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$%675$&7��(1*/,6+�� 
)RU�QRZ��WKH�8QLWHG�6WDWHV�UHPDLQV�WKH�GRPLQDQW�SRZHU�LQ�(DVW�$VLD��EXW�&KLQD�LV�TXLFNO\�FORVLQJ�WKH�JDS��$OWKRXJK

DQ�HFRQRPLF�FULVLV�RU�GRPHVWLF�SROLWLFDO�WXUPRLO�FRXOG�GHUDLO�&KLQD
V�ULVH��LI�FXUUHQW�WUHQGV�FRQWLQXH��&KLQD�ZLOO

EHIRUH�ORQJ�VXSSODQW�WKH�8QLWHG�6WDWHV�DV�WKH�UHJLRQ
V�HFRQRPLF��PLOLWDU\��DQG�SROLWLFDO�KHJHPRQ�$V�WKDW�GD\

DSSURDFKHV��8�6��DOOLHV�DQG�SDUWQHUV�LQ�WKH�UHJLRQ��VXFK�DV�$XVWUDOLD��-DSDQ��WKH�3KLOLSSLQHV��DQG�6RXWK�.RUHD��ZLOO

VWDUW�WR�IDFH�VRPH�GLIILFXOW�TXHVWLRQV��1DPHO\��VKRXOG�WKH\�VWHS�XS�WKHLU�LQGLYLGXDO�GHIHQVH�HIIRUWV�DQG�LQFUHDVH

WKHLU�FRRSHUDWLRQ�ZLWK�RWKHU�FRXQWULHV�LQ�WKH�UHJLRQ��RU�FDQ�WKH\�VDIHO\�GHFLGH�WR�DFFHSW�&KLQHVH�GRPLQDQFH�

ORRNLQJ�WR�%HLMLQJ�DV�WKH\�KDYH�ORRNHG�WR�:DVKLQJWRQ�IRU�WKH�SDVW�KDOI�FHQWXU\",W�PD\�EH�WHPSWLQJ�WR�EHOLHYH�WKDW

&KLQD�ZLOO�EH�D�UHODWLYHO\�EHQLJQ�UHJLRQDO�KHJHPRQ��(FRQRPLF�LQWHUGHSHQGHQFH��RQH�DUJXPHQW�JRHV��VKRXOG�UHVWUDLQ

&KLQHVH�DJJUHVVLRQ��EHFDXVH�WKH�OHJLWLPDF\�RI�WKH�&KLQHVH�&RPPXQLVW�3DUW\��FFS��UHVWV�RQ�HFRQRPLF�JURZWK�

ZKLFK�GHSHQGV�RQ�WUDGH��%HLMLQJ�ZRXOG�PDLQWDLQ�SHDFHIXO�UHODWLRQV�ZLWK�LWV�QHLJKERUV��0RUHRYHU��&KLQD�FODLPV�WR�EH

D�GLIIHUHQW�VRUW�RI�JUHDW�SRZHU��&KLQHVH�RIILFLDOV�DQG�VFKRODUV�UHJXODUO\�GHFU\�LQWHUYHQWLRQLVP�DQG�UHMHFW�WKH�QRWLRQ

RI��VSKHUHV�RI�LQIOXHQFH��DV�D�&ROG�:DU�UHOLF��&KLQHVH�3UHVLGHQW�;L�-LQSLQJ�KDV�VDLG�WKDW�KLV�FRXQWU\�KDV��QHYHU

HQJDJHG�LQ�FRORQLDOLVP�RU�DJJUHVVLRQ��WKDQNV�WR�LWV��SHDFH�ORYLQJ�FXOWXUDO�WUDGLWLRQ���,Q�WKLV�YLHZ��OLIH�LQ�&KLQD
V�$VLD

ZRXOG�QRW�EH�VR�GLIIHUHQW�IURP�ZKDW�LW�LV�WRGD\�%XW�WKLV�LV�QRW�KRZ�UHJLRQDO�KHJHPRQV�EHKDYH��*UHDW�SRZHUV

W\SLFDOO\�GRPLQDWH�WKHLU�UHJLRQV�LQ�WKHLU�TXHVW�IRU�VHFXULW\��7KH\�GHYHORS�DQG�ZLHOG�WUHPHQGRXV�HFRQRPLF�SRZHU�

7KH\�EXLOG�PDVVLYH�PLOLWDULHV��H[SHO�H[WHUQDO�ULYDOV��DQG�XVH�UHJLRQDO�LQVWLWXWLRQV�DQG�FXOWXUDO�SURJUDPV�WR�HQWUHQFK

WKHLU�LQIOXHQFH��%HFDXVH�KHJHPRQV�IHDU�WKDW�QHLJKERULQJ�FRXQWULHV�ZLOO�DOORZ�H[WHUQDO�ULYDOV�WR�HVWDEOLVK�D�PLOLWDU\

IRRWKROG��WKH\�GHYHORS�D�SURIRXQG�LQWHUHVW�LQ�WKH�GRPHVWLF�SROLWLFV�RI�WKHLU�QHLJKERUKRRG��DQG�HYHQ�VHHN�WR�VSUHDG

WKHLU�FXOWXUH�WR�GUDZ�RWKHU�FRXQWULHV�FORVHU�&KLQD�LV�DOUHDG\�IROORZLQJ�WKH�VWUDWHJLHV�RI�SUHYLRXV�UHJLRQDO

KHJHPRQV��,W�LV�XVLQJ�HFRQRPLF�FRHUFLRQ�WR�EHQG�RWKHU�FRXQWULHV�WR�LWV�ZLOO��,W�LV�EXLOGLQJ�XS�LWV�PLOLWDU\�WR�ZDUG�RII

FKDOOHQJHUV��,W�LV�LQWHUYHQLQJ�LQ�RWKHU�FRXQWULHV
�GRPHVWLF�SROLWLFV�WR�JHW�IULHQGOLHU�SROLFLHV��$QG�LW�LV�LQYHVWLQJ

PDVVLYHO\�LQ�HGXFDWLRQDO�DQG�FXOWXUDO�SURJUDPV�WR�HQKDQFH�LWV�VRIW�SRZHU��$V�&KLQHVH�SRZHU�DQG�DPELWLRQ�JURZ�

VXFK�HIIRUWV�ZLOO�RQO\�LQFUHDVH��&KLQD
V�QHLJKERUV�PXVW�VWDUW�GHEDWLQJ�KRZ�FRPIRUWDEOH�WKH\�DUH�ZLWK�WKLV�IXWXUH�

DQG�ZKDW�FRVWV�WKH\�DUH�ZLOOLQJ�WR�SD\�WR�VKDSH�RU�IRUHVWDOO�LW��

��
 
)8//�7(;7 
)RU�QRZ��WKH�8QLWHG�6WDWHV�UHPDLQV�WKH�GRPLQDQW�SRZHU�LQ�(DVW�$VLD��EXW�&KLQD�LV�TXLFNO\�FORVLQJ�WKH�JDS��$OWKRXJK

DQ�HFRQRPLF�FULVLV�RU�GRPHVWLF�SROLWLFDO�WXUPRLO�FRXOG�GHUDLO�&KLQD
V�ULVH��LI�FXUUHQW�WUHQGV�FRQWLQXH��&KLQD�ZLOO

EHIRUH�ORQJ�VXSSODQW�WKH�8QLWHG�6WDWHV�DV�WKH�UHJLRQ
V�HFRQRPLF��PLOLWDU\��DQG�SROLWLFDO�KHJHPRQ��

��

$V�WKDW�GD\�DSSURDFKHV��8�6��DOOLHV�DQG�SDUWQHUV�LQ�WKH�UHJLRQ��VXFK�DV�$XVWUDOLD��-DSDQ��WKH�3KLOLSSLQHV��DQG�6RXWK

.RUHD��ZLOO�VWDUW�WR�IDFH�VRPH�GLIILFXOW�TXHVWLRQV��1DPHO\��VKRXOG�WKH\�VWHS�XS�WKHLU�LQGLYLGXDO�GHIHQVH�HIIRUWV�DQG

LQFUHDVH�WKHLU�FRRSHUDWLRQ�ZLWK�RWKHU�FRXQWULHV�LQ�WKH�UHJLRQ��RU�FDQ�WKH\�VDIHO\�GHFLGH�WR�DFFHSW�&KLQHVH

GRPLQDQFH��ORRNLQJ�WR�%HLMLQJ�DV�WKH\�KDYH�ORRNHG�WR�:DVKLQJWRQ�IRU�WKH�SDVW�KDOI�FHQWXU\"�

��
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,W�PD\�EH�WHPSWLQJ�WR�EHOLHYH�WKDW�&KLQD�ZLOO�EH�D�UHODWLYHO\�EHQLJQ�UHJLRQDO�KHJHPRQ��(FRQRPLF�LQWHUGHSHQGHQFH�

RQH�DUJXPHQW�JRHV��VKRXOG�UHVWUDLQ�&KLQHVH�DJJUHVVLRQ��EHFDXVH�WKH�OHJLWLPDF\�RI�WKH�&KLQHVH�&RPPXQLVW�3DUW\

�FFS��UHVWV�RQ�HFRQRPLF�JURZWK��ZKLFK�GHSHQGV�RQ�WUDGH��%HLMLQJ�ZRXOG�PDLQWDLQ�SHDFHIXO�UHODWLRQV�ZLWK�LWV

QHLJKERUV��0RUHRYHU��&KLQD�FODLPV�WR�EH�D�GLIIHUHQW�VRUW�RI�JUHDW�SRZHU��&KLQHVH�RIILFLDOV�DQG�VFKRODUV�UHJXODUO\

GHFU\�LQWHUYHQWLRQLVP�DQG�UHMHFW�WKH�QRWLRQ�RI��VSKHUHV�RI�LQIOXHQFH��DV�D�&ROG�:DU�UHOLF��&KLQHVH�3UHVLGHQW�;L

-LQSLQJ�KDV�VDLG�WKDW�KLV�FRXQWU\�KDV��QHYHU�HQJDJHG�LQ�FRORQLDOLVP�RU�DJJUHVVLRQ��WKDQNV�WR�LWV��SHDFH�ORYLQJ

FXOWXUDO�WUDGLWLRQ���,Q�WKLV�YLHZ��OLIH�LQ�&KLQD
V�$VLD�ZRXOG�QRW�EH�VR�GLIIHUHQW�IURP�ZKDW�LW�LV�WRGD\��

��

%XW�WKLV�LV�QRW�KRZ�UHJLRQDO�KHJHPRQV�EHKDYH��*UHDW�SRZHUV�W\SLFDOO\�GRPLQDWH�WKHLU�UHJLRQV�LQ�WKHLU�TXHVW�IRU

VHFXULW\��7KH\�GHYHORS�DQG�ZLHOG�WUHPHQGRXV�HFRQRPLF�SRZHU��7KH\�EXLOG�PDVVLYH�PLOLWDULHV��H[SHO�H[WHUQDO�ULYDOV�

DQG�XVH�UHJLRQDO�LQVWLWXWLRQV�DQG�FXOWXUDO�SURJUDPV�WR�HQWUHQFK�WKHLU�LQIOXHQFH��%HFDXVH�KHJHPRQV�IHDU�WKDW

QHLJKERULQJ�FRXQWULHV�ZLOO�DOORZ�H[WHUQDO�ULYDOV�WR�HVWDEOLVK�D�PLOLWDU\�IRRWKROG��WKH\�GHYHORS�D�SURIRXQG�LQWHUHVW�LQ

WKH�GRPHVWLF�SROLWLFV�RI�WKHLU�QHLJKERUKRRG��DQG�HYHQ�VHHN�WR�VSUHDG�WKHLU�FXOWXUH�WR�GUDZ�RWKHU�FRXQWULHV�FORVHU��

��

&KLQD�LV�DOUHDG\�IROORZLQJ�WKH�VWUDWHJLHV�RI�SUHYLRXV�UHJLRQDO�KHJHPRQV��,W�LV�XVLQJ�HFRQRPLF�FRHUFLRQ�WR�EHQG

RWKHU�FRXQWULHV�WR�LWV�ZLOO��,W�LV�EXLOGLQJ�XS�LWV�PLOLWDU\�WR�ZDUG�RII�FKDOOHQJHUV��,W�LV�LQWHUYHQLQJ�LQ�RWKHU�FRXQWULHV


GRPHVWLF�SROLWLFV�WR�JHW�IULHQGOLHU�SROLFLHV��$QG�LW�LV�LQYHVWLQJ�PDVVLYHO\�LQ�HGXFDWLRQDO�DQG�FXOWXUDO�SURJUDPV�WR

HQKDQFH�LWV�VRIW�SRZHU��$V�&KLQHVH�SRZHU�DQG�DPELWLRQ�JURZ��VXFK�HIIRUWV�ZLOO�RQO\�LQFUHDVH��&KLQD
V�QHLJKERUV

PXVW�VWDUW�GHEDWLQJ�KRZ�FRPIRUWDEOH�WKH\�DUH�ZLWK�WKLV�IXWXUH��DQG�ZKDW�FRVWV�WKH\�DUH�ZLOOLQJ�WR�SD\�WR�VKDSH�RU

IRUHVWDOO�LW��

��

(&2120,&�&(175$/,7<�

��

2YHU�WKH�SDVW�IHZ�GHFDGHV��&KLQD�KDV�EHFRPH�WKH�QXPEHU�RQH�WUDGLQJ�SDUWQHU�DQG�SULQFLSDO�H[SRUW�GHVWLQDWLRQ�IRU

PRVW�FRXQWULHV�LQ�(DVW�$VLD��%HLMLQJ�KDV�VWUXFN�D�QXPEHU�RI�UHJLRQDO�HFRQRPLF�GHDOV��LQFOXGLQJ�IUHH�WUDGH

DJUHHPHQWV�ZLWK�$XVWUDOLD��6LQJDSRUH��6RXWK�.RUHD��WKH�$VVRFLDWLRQ�RI�6RXWKHDVW�$VLDQ�1DWLRQV��DQG�RWKHUV�

7KURXJK�VXFK�DUUDQJHPHQWV��ZKLFK�H[FOXGH�WKH�8QLWHG�6WDWHV��%HLMLQJ�VHHNV�WR�FUHDWH�D�&KLQHVH�GRPLQDWHG�(DVW

$VLDQ�FRPPXQLW\��%HLMLQJ�LV�DOVR�EXLOGLQJ�DQ�LQVWLWXWLRQDO�LQIUDVWUXFWXUH�WR�LQFUHDVH�LWV�LQIOXHQFH�DW�WKH�H[SHQVH�RI

8�6��OHG�LQVWLWXWLRQV��VXFK�DV�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��LPI��DQG�WKH�:RUOG�%DQN��DQG�-DSDQHVH�OHG�RQHV�

VXFK�DV�WKH�$VLDQ�'HYHORSPHQW�%DQN��,Q�������&KLQD��DORQJ�ZLWK�%UD]LO��5XVVLD��DQG�,QGLD��VHW�XS�WKH������ELOOLRQ

1HZ�'HYHORSPHQW�%DQN��ZKLFK�LV�KHDGTXDUWHUHG�LQ�6KDQJKDL��,Q�������&KLQD�IRXQGHG�WKH������ELOOLRQ�$VLDQ

,QIUDVWUXFWXUH�,QYHVWPHQW�%DQN��ZKLFK����FRXQWULHV�KDYH�QRZ�MRLQHG��)XUWKHUPRUH��;L
V�PXFK�KHUDOGHG�%HOW�DQG

5RDG�LQLWLDWLYH�ZLOO�SURPRWH�&KLQHVH�WUDGH�DQG�ILQDQFLDO�FRRSHUDWLRQ�WKURXJKRXW�WKH�UHJLRQ�DQG�SURYLGH�PDVVLYH

&KLQHVH�LQYHVWPHQW�LQ�UHJLRQDO�LQIUDVWUXFWXUH�DQG�QDWXUDO�UHVRXUFHV��7KH�&KLQD�'HYHORSPHQW�%DQN�KDV�DOUHDG\

FRPPLWWHG������ELOOLRQ�LQ�ORDQV�WR�WKH�SURMHFW��

��

6XFK�SROLFLHV�PLPLF�WKH�HFRQRPLF�VWUDWHJLHV�RI�SUHYLRXV�UHJLRQDO�KHJHPRQV��&KLQD�ZDV�WKH�SUHGRPLQDQW

HFRQRPLF�DQG�PLOLWDU\�SRZHU�LQ�(DVW�$VLD�XQWLO�WKH�QLQHWHHQWK�FHQWXU\��,W�JUDQWHG�RU�ZLWKKHOG�WUDGH�SULYLOHJHV

DFFRUGLQJ�WR�DQ�HODERUDWH�V\VWHP�RI�WULEXWH��LQ�ZKLFK�RWKHU�FRXQWULHV�KDG�WR�VHQG�GLSORPDWLF�PLVVLRQV��EHVWRZ

JLIWV��DQG�NRZWRZ�WR�WKH�&KLQHVH�HPSHURU��7KH�&KLQHVH�WKHQ�GHWHUPLQHG�WKH�SULFHV�DQG�TXDQWLWLHV�RI�DOO�JRRGV

WUDGHG��,PSHULDO�&KLQD�FRQVROLGDWHG�LWV�HFRQRPLF�SRZHU�E\�LQYHVWLQJ�LQ�DJULFXOWXUH�DQG�UDLOURDGV��H[WUDFWLQJ

PLQHUDOV��DQG�HQFRXUDJLQJ�FORVH�FRPPHUFLDO�LQWHJUDWLRQ�WKURXJKRXW�WKH�UHJLRQ��

��

,Q�/DWLQ�$PHULFD��WKH�8QLWHG�6WDWHV�IROORZHG�WKH�VDPH�SOD\ERRN�WR�HVWDEOLVK�LWVHOI�DV�WKH�UHJLRQ
V�FHQWUDO�HFRQRPLF

SOD\HU��,Q�WKH�QLQHWHHQWK�FHQWXU\��$PHULFDQ�ILUPV�IORFNHG�WR�WKH�UHJLRQ�LQ�VHDUFK�RI�IUXLW��PLQHUDOV��VXJDU��DQG

WREDFFR��7KH�8�6��FRPSDQ\�8QLWHG�)UXLW�PDQDJHG�WR�JDLQ�FRQWURO�RI�WKH�HQWLUH�IUXLW�H[SRUW�WUDGH�LQ�&HQWUDO�$PHULFD�

)LQDQFH�ZDV�DQRWKHU�SRZHUIXO�WRRO��DV�WKH�8UXJXD\DQ�MRXUQDOLVW�(GXDUGR�*DOHDQR�KDV�DUJXHG��D�8�6���EDQNLQJ
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LQYDVLRQ��GLYHUWHG�ORFDO�FDSLWDO�WR�8�6��ILUPV��:DVKLQJWRQ�HQFRXUDJHG�$PHULFDQ�EDQNV�WR�DVVXPH�WKH�GHEWV�RI

(XURSHDQ�FUHGLWRUV�WR�PLQLPL]H�WKH�LQIOXHQFH�RI�(XURSHDQ�ULYDOV��)RU�DOPRVW�����\HDUV��:DVKLQJWRQ�XVHG

GLSORPDF\�WR�DGYDQFH�LWV�HFRQRPLF�LQWHUHVWV�WKURXJK�LQLWLDWLYHV�SURPRWLQJ�8�6��UHJLRQDO�WUDGH�DQG�LQYHVWPHQW�

VXFK�DV�WKH�%LJ�%URWKHU�SROLF\�LQ�WKH�����V���GROODU�GLSORPDF\��LQ�WKH�HDUO\�����V��DQG�WKH�$OOLDQFH�IRU�3URJUHVV�LQ

WKH�����V��

��

7KH�8QLWHG�6WDWHV�DOVR�EXLOW�D�UHJLRQDO�LQVWLWXWLRQDO�DUFKLWHFWXUH�WR�DGYDQFH�LWV�DJHQGD��,Q�������LW�FUHDWHG�WKH

2UJDQL]DWLRQ�RI�$PHULFDQ�6WDWHV��KHDGTXDUWHUHG�LQ�:DVKLQJWRQ��'�&���WR�SURPRWH�UHJLRQDO�VHFXULW\�DQG

FRRSHUDWLRQ��$PHULFDQ�LQIOXHQFH�HQVXUHG�WKDW�WKH�RDV�UHPDLQHG�VLOHQW�RQ��RU�HYHQ�OHJLWLPL]HG��YDULRXV�8�6��PLOLWDU\

DQG�SROLWLFDO�LQWHUYHQWLRQV�LQ�/DWLQ�$PHULFD��2WKHU�GHYHORSPHQW�LQVWLWXWLRQV��LQFOXGLQJ�WKH�,0)��WKH�:RUOG�%DQN��WKH

,QWHU�$PHULFDQ�'HYHORSPHQW�%DQN��WKH�8�6��$JHQF\�IRU�,QWHUQDWLRQDO�'HYHORSPHQW��DQG�WKH�([SRUW�,PSRUW�%DQN�RI

WKH�8QLWHG�6WDWHV��DOVR�DGYDQFHG�8�6��LQWHUHVWV��7KURXJK��WLHG�DLG���VXFK�RUJDQL]DWLRQV�UHTXLUHG�VSRQVRUHG�SURMHFWV

WR�KLUH�8�6��YHQGRUV��7KH�,0)��DV�*DOHDQR�KDV�DUJXHG��ZDV��ERUQ�LQ�WKH�8QLWHG�6WDWHV��KHDGTXDUWHUHG�LQ�WKH�8QLWHG

6WDWHV��DQG�DW�WKH�VHUYLFH�RI�WKH�8QLWHG�6WDWHV���

��

$QRWKHU�UHJLRQDO�KHJHPRQ��-DSDQ��SXUVXHG�VLPLODU�VWUDWHJLHV�LQ�LWV�HPSLUH�WKDW�GRPLQDWHG�WKH�UHJLRQ�LQ�WKH�HDUO\

WZHQWLHWK�FHQWXU\��9RZLQJ�WR�HMHFW�WKH�:HVWHUQ�FRORQLDO�SRZHUV��7RN\R�GHFODUHG�LWVHOI�WKH�KHDG�RI�D��*UHDWHU�(DVW

$VLD�&R�3URVSHULW\�6SKHUH���7R�IHHG�LWV�LQGXVWULDO�HFRQRP\�DQG�PLOLWDU\��7RN\R�H[WUDFWHG�UDZ�PDWHULDOV�IURP

FRXQWULHV�LW�FRQTXHUHG��7R�SURPRWH�-DSDQ
V�FHQWUDOLW\��DQG�WR�SUHYHQW�HFRQRPLF�B�DFWLYLWLHV�E\�ULYDO�FRXQWULHV��LW

UHIRUPHG�DQG�PDQDJHG�ORFDO�HFRQRPLHV�LQ�D�UHJLRQDO�QHWZRUN��VWDQGDUGL]LQJ�WKH�UHJLRQ
V�FXUUHQF\�LQ�D��\HQ�EORF�

DQG�GLVSDWFKLQJ�-DSDQHVH�EDQNV�WKURXJKRXW�WKH�DUHD�VR�WKDW�WKH\�FRQWUROOHG�WKH�PDMRULW\�RI�WKH�UHJLRQ
V�EDQN

GHSRVLWV��7RN\R�DOVR�FUHDWHG�WKH�6RXWKHUQ�'HYHORSPHQW�%DQN��ZKLFK�SURYLGHG�ILQDQFLDO�VHUYLFHV�DQG�SULQWHG

FXUUHQF\�LQ�RFFXSLHG�WHUULWRULHV��

��

6LPLODUO\��LQ�(DVWHUQ�(XURSH�DIWHU�:RUOG�:DU�,,��WKH�6RYLHW�8QLRQ�UHOLHG�RQ�HFRQRPLF�DQG�ILQDQFLDO�VWDWHFUDIW�WR

GRPLQDWH�WKH�UHJLRQ��0RVFRZ�EORFNHG�DOO�WUDGH�ZLWK�:HVWHUQ�(XURSH�DQG�IRUEDGH�(DVWHUQ�(XURSHDQ�VWDWHV�IURP

DFFHSWLQJ�DLG�XQGHU�WKH������0DUVKDOO�3ODQ��,QVWHDG��LW�FUHDWHG�WKH�&RXQFLO�IRU�0XWXDO�(FRQRPLF�$VVLVWDQFH�WR

PDQDJH�DQG�LQWHJUDWH�WKH�UHJLRQDO�HFRQRP\��6RYLHW�LQYHVWPHQW��WUDGH�DJUHHPHQWV��DQG�WUDGH�FUHGLWV�PDGH�(DVWHUQ

(XURSHDQ�FRXQWULHV�HFRQRPLFDOO\�GHSHQGHQW�RQ�0RVFRZ��ERWK�DV�WKHLU�SULPDU\�H[SRUW�PDUNHW�DQG�DV�WKHLU�VXSSOLHU

RI�UDZ�PDWHULDOV�DQG�HQHUJ\��$QG�E\�VHOOLQJ�UDZ�PDWHULDOV�DW�EHORZ�PDUNHW�SULFHV��0RVFRZ�HQFRXUDJHG�ORFDO

SROLWLFDO�OHDGHUV�WR�EHFRPH�GHSHQGHQW�RQ�LWV�VXEVLGLHV��

��

(FRQRPLF�GRPLQDQFH�OHWV�UHJLRQDO�KHJHPRQV�XVH�HFRQRPLF�FRHUFLRQ�WR�DGYDQFH�WKHLU�DJHQGDV��,Q�/DWLQ�$PHULFD�

WKH�8QLWHG�6WDWHV�KDV�ORQJ�VRXJKW�WR�FRHUFH�FRXQWULHV�WKURXJK�VDQFWLRQV��,Q�DGGLWLRQ�WR�WKH�ORQJ�VWDQGLQJ��DQG

IDLOHG��8�6��HPEDUJR�RI�&XED��:DVKLQJWRQ�XVHG�ILQDQFLDO�SUHVVXUH�WR�ZHDNHQ�3UHVLGHQW�6DOYDGRU�$OOHQGH�LQ�&KLOH�LQ

WKH�����V�DQG�HPEDUJRHG�1LFDUDJXD�WR�XQGHUPLQH�WKH�6DQGLQLVWD�JRYHUQPHQW�LQ�������6LPLODUO\��LQ�(DVWHUQ

(XURSH��0RVFRZ�VRXJKW�WR�FRQWURO�LQGHSHQGHQW�PLQGHG�OHDGHUV��LPSRVLQJ�VDQFWLRQV�DJDLQVW�<XJRVODYLD�LQ������

$OEDQLD�LQ�������DQG�5RPDQLD�LQ�������

��

%HLMLQJ�KDV�DOUHDG\�EHJXQ�WR�HPSOR\�VXFK�HFRQRPLF�FRHUFLRQ��,Q�������&KLQD�SXQLVKHG�6RXWK�.RUHD�DQG�WKH

-DSDQHVH�6RXWK�.RUHDQ�EXVLQHVV�FRQJORPHUDWH�/RWWH�IRU�FRRSHUDWLQJ�ZLWK�WKH�8�6��EXLOW�7+$$'�PLVVLOH�GHIHQVH

SURJUDP���/RWWH�KDG�VROG�WKH�ODQG�RQ�ZKLFK�7+$$'�ZDV�GHSOR\HG�WR�WKH�6RXWK�.RUHDQ�JRYHUQPHQW���%HLMLQJ

EDQQHG�&KLQHVH�WRXU�JURXSV�IURP�YLVLWLQJ�6RXWK�.RUHD��&KLQHVH�UHJXODWRUV�FORVHG����SHUFHQW�RI�/RWWH

VXSHUPDUNHWV�DQG�RWKHU�.RUHDQ�RZQHG�EXVLQHVVHV��RVWHQVLEO\�IRU�ILUH�FRGH�YLRODWLRQV���DQG�VWDWH�UXQ�PHGLD�XUJHG

ER\FRWWV�RI�.RUHDQ�SURGXFWV��%HLMLQJ�KDV�DOVR�XVHG�HFRQRPLF�FRHUFLRQ�DJDLQVW�-DSDQ��EDQQLQJ�WKH�H[SRUW�RI

&KLQHVH�UDUH�HDUWK�PHWDOV�WR�WKH�FRXQWU\�DIWHU�D������VKLS�FROOLVLRQ��DQG�1RUZD\��HPEDUJRLQJ�1RUZHJLDQ�ILVK

H[SRUWV�DIWHU�WKH�&KLQHVH�GLVVLGHQW�/LX�;LDRER�ZRQ�WKH�1REHO�3HDFH�3UL]H�LQ��������$QG�LQ�������ZKHQ�0RQJROLD
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KRVWHG�WKH�'DODL�/DPD��%HLMLQJ�LPSRVHG�H[WUD�IHHV�RQ�FRPPRGLWLHV�PRYLQJ�WKURXJK�WKH�FRXQWU\�DQG�IUR]H�DOO

GLSORPDWLF�DFWLYLW\�LQFOXGLQJ�QHJRWLDWLRQV�DERXW�D����ELOOLRQ�&KLQHVH�ORDQ���:H�KRSH�WKDW�0RQJROLD�KDV�WDNHQ�WKLV

OHVVRQ�WR�KHDUW���WKH�&KLQHVH�IRUHLJQ�PLQLVWU\�VDLG�LQ�D�VWDWHPHQW��$SSDUHQWO\�LW�KDV��WKH�0RQJROLDQ�JRYHUQPHQW

KDV�DQQRXQFHG�WKDW�WKH�VSLULWXDO�OHDGHU�ZLOO�QRW�EH�LQYLWHG�EDFN��

��

6XFK�FRHUFLRQ�ZLOO�EH�OHVV�QHFHVVDU\�LQ�WKH�IXWXUH�DV�OHDGHUV�SUHHPSWLYHO\�DGMXVW�WKHLU�SROLFLHV�ZLWK�%HLMLQJ�LQ�PLQG�

&RQVLGHU�WKH�3KLOLSSLQHV��LQ�WKH�SDVW��WKH�FRXQWU\�KDV�VWRRG�XS�WR�&KLQD�IRU�H[DPSOH��ILOLQJ�D�FRPSODLQW�DERXW

&KLQHVH�WHUULWRULDO�DVVHUWLYHQHVV�ZLWK�DQ�LQWHUQDWLRQDO�WULEXQDO�DW�7KH�+DJXH�LQ�������%XW�PRUH�UHFHQWO\��3KLOLSSLQH

3UHVLGHQW�5RGULJR�'XWHUWH��ZKR�KDV�UHFHLYHG�����ELOOLRQ�LQ�LQYHVWPHQW�SOHGJHV�IURP�%HLMLQJ��KDV�ZDUPHG�UHODWLRQV

ZLWK�&KLQD�DQG�GLVWDQFHG�KLV�FRXQWU\�IURP�WKH�8QLWHG�6WDWHV��

��

7+(�38568,7�2)�0,/,7$5<�+(*(021<�

��

)ROORZLQJ�WKH�H[DPSOH�RI�SUHYLRXV�KHJHPRQV��&KLQD�LV�DOVR�H[SDQGLQJ�LWV�UHJLRQDO�PLOLWDU\�UHDFK��6LQFH�WKH�����V�

&KLQHVH�PLOLWDU\�VSHQGLQJ�KDV�VRDUHG��DQG�WKH�FFS�LV�PRGHUQL]LQJ�ZHDSRQU\�DQG�UHIRUPLQJ�LWV�PLOLWDU\

RUJDQL]DWLRQV�DQG�GRFWULQH��7KH�3HRSOH
V�/LEHUDWLRQ�$UP\��SOD��KDV�DGRSWHG�WKH�GRFWULQH�RI��DQWL�DFFHVV��DUHD

GHQLDO��WR�SXVK�WKH�8�6��PLOLWDU\�DZD\�IURP�LWV�VKRUHV�DQG�DLUVSDFH��&KLQD�KDV�DOVR�EXLOW�WKH�UHJLRQ
V�ODUJHVW�FRDVW

JXDUG�DQG�FRQWUROV�D�YDVW�PLOLWLD�RI�FLYLOLDQ�ILVKLQJ�YHVVHOV��,Q�������WKH�SOD�RSHQHG�LWV�ILUVW�RYHUVHDV�PLOLWDU\�EDVH

LQ�'MLERXWL��LW�ZLOO�OLNHO\�EXLOG�PRUH�EDVHV�DORQJ�WKH�$IULFDQ�HDVW�FRDVW�DQG�WKH�,QGLDQ�2FHDQ�LQ�FRPLQJ�\HDUV�

0HDQZKLOH��LQ�WKH�6RXWK�&KLQD�6HD��&KLQD�KDV�EXLOW�VL[�ODUJH�LVODQGV�WKDW�KRXVH�DLU�IRUFH�EDVHV��PLVVLOH�VKHOWHUV�

DQG�UDGDU�DQG�FRPPXQLFDWLRQV�IDFLOLWLHV��$OUHDG\��WKH�8�6��PLOLWDU\�ILQGV�LWVHOI�FRQVWUDLQHG�E\�WKH�H[SDQGLQJ�EXEEOH

RI�&KLQHVH�DLU�GHIHQVHV��E\�&KLQD
V�JURZLQJ�DELOLW\�WR�ILQG�DQG�VWULNH�8�6��QDYDO�YHVVHOV��DQG�E\�DQ�LQFUHDVHG�PLVVLOH

WKUHDW�WR�8�6��DLU�EDVHV�DQG�SRUWV��

��

%HLMLQJ�LV�XVLQJ�WKHVH�FDSDELOLWLHV�WR�PRUH�IRUFHIXOO\�DVVHUW�LWV�WHUULWRULDO�FODLPV��%\�WUDQVLWLQJ�GLVSXWHG�ZDWHUV�DQG

PDVVLQJ�VKLSV�WKHUH��%HLMLQJ�LV�SUHVVXULQJ�-DSDQ�PLOLWDULO\�RYHU�D�FOXVWHU�RI�VPDOO�LVODQGV�FDOOHG�WKH�'LDR\X�E\

&KLQD�DQG�WKH�6HQNDNX�E\�-DSDQ��(OVHZKHUH��WR�GHQ\�DFFHVV�WR�GLVSXWHG�DUHDV��WKH�SOD�VZDUPV�ILVKLQJ�DQG�FRDVW

JXDUG�YHVVHOV��DQG�ILUHV�ZDWHU�FDQQRQV�DW�RWKHU�FRXQWULHV
�VKLSV��/DVW�VXPPHU��DIWHU�DVVHUWLQJ�RZQHUVKLS�RI�DQ�RLO�

ULFK�DUHD�LQ�9LHWQDP
V�H[FOXVLYH�HFRQRPLF�]RQH��%HLMLQJ�WKUHDWHQHG�WR�XVH�PLOLWDU\�IRUFH�LI�9LHWQDP�GLG�QRW�VWRS

GULOOLQJ��9LHWQDP�VWRSSHG�GULOOLQJ��

��

&RQWHPSRUDU\�&KLQD
V�TXHVW�IRU�UHJLRQDO�PLOLWDU\�GRPLQDQFH�IROORZV�WKH�EHKDYLRU�RI�SUHYLRXV�UHJLRQDO�KHJHPRQV�

LQFOXGLQJ�&KLQD�LWVHOI��$V�WKH�KLVWRULDQ�3HWHU�3HUGXH�KDV�DUJXHG��PRGHUQ�&KLQD�LV�D�SURGXFW�RI�LQYDVLRQV�WKDW

VXEGXHG�DOO�RI�PRGHUQ�;LQMLDQJ�DQG�0RQJROLD��DQG�UHDFKHG�7LEHW��DV�ZHOO��&KLQHVH�G\QDVWLHV��KH�KDV�ZULWWHQ���QHYHU

VKUDQN�IURP�WKH�XVH�RI�IRUFH���LQFOXGLQJ�WKH��ULJKWHRXV�H[WHUPLQDWLRQ��RI�ULYDO�VWDWHV�DQG�UHEHOV��7KURXJKRXW�$VLD�

&KLQHVH�PLOLWDU\�JDUULVRQV�VXEGXHG�LQYDGHUV�DQG�SLUDWHV��

��

6XEVHTXHQW�KHJHPRQV�GRPLQDWHG�WKHLU�UHJLRQV�WKURXJK�PLOLWDU\�IRUFH��WRR��6WDUWLQJ�LQ�WKH�ODWH�QLQHWHHQWK�FHQWXU\�

WKH�8QLWHG�6WDWHV�EHJDQ�WR�EXLOG�ZKDW�ZRXOG�EHFRPH�WKH�:HVWHUQ�+HPLVSKHUH
V�SUHHPLQHQW�PLOLWDU\��,Q�WKDW�SHULRG�

WKH�8QLWHG�6WDWHV�DFTXLUHG�WHUULWRU\�WKURXJK�QXPHURXV�ZDUV�DJDLQVW�0H[LFR�DQG�6SDLQ��2YHU�WKH�QH[W�IHZ�GHFDGHV

�RIWHQ�WR�DGYDQFH�WKH�8QLWHG�6WDWHV
�FRPPHUFLDO�LQWHUHVWV���8�6��IRUFHV�LQYDGHG�/DWLQ�$PHULFDQ�FRXQWULHV�PRUH

WKDQ����WLPHV��PRVW�RIWHQ�WKH�'RPLQLFDQ�5HSXEOLF��+DLWL��0H[LFR��DQG�1LFDUDJXD��'XULQJ�WKH�&ROG�:DU��WKH�8QLWHG

6WDWHV�UHSHDWHGO\�XVHG�PLOLWDU\�IRUFH�WR�FRXQWHU�OHIWLVW�PRYHPHQWV�LQ�/DWLQ�$PHULFD��LW�EORFNDGHG�&XED�LQ������

VHQW�WURRSV�WR�WKH�'RPLQLFDQ�5HSXEOLF�LQ�������PLQHG�1LFDUDJXDQ�KDUERUV�LQ�WKH�����V��DQG�LQYDGHG�*UHQDGD�LQ

�����DQG�3DQDPD�LQ�������

��

-DSDQ�DOVR�EXLOW�DQG�PDLQWDLQHG�LWV�HPSLUH�WKURXJK�PLOLWDU\�IRUFH��,WV�QLQHWHHQWK�FHQWXU\�PLOLWDU\�PRGHUQL]DWLRQ
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\LHOGHG�VWXQQLQJ�YLFWRULHV�RYHU�&KLQD�DQG�5XVVLD��7KURXJK�WKHVH�DQG�RWKHU�PLOLWDU\�FDPSDLJQV��-DSDQ�VHL]HG

WHUULWRULHV�VXFK�DV�.RUHD�DQG�7DLZDQ�DQG�ZUHVWHG�FRORQLDO�SRVVHVVLRQV�IURP�)UDQFH��*HUPDQ\��WKH�8QLWHG

.LQJGRP��DQG�WKH�8QLWHG�6WDWHV��7KH�-DSDQHVH�PLOLWDU\�WKHQ�DGPLQLVWHUHG�WKH�HPSLUH��ILJKWLQJ�FRXQWHULQVXUJHQFLHV

DQG�VXSSUHVVLQJ�LQGHSHQGHQFH�PRYHPHQWV��

��

,Q�(XURSH�DIWHU�:RUOG�:DU�,,��WKH�6RYLHW�8QLRQ�GRPLQDWHG�LWV�VSKHUH�RI�LQIOXHQFH�ZLWK�WKH�UHJLRQ
V�PRVW�SRZHUIXO

DUP\��,W�VWDWLRQHG�WURRSV�LQ�&]HFKRVORYDNLD��(DVW�*HUPDQ\��+XQJDU\��DQG�3RODQG��7R�VKDSH�WKH�UHJLRQ�WR�LWV�OLNLQJ�

WKH�.UHPOLQ�ZDV�ZLOOLQJ�WR�XVH�IRUFH��,W�GLVSDWFKHG�6RYLHW�WURRSV�WR�TXHOO�XSULVLQJV�LQ�+XQJDU\�LQ������DQG

&]HFKRVORYDNLD�LQ�������

��

7KHVH�KHJHPRQV�GLG�QRW�WROHUDWH�WKH�SUHVHQFH�RI�ULYDO�JUHDW�SRZHUV�LQ�WKHLU�UHJLRQV��/LNHZLVH��&KLQD�WRGD\�LV

FKDILQJ�DJDLQVW�WKH�8�6��SUHVHQFH�LQ�$VLD�DQG�DFWLYHO\�ZRUNLQJ�WR�XQGHUPLQH�LW��&KLQHVH�RIILFLDOV�DQG�GHIHQVH�ZKLWH

SDSHUV�FULWLFL]H�8�6��DOOLDQFHV�DV�RXWGDWHG�DQG�GHVWDELOL]LQJ��;L�KLPVHOI��FDOOLQJ�IRU�D�QHZ��$VLDQ�VHFXULW\

DUFKLWHFWXUH���KDV�DUJXHG�WKDW�WKHVH�UHODWLRQVKLSV�IDLO�WR�DGGUHVV�WKH�UHJLRQ
V�FRPSOH[�VHFXULW\�QHHGV��0HDQZKLOH�

E\�FXOWLYDWLQJ�FORVH�WLHV�ZLWK�6HRXO�DQG�HQFRXUDJLQJ�WKH�3KLOLSSLQHV
�WLOW�WRZDUG�&KLQD��%HLMLQJ�KDV�VRXJKW�WR�GUDZ

8�6�DOOLHV�DZD\��

��

126<�1(,*+%25�

��

%HLMLQJ�LV�DOVR�LQWHUIHULQJ�LQ�WKH�GRPHVWLF�SROLWLFV�RI�RWKHU�FRXQWULHV��&LWLQJ�&KLQD�VSHFLILFDOO\��&DQDGLDQ�LQWHOOLJHQFH

RIILFLDOV�KDYH�ZDUQHG�RI�IRUHLJQ�DJHQWV�ZKR�PLJKW�EH�VHUYLQJ�DV�SURYLQFLDO�FDELQHW�PLQLVWHUV�DQG�JRYHUQPHQW

HPSOR\HHV��$QG�LQ�������D�VFDQGDO�HUXSWHG�LQ�$XVWUDOLD�DIWHU�LW�ZDV�UHYHDOHG�WKDW�6DP�'DVW\DUL��D�VHQDWRU�ZKR�KDG

GHIHQGHG�&KLQHVH�WHUULWRULDO�FODLPV�LQ�WKH�6RXWK�&KLQD�6HD��KDG�ILQDQFLDO�WLHV�WR�D�&KLQHVH�ILUP��SURPSWLQJ�QHZ

ODZV�EDQQLQJ�IRUHLJQ�SROLWLFDO�GRQDWLRQV��

��

+LVWRULFDOO\��UHJLRQDO�KHJHPRQV�KDYH�LQWHUYHQHG�H[WHQVLYHO\�LQ�GRPHVWLF�SROLWLFV�WR�VXSSRUW�IULHQGO\�JRYHUQPHQWV

DQG�XQGHUPLQH�SDUWLHV�DQG�OHDGHUV�SHUFHLYHG�DV�KRVWLOH��:LWKLQ�&KLQD
V�WULEXWH�V\VWHP��WKH�HPSHURU�GHOHJDWHG�WKH

DGPLQLVWUDWLRQ�RI�VXEVHUYLHQW�VWDWHV�WR�ORFDO�OHDGHUV��DQ�DSSURDFK�NQRZQ�DV��XVLQJ�EDUEDULDQV�WR�JRYHUQ

EDUEDULDQV���%XW�ORFDO�LQGHSHQGHQFH�ZHQW�RQO\�VR�IDU��$V�WKH�VL[WHHQWKFHQWXU\�VWDWHVPDQ�&KDQJ�&KX�FKHQJ�VDLG�RI

VXFK�YDVVDOV���-XVW�OLNH�GRJV��LI�WKH\�ZDJ�WKHLU�WDLOV��ERQHV�ZLOO�EH�WKURZQ�WR�WKHP��LI�WKH\�EDUN�ZLOGO\��WKH\�ZLOO�EH

EHDWHQ�ZLWK�VWLFNV��DIWHU�WKH�EHDWLQJ��LI�WKH\�VXEPLW�DJDLQ��ERQHV�ZLOO�EH�WKURZQ�WR�WKHP�DJDLQ��DIWHU�WKH�ERQHV��LI

WKH\�EDUN�DJDLQ��WKHQ�PRUH�EHDWLQJ���

��

-DSDQ�VLPLODUO\�LQWHUYHQHG�LQ�GRPHVWLF�SROLWLFV�GXULQJ�LWV�LPSHULDO�KH\GD\��,Q�WKH�3KLOLSSLQHV��IRU�H[DPSOH��LW

DEROLVKHG�DOO�SROLWLFDO�SDUWLHV�H[FHSW�IRU�WKH�SUR�-DSDQHVH�RQH��(OVHZKHUH��LW�GHOHJDWHG�FRQWURO�WR�IULHQGO\�ORFDO

OHDGHUV�DQG�SROLFH��DQG�WUDLQHG�VXFK�OHDGHUV�DW�LQVWLWXWHV�LQ�-DSDQ��,I�RIILFLDOV�LQ�&KLQD��.RUHD��DQG�0DQFKXULD�GLG

QRW�FRRSHUDWH��7RN\R�UHOLHG�RQ�D�-DSDQHVH�SDUDPLOLWDU\�RUJDQL]DWLRQ�WKDW�LQWLPLGDWHG��EODFNPDLOHG��DQG

DVVDVVLQDWHG�ORFDO�OHDGHUV��

��

)RU�LWV�SDUW��WKH�8QLWHG�6WDWHV�PHGGOHG�LQ�/DWLQ�$PHULFDQ�SROLWLFV�FRXQWOHVV�WLPHV��7KURXJK�WKH�5RRVHYHOW�&RUROODU\

WR�WKH�0RQURH�'RFWULQH��:DVKLQJWRQ�FODLPHG�WKH�ULJKW�WR�LQWHUYHQH�LQ�LWV�QHLJKERUV
�DIIDLUV��,W�UHOLHG�RQ�FRYHUW�DQG

RYHUW��YLROHQW�DQG�QRQYLROHQW�PHWKRGV�WR�VXSSRUW�DQWLFRPPXQLVW�OHDGHUV�DQG�WR�XQGHUPLQH�RU�GHSRVH�OHIWLVW�RQHV�

7KH�8�6��GLSORPDW�5REHUW�2OGV�H[SODLQHG�WKH�DSSURDFK�LQ�EOXQW�WHUPV�LQ��������&HQWUDO�$PHULFD�KDV�DOZD\V

XQGHUVWRRG�WKDW�JRYHUQPHQWV�ZKLFK�ZH�UHFRJQL]H�DQG�VXSSRUW�VWD\�LQ�SRZHU��ZKLOH�WKRVH�ZKLFK�ZH�GR�QRW

UHFRJQL]H�DQG�VXSSRUW�IDOO���'XULQJ�WKH�&ROG�:DU��WKH�8�6��PLOLWDU\�DQG�WKH�FLD�IXQGHG��DUPHG��DQG�WUDLQHG

DQWLFRPPXQLVW�IRUFHV�WKURXJKRXW�/DWLQ�$PHULFD�DW�LQVWLWXWLRQV�VXFK�DV�WKH�8�6��$UP\�6FKRRO�RI�WKH�$PHULFDV�LQ

3DQDPD��8�6��WUDLQHG�IRUFHV�VRXJKW�WR�GHSRVH�OHIWLVW�JRYHUQPHQWV�LQ�&XED��(FXDGRU��(O�6DOYDGRU��DQG�1LFDUDJXD�
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:DVKLQJWRQ�DOVR�VXSSRUWHG�FRXSV�LQ�*XDWHPDOD�LQ������DQG�&KLOH�LQ�������

��

0RVFRZ�ZDV�VLPLODUO\�EXV\�LQ�(DVWHUQ�(XURSH��$IWHU�:RUOG�:DU�,,��WKH�6RYLHW�8QLRQ�LQVWDOOHG�FRPPXQLVW�SDUWLHV�LQ

LWV�QHLJKERUV
�JRYHUQPHQWV��LQ�ZKLFK�DGYDQFHPHQW�GHSHQGHG�RQ�OR\DOW\�WR�0RVFRZ��8QGHU�6WDOLQ��6RYLHW�VHFUHW

SROLFH�KDUDVVHG��WRUWXUHG��DQG�PXUGHUHG�RSSRVLWLRQ�OHDGHUV��$IWHU�6WDOLQ��WKH�6RYLHWV�UHOLHG�RQ�VXEWOHU�WDFWLFV��VXFK

DV�EULQJLQJ�IRUHLJQ�HOLWHV�WR�WUDLQ�LQ�FRPPXQLVW�SDUW\�VFKRROV�DQG�WR�EXLOG�QHWZRUNV�ZLWK�6RYLHW�DQG�UHJLRQDO

SROLWLFLDQV��7KURXJK�WKH�%UH]KQHY�'RFWULQH��0RVFRZ�FODLPHG�WKH�DXWKRULW\�WR�LQWHUYHQH�LQ�LWV�QHLJKERUV
�SROLWLFV�LQ

RUGHU�WR�GHIHQG�VRFLDOLVP�IURP�KRVWLOH�IRUFHV��

��

3/$<,1*�+$5'%$//�)25�62)7�32:(5�

��

&KLQD�WRGD\�LV�VHHNLQJ�WR�LQFUHDVH�LWV�LQIOXHQFH�LQ�(DVW�$VLD�DQG�EH\RQG�WKURXJK�H[WHQVLYH�HGXFDWLRQDO�DQG�FXOWXUDO

DFWLYLWLHV��7KH�PHGLD�LV�FHQWUDO�WR�WKLV�HIIRUW��7KH�VWDWH�UXQ�PHGLD�RUJDQL]DWLRQV�;LQKXD�DQG�WKH�&KLQD�*OREDO

7HOHYLVLRQ�1HWZRUN�KDYH�EXUHDXV�DOO�RYHU�WKH�ZRUOG��+ROO\ZRRG�VWXGLRV�UHJXODUO\�VHHN�&KLQHVH�IXQGLQJ�IRU�WKHLU

SURMHFWV��DV�ZHOO�DV�GLVWULEXWLRQ�ULJKWV�LQ�&KLQD
V�YDVW�PDUNHW��:DU\�RI�RIIHQGLQJ�WKH�FFS��VWXGLRV�KDYH�VWDUWHG

SUHHPSWLYHO\�FHQVRULQJ�WKHLU�FRQWHQW��&HQVRUVKLS�KDV�DOVR�EHJXQ�WR�LQIHFW�WKH�SXEOLVKLQJ�LQGXVWU\��7R�JDLQ�DFFHVV

WR�&KLQD
V�YDVW�PDUNHW��SXEOLVKHUV�DUH�LQFUHDVLQJO\�UHTXLUHG�WR�FHQVRU�ERRNV�DQG�DUWLFOHV�FRQWDLQLQJ�VSHFLILF�ZRUGV

RU�SKUDVHV��IRU�H[DPSOH���7DLZDQ����7LEHW���DQG��&XOWXUDO�5HYROXWLRQ����3URPLQHQW�SXEOLVKLQJ�KRXVHV��LQFOXGLQJ

6SULQJHU�1DWXUH�WKH�ZRUOG
V�ODUJHVW�DFDGHPLF�ERRN�SXEOLVKHU�KDYH�VXFFXPEHG�WR�%HLMLQJ
V�GHPDQGV�DQG�DUH

LQFUHDVLQJO\�VHOI�FHQVRULQJ��

��

%HLMLQJ�DOVR�SURPRWHV�&KLQHVH�LQIOXHQFH�LQ�HGXFDWLRQ��&KLQD�KDV�EHFRPH�WKH�ZRUOG
V�WKLUG�PRVW�SRSXODU

GHVWLQDWLRQ�IRU�IRUHLJQ�VWXG\��ZHOFRPLQJ�PRUH�WKDQ���������VWXGHQWV�IURP�RYHU�����FRXQWULHV�LQ�������0DQ\

VWXGHQWV�UHFHLYH�VXSSRUW�IURP�WKH�&KLQHVH�JRYHUQPHQW��2YHUVHDV��LQ�����FRXQWULHV��%HLMLQJ�KDV�FUHDWHG�PRUH�WKDQ

����&RQIXFLXV�,QVWLWXWHV�WR�SURPRWH�&KLQHVH�ODQJXDJH�DQG�FXOWXUH��$�VWXG\�E\�WKH�8�6��EDVHG�1DWLRQDO�$VVRFLDWLRQ

RI�6FKRODUV�DUJXHV�WKDW�&RQIXFLXV�,QVWLWXWHV�DUH�GHFLGHGO\�QRQWUDQVSDUHQW�DERXW�WKHLU�FRQQHFWLRQV�WR�WKH�FFS�

7KHLU�WHDFKHUV�PXVW�REVHUYH�FFS�UHVWULFWLRQV�RQ�IUHH�VSHHFK�DQG�DUH�SUHVVXUHG�WR��DYRLG�VHQVLWLYH�WRSLFV���VXFK�DV

KXPDQ�ULJKWV��7LEHW��DQG�7DLZDQ��

��

7KH�FFS�DOