GLGHV
�WUDS�HPHUJHV

IURP�WKHLU�FRPSHWLQJ�FRQFHSWLRQV�RI�ZRUOG�RUGHU��&KLQD
V�WUHDWPHQW�RI�LWV�RZQ�FLWL]HQV�SURYLGHV�WKH�VFULSW�IRU�LWV

UHODWLRQV�ZLWK�ZHDNHU�QHLJKERUV�DEURDG��7KH�&KLQHVH�&RPPXQLVW�3DUW\�PDLQWDLQV�RUGHU�E\�HQIRUFLQJ�DQ

DXWKRULWDULDQ�KLHUDUFK\�WKDW�GHPDQGV�WKH�GHIHUHQFH�DQG�FRPSOLDQFH�RI�FLWL]HQV��&KLQD
V�LQWHUQDWLRQDO�EHKDYLRU

UHIOHFWV�VLPLODU�H[SHFWDWLRQV�RI�RUGHU��LQ�DQ�XQVFULSWHG�PRPHQW�GXULQJ�D������PHHWLQJ�RI�WKH�$VVRFLDWLRQ�RI

6RXWKHDVW�$VLDQ�1DWLRQV��WKHQ�&KLQHVH�)RUHLJQ�0LQLVWHU�<DQJ�-LHFKL�UHVSRQGHG�WR�FRPSODLQWV�DERXW�&KLQHVH

DVVHUWLYHQHVV�LQ�WKH�6RXWK�&KLQD�6HD�E\�WHOOLQJ�KLV�UHJLRQDO�FRXQWHUSDUWV�DQG�8�6��6HFUHWDU\�RI�6WDWH�+LOODU\�&OLQWRQ

WKDW��&KLQD�LV�D�ELJ�FRXQWU\�DQG�RWKHU�FRXQWULHV�DUH�VPDOO�FRXQWULHV��DQG�WKDW
V�MXVW�D�IDFW���

��

%\�FRQWUDVW��$PHULFDQ�OHDGHUV�DVSLUH�WR�DQ�LQWHUQDWLRQDO�UXOH�RI�ODZ�WKDW�LV�HVVHQWLDOO\�8�6��GRPHVWLF�UXOH�RI�ODZ�ZULW

ODUJH��$W�WKH�VDPH�WLPH��WKH\�DOVR�UHFRJQL]H�WKH�UHDOLWLHV�RI�SRZHU�LQ�WKH�+REEHVLDQ�JOREDO�MXQJOH��ZKHUH�LW�LV�EHWWHU

WR�EH�WKH�OLRQ�WKDQ�WKH�ODPE��:DVKLQJWRQ�RIWHQ�WULHV�WR�UHFRQFLOH�WKLV�WHQVLRQ�E\�GHSLFWLQJ�D�ZRUOG�LQ�ZKLFK�WKH

8QLWHG�6WDWHV�LV�D�EHQHYROHQW�KHJHPRQ��DFWLQJ�DV�WKH�ZRUOG
V�ODZPDNHU��SROLFHPDQ��MXGJH��DQG�MXU\��

��

:DVKLQJWRQ�XUJHV�RWKHU�SRZHUV�WR�DFFHSW�WKH�UXOH�EDVHG�LQWHUQDWLRQDO�RUGHU�RYHU�ZKLFK�LW�SUHVLGHV��%XW�WKURXJK

&KLQHVH�H\HV��LW�ORRNV�OLNH�WKH�$PHULFDQV�PDNH�WKH�UXOHV�DQG�RWKHUV�REH\�:DVKLQJWRQ
V�FRPPDQGV��*HQHUDO�0DUWLQ

'HPSVH\��IRUPHU�FKDLUPDQ�RI�WKH�-RLQW�&KLHIV�RI�6WDII��EHFDPH�IDPLOLDU�ZLWK�WKH�SUHGLFWDEOH�UHVHQWPHQW�WKLV

HOLFLWHG�IURP�&KLQD���2QH�RI�WKH�WKLQJV�WKDW�IDVFLQDWHG�PH�DERXW�WKH�&KLQHVH�LV�ZKHQHYHU�,�ZRXOG�KDYH�D

FRQYHUVDWLRQ�ZLWK�WKHP�DERXW�LQWHUQDWLRQDO�VWDQGDUGV�RU�LQWHUQDWLRQDO�UXOHV�RI�EHKDYLRU��WKH\�ZRXOG�LQHYLWDEO\�SRLQW

RXW�WKDW�WKRVH�UXOHV�ZHUH�PDGH�ZKHQ�WKH\�ZHUH�DEVHQW�IURP�WKH�ZRUOG�VWDJH���'HPSVH\�UHPDUNHG�LQ�DQ�LQWHUYLHZ

ZLWK�WKLV�PDJD]LQH�ODVW�\HDU��

��

<28�&$1�*2�<285�2:1�:$<�

��

7KH�8QLWHG�6WDWHV�KDV�VSHQW�QHDUO\�WKUHH�GHFDGHV�DV�WKH�ZRUOG
V�PRVW�SRZHUIXO�FRXQWU\��'XULQJ�WKDW�WLPH�

:DVKLQJWRQ
V�PDVVLYH�LQIOXHQFH�RQ�ZRUOG�DIIDLUV�KDV�PDGH�LW�FUXFLDO�IRU�HOLWHV�DQG�OHDGHUV�LQ�RWKHU�QDWLRQV�WR

XQGHUVWDQG�$PHULFDQ�FXOWXUH�DQG�WKH�8�6��DSSURDFK�WR�VWUDWHJ\��$PHULFDQV��RQ�WKH�RWKHU�KDQG��KDYH�RIWHQ�IHOW�WKDW

WKH\�KDYH�WKH�OX[XU\�RI�QRW�QHHGLQJ�WR�WKLQN�WRR�KDUG�DERXW�WKH�ZRUOGYLHZV�RI�SHRSOH�HOVHZKHUH�D�ODFN�RI�LQWHUHVW

HQFRXUDJHG�E\�WKH�EHOLHI��KHOG�E\�PDQ\�$PHULFDQ�HOLWHV��WKDW�WKH�UHVW�RI�WKH�ZRUOG�KDV�EHHQ�VORZO\�EXW�VXUHO\

EHFRPLQJ�PRUH�OLNH�WKH�8QLWHG�6WDWHV�DQ\ZD\��

��

,Q�UHFHQW�\HDUV��KRZHYHU��WKH�ULVH�RI�&KLQD�KDV�FKDOOHQJHG�WKDW�LQGLIIHUHQFH��3ROLF\PDNHUV�LQ�WKH�8QLWHG�6WDWHV�DUH
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EHJLQQLQJ�WR�UHFRJQL]H�WKDW�WKH\�PXVW�LPSURYH�WKHLU�XQGHUVWDQGLQJ�RI�&KLQD�HVSHFLDOO\�&KLQHVH�VWUDWHJLF�WKLQNLQJ�

,Q�SDUWLFXODU��8�6��SROLF\PDNHUV�KDYH�EHJXQ�WR�VHH�GLVWLQFWLYH�WUDLWV�LQ�WKH�ZD\�WKHLU�&KLQHVH�FRXQWHUSDUWV�WKLQN

DERXW�WKH�XVH�RI�PLOLWDU\�IRUFH��,Q�GHFLGLQJ�ZKHWKHU��ZKHQ��DQG�KRZ�WR�DWWDFN�DGYHUVDULHV��&KLQHVH�OHDGHUV�KDYH�IRU

WKH�PRVW�SDUW�EHHQ�UDWLRQDO�DQG�SUDJPDWLF��%H\RQG�WKDW��KRZHYHU��$PHULFDQ�SROLF\PDNHUV�DQG�DQDO\VWV�KDYH

LGHQWLILHG�ILYH�SUHVXPSWLRQV�DQG�SUHGLOHFWLRQV�WKDW�RIIHU�IXUWKHU�FOXHV�WR�&KLQD
V�OLNHO\�VWUDWHJLF�EHKDYLRU�LQ

FRQIURQWDWLRQV��

��

)LUVW��LQ�ERWK�ZDU�DQG�SHDFH��&KLQHVH�VWUDWHJ\�LV�XQDEDVKHGO\�GULYHQ�E\�UHDOSROLWLN�DQG�XQHQFXPEHUHG�E\�DQ\

VHULRXV�QHHG�WR�MXVWLI\�&KLQHVH�EHKDYLRU�LQ�WHUPV�RI�LQWHUQDWLRQDO�ODZ�RU�HWKLFDO�QRUPV��7KLV�DOORZV�WKH�&KLQHVH

JRYHUQPHQW�WR�EH�UXWKOHVVO\�IOH[LEOH��VLQFH�LW�IHHOV�IHZ�FRQVWUDLQWV�IURP�SULRU�UDWLRQDOHV�DQG�LV�ODUJHO\�LPPXQH�WR

FULWLFLVPV�RI�LQFRQVLVWHQF\��6R��IRU�H[DPSOH��ZKHQ�.LVVLQJHU�DUULYHG�LQ�&KLQD�LQ������WR�EHJLQ�VHFUHW�WDONV�DERXW�D

8�6��&KLQHVH�UDSSURFKHPHQW��KH�IRXQG�KLV�LQWHUORFXWRUV�XQEOLQNHUHG�E\�LGHRORJ\�DQG�EUXWDOO\�FDQGLG�DERXW�&KLQD
V

QDWLRQDO�LQWHUHVWV��:KHUHDV�.LVVLQJHU�DQG�8�6��3UHVLGHQW�5LFKDUG�1L[RQ�IHOW�LW�QHFHVVDU\�WR�MXVWLI\�WKH�FRPSURPLVH

WKH\�XOWLPDWHO\�UHDFKHG�WR�HQG�WKH�9LHWQDP�:DU�DV��SHDFH�ZLWK�KRQRU���WKH�&KLQHVH�OHDGHU�0DR�=HGRQJ�IHOW�QR�QHHG

WR�SUHWHQG�WKDW�LQ�HVWDEOLVKLQJ�UHODWLRQV�ZLWK�WKH�FDSLWDOLVW�8QLWHG�6WDWHV�WR�VWUHQJWKHQ�FRPPXQLVW�&KLQD
V�SRVLWLRQ

YLV�D�YLV�WKH�6RYLHW�8QLRQ��KH�ZDV�VRPHKRZ�EROVWHULQJ�D�ODUJHU�VRFLDOLVW�LQWHUQDWLRQDO�PRYHPHQW��

��

-XVW�DV�&KLQD
V�SUDFWLFDO�DSSURDFK�WR�LQWHUQDWLRQDO�SROLWLFV�DUJXDEO\�JLYHV�&KLQD�DQ�HGJH�RYHU�WKH�8QLWHG�6WDWHV��VR�

WRR��GRHV�&KLQD
V�REVHVVLYHO\�KROLVWLF�VWUDWHJLF�ZRUOGYLHZ��&KLQHVH�SODQQHUV�VHH�HYHU\WKLQJ�DV�FRQQHFWHG�WR

HYHU\WKLQJ�HOVH��7KH�HYROYLQJ�FRQWH[W�LQ�ZKLFK�D�VWUDWHJLF�VLWXDWLRQ�RFFXUV�GHWHUPLQHV�ZKDW�WKH�&KLQHVH�FDOO�VKL�

7KLV�WHUP�KDV�QR�GLUHFW�(QJOLVK�WUDQVODWLRQ�EXW�FDQ�EH�UHQGHUHG�DV�WKH��SRWHQWLDO�HQHUJ\��RU��PRPHQWXP��LQKHUHQW

LQ�DQ\�FLUFXPVWDQFH�DW�D�JLYHQ�PRPHQW��,W�FRPSULVHV�JHRJUDSK\�DQG�WHUUDLQ��ZHDWKHU��WKH�EDODQFH�RI�IRUFHV�

VXUSULVH��PRUDOH��DQG�PDQ\�RWKHU�HOHPHQWV���(DFK�IDFWRU�LQIOXHQFHV�WKH�RWKHUV���DV�.LVVLQJHU�ZURWH�LQ�KLV�����

ERRN��2Q�&KLQD���JLYLQJ�ULVH�WR�VXEWOH�VKLIWV�LQ�PRPHQWXP�DQG�UHODWLYH�DGYDQWDJH���7KXV��D�VNLOOHG�&KLQHVH

VWUDWHJLVW�VSHQGV�PRVW�RI�KLV�WLPH�SDWLHQWO\��REVHUYLQJ�DQG�FXOWLYDWLQJ�FKDQJHV�LQ�WKH�VWUDWHJLF�ODQGVFDSH��DQG

PRYHV�RQO\�ZKHQ�HYHU\WKLQJ�LV�LQ�RSWLPDO�DOLJQPHQW��7KHQ�KH�VWULNHV�VZLIWO\��7R�DQ�REVHUYHU��WKH�UHVXOW�DSSHDUV

LQHYLWDEOH��

��

:DU�IRU�&KLQHVH�VWUDWHJLVWV�LV�SULPDULO\�SV\FKRORJLFDO�DQG�SROLWLFDO��,Q�&KLQHVH�WKLQNLQJ��DQ�RSSRQHQW
V�SHUFHSWLRQ

RI�IDFWV�RQ�WKH�JURXQG�PD\�EH�MXVW�DV�LPSRUWDQW�DV�WKH�IDFWV�WKHPVHOYHV��)RU�LPSHULDO�&KLQD��FUHDWLQJ�DQG

VXVWDLQLQJ�WKH�LPDJH�RI�D�FLYLOL]DWLRQ�VR�VXSHULRU�WKDW�LW�UHSUHVHQWHG��WKH�FHQWHU�RI�WKH�XQLYHUVH��VHUYHG�WR�GHWHU

HQHPLHV�IURP�FKDOOHQJLQJ�&KLQHVH�GRPLQDQFH��7RGD\��D�QDUUDWLYH�RI�&KLQD
V�LQHYLWDEOH�ULVH�DQG�WKH�8QLWHG�6WDWHV


LUUHYHUVLEOH�GHFOLQH�SOD\V�D�VLPLODU�UROH��

��

7UDGLWLRQDOO\��WKH�&KLQHVH�KDYH�VRXJKW�YLFWRU\�QRW�LQ�D�GHFLVLYH�EDWWOH�EXW�WKURXJK�LQFUHPHQWDO�PRYHV�GHVLJQHG�WR

JUDGXDOO\�LPSURYH�WKHLU�SRVLWLRQ��'DYLG�/DL��DQ�H[SHUW�RQ�$VLDQ�PLOLWDU\�DIIDLUV��KDV�LOOXVWUDWHG�WKLV�DSSURDFK�E\

FRPSDULQJ�WKH�:HVWHUQ�JDPH�RI�FKHVV�ZLWK�LWV�&KLQHVH�HTXLYDOHQW��ZHLTL��RIWHQ�UHIHUUHG�WR�DV�JR���,Q�FKHVV��SOD\HUV

VHHN�WR�GRPLQDWH�WKH�FHQWHU�RI�WKH�ERDUG�DQG�FRQTXHU�WKH�RSSRQHQW��,Q�ZHLTL��SOD\HUV�VHHN�WR�VXUURXQG�WKH

RSSRQHQW��,I�WKH�FKHVV�PDVWHU�VHHV�ILYH�RU�VL[�PRYHV�DKHDG��WKH�ZHLTL�PDVWHU�VHHV����RU�����$WWHQGLQJ�WR�HYHU\

GLPHQVLRQ�LQ�WKH�EURDGHU�UHODWLRQVKLS�ZLWK�DQ�DGYHUVDU\��WKH�&KLQHVH�VWUDWHJLVW�UHVLVWV�UXVKLQJ�SUHPDWXUHO\�WRZDUG

YLFWRU\��LQVWHDG�DLPLQJ�WR�EXLOG�LQFUHPHQWDO�DGYDQWDJH���,Q�WKH�:HVWHUQ�WUDGLWLRQ��WKHUH�LV�D�KHDY\�HPSKDVLV�RQ�WKH

XVH�RI�IRUFH��WKH�DUW�RI�ZDU�LV�ODUJHO\�OLPLWHG�WR�WKH�EDWWOHILHOGV��DQG�WKH�ZD\�WR�ILJKW�LV�IRUFH�RQ�IRUFH���/DL�ZURWH�LQ�D

�����DQDO\VLV�IRU�WKH�8�6��$UP\�:DU�&ROOHJH
V�6WUDWHJLF�6WXGLHV�,QVWLWXWH��%\�FRQWUDVW���WKH�SKLORVRSK\�EHKLQG�JR����

��LV�WR�FRPSHWH�IRU�UHODWLYH�JDLQ�UDWKHU�WKDQ�VHHNLQJ�FRPSOHWH�DQQLKLODWLRQ�RI�WKH�RSSRQHQW�IRUFHV���,Q�D�ZLVH

UHPLQGHU��/DL�ZDUQV�WKDW��LW�LV�GDQJHURXV�WR�SOD\�JR�ZLWK�WKH�FKHVV�PLQGVHW���

��

/(7
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��

:DVKLQJWRQ�ZRXOG�GR�ZHOO�WR�KHHG�WKDW�ZDUQLQJ��,Q�WKH�FRPLQJ�\HDUV��DQ\�QXPEHU�RI�IODVK�SRLQWV�FRXOG�SURGXFH�D

FULVLV�LQ�8�6��&KLQHVH�UHODWLRQV��LQFOXGLQJ�IXUWKHU�WHUULWRULDO�GLVSXWHV�RYHU�WKH�6RXWK�&KLQD�6HD�DQG�WHQVLRQV�RYHU

1RUWK�.RUHD
V�EXUJHRQLQJ�QXFOHDU�ZHDSRQV�SURJUDP��6LQFH�LW�ZLOO�WDNH�DW�OHDVW�DQRWKHU�GHFDGH�RU�PRUH�IRU�&KLQD
V

PLOLWDU\�FDSDELOLWLHV�WR�IXOO\�PDWFK�WKRVH�RI�WKH�8QLWHG�6WDWHV��WKH�&KLQHVH�ZLOO�EH�FDXWLRXV�DQG�SUXGHQW�DERXW�DQ\

OHWKDO�XVH�RI�IRUFH�DJDLQVW�WKH�$PHULFDQV��%HLMLQJ�ZLOO�WUHDW�PLOLWDU\�IRUFH�DV�D�VXERUGLQDWH�LQVWUXPHQW�LQ�LWV�IRUHLJQ

SROLF\��ZKLFK�VHHNV�QRW�YLFWRU\�LQ�EDWWOH�EXW�WKH�DFKLHYHPHQW�RI�QDWLRQDO�REMHFWLYHV��,W�ZLOO�EROVWHU�LWV�GLSORPDWLF�DQG

HFRQRPLF�FRQQHFWLRQV�ZLWK�LWV�QHLJKERUV��GHHSHQLQJ�WKHLU�GHSHQGHQF\�RQ�&KLQD��DQG�XVH�HFRQRPLF�OHYHUDJH�WR

HQFRXUDJH��RU�FRHUFH��FRRSHUDWLRQ�RQ�RWKHU�LVVXHV��$OWKRXJK�&KLQD�KDV�WUDGLWLRQDOO\�YLHZHG�ZDU�DV�D�ODVW�UHVRUW�

VKRXOG�LW�FRQFOXGH�WKDW�ORQJ�WHUP�WUHQG�OLQHV�DUH�QR�ORQJHU�PRYLQJ�LQ�LWV�IDYRU�DQG�WKDW�LW�LV�ORVLQJ�EDUJDLQLQJ

SRZHU��LW�FRXOG�LQLWLDWH�D�OLPLWHG�PLOLWDU\�FRQIOLFW�WR�DWWHPSW�WR�UHYHUVH�WKH�WUHQGV��

��

7KH�ODVW�WLPH�WKH�8QLWHG�6WDWHV�IDFHG�H[WUHPHO\�KLJK�7KXF\GLGHDQ�ULVNV�ZDV�GXULQJ�WKH�&ROG�:DU�HVSHFLDOO\�GXULQJ

WKH�&XEDQ�PLVVLOH�FULVLV��5HIOHFWLQJ�RQ�WKH�FULVLV�D�IHZ�PRQWKV�DIWHU�LWV�UHVROXWLRQ��8�6��3UHVLGHQW�-RKQ�)��.HQQHG\

LGHQWLILHG�RQH�HQGXULQJ�OHVVRQ���$ERYH�DOO��ZKLOH�GHIHQGLQJ�RXU�RZQ�YLWDO�LQWHUHVWV��QXFOHDU�SRZHUV�PXVW�DYHUW�WKRVH

FRQIURQWDWLRQV�ZKLFK�EULQJ�DQ�DGYHUVDU\�WR�D�FKRLFH�RI�HLWKHU�D�KXPLOLDWLQJ�UHWUHDW�RU�QXFOHDU�ZDU���,Q�VSLWH�RI

0RVFRZ
V�KDUG�OLQH�UKHWRULF��6RYLHW�3UHPLHU�1LNLWD�.KUXVKFKHY�XOWLPDWHO\�FRQFOXGHG�WKDW�KH�FRXOG�FRPSURPLVH�RQ

QXFOHDU�DUPV�LQ�&XED��/LNHZLVH��.LVVLQJHU�DQG�1L[RQ�ODWHU�GLVFRYHUHG�WKDW�WKH�&KLQHVH�LGHRORJXH�0DR�ZDV�TXLWH

DGHSW�DW�JLYLQJ�JURXQG�ZKHQ�LW�VHUYHG�&KLQD
V�LQWHUHVWV��

��

;L�DQG�8�6��3UHVLGHQW�'RQDOG�7UXPS�KDYH�ERWK�PDGH�PD[LPDOLVW�FODLPV��HVSHFLDOO\�ZKHQ�LW�FRPHV�WR�WKH�6RXWK

&KLQD�6HD��%XW�ERWK�DUH�DOVR�GHDOPDNHUV��7KH�EHWWHU�WKH�7UXPS�DGPLQLVWUDWLRQ�XQGHUVWDQGV�KRZ�%HLMLQJ�VHHV

&KLQD
V�UROH�LQ�WKH�ZRUOG�DQG�WKH�FRXQWU\
V�FRUH�LQWHUHVWV��WKH�EHWWHU�SUHSDUHG�LW�ZLOO�EH�WR�QHJRWLDWH��7KH�SUREOHP

UHPDLQV�SV\FKRORJLFDO�SURMHFWLRQ��HYHQ�VHDVRQHG�6WDWH�'HSDUWPHQW�RIILFLDOV�WRR�RIWHQ�PLVWDNHQO\�DVVXPH�WKDW

&KLQD
V�YLWDO�LQWHUHVWV�PLUURU�WKRVH�RI�WKH�8QLWHG�6WDWHV��7KH�RIILFLDOV�QRZ�FUDIWLQJ�WKH�7UXPS�DGPLQLVWUDWLRQ
V

DSSURDFK�WR�&KLQD�ZRXOG�EH�ZLVH�WR�UHDG�WKH�DQFLHQW�&KLQHVH�SKLORVRSKHU�6XQW]X���,I�\RX�NQRZ�WKH�HQHP\�DQG

NQRZ�\RXUVHOI��\RX�QHHG�QRW�IHDU�WKH�UHVXOW�RI�D�KXQGUHG�EDWWOHV��,I�\RX�NQRZ�\RXUVHOI�EXW�QRW�WKH�HQHP\��IRU�HYHU\

YLFWRU\�JDLQHG�\RX�ZLOO�DOVR�VXIIHU�D�GHIHDW��,I�\RX�NQRZ�QHLWKHU�WKH�HQHP\�QRU�\RXUVHOI��\RX�ZLOO�VXFFXPE�LQ�HYHU\

EDWWOH��k�

��

6LGHEDU�

,Q�VRPH�ZD\V��&KLQHVH�H[FHSWLRQDOLVP�LV�PRUH�VZHHSLQJ�WKDQ�LWV�$PHULFDQ�FRXQWHUSDUW��

��
 
 
'(7$,/6
 
6XEMHFW� &ROG�:DU��&XOWXUDO�FRQIOLFW��&LYLOL]DWLRQ��$UPHG�IRUFHV��'LVDVWHUV

/RFDWLRQ� &KLQD�8QLWHG�6WDWHV��86

3HRSOH� 7KXF\GLGHV����������%&�

&ODVVLILFDWLRQ� ������LQWHUQDWLRQDO�UHODWLRQV��LQWHUQDWLRQDO�UHODWLRQV

3XEOLFDWLRQ�WLWOH� )RUHLJQ�$IIDLUV��1HZ�<RUN

9ROXPH� ��
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/,1.6 

 
'DWDEDVH�FRS\ULJKW�������3UR4XHVW�//&��$OO�ULJKWV�UHVHUYHG� 
7HUPV�DQG�&RQGLWLRQV   &RQWDFW�3UR4XHVW

,VVXH� �

3DJHV� �����

1XPEHU�RI�SDJHV� ��

3XEOLFDWLRQ�\HDU� ����

3XEOLFDWLRQ�GDWH� 6HS�2FW�����

3XEOLVKHU� &RXQFLO�RQ�)RUHLJQ�5HODWLRQV�1<

3ODFH�RI�SXEOLFDWLRQ� 1HZ�<RUN

&RXQWU\�RI�SXEOLFDWLRQ� 8QLWHG�.LQJGRP��1HZ�<RUN

3XEOLFDWLRQ�VXEMHFW� 3ROLWLFDO�6FLHQFH��,QWHUQDWLRQDO�5HODWLRQV

,661� ��������

6RXUFH�W\SH� 6FKRODUO\�-RXUQDOV

/DQJXDJH�RI�SXEOLFDWLRQ� (QJOLVK

'RFXPHQW�W\SH� -RXUQDO�$UWLFOH

3UR4XHVW�GRFXPHQW�,'� ����������

'RFXPHQW�85/� KWWSV���VHDUFK�SURTXHVW�FRP�GRFYLHZ�����������"DFFRXQWLG �����

&RS\ULJKW� &RS\ULJKW�&RXQFLO�RQ�)RUHLJQ�5HODWLRQV�1<�6HS�2FW�����

/DVW�XSGDWHG� ����������

'DWDEDVH� $UW��'HVLJQ�	$UFKLWHFWXUH�&ROOHFWLRQ�$%,�,1)250�&ROOHFWLRQ�6RFLDO�6FLHQFH�3UHPLXP

&ROOHFWLRQ�5HVHDUFK�/LEUDU\

3')�*(1(5$7('�%<�6($5&+�35248(67�&20 3DJH���RI��
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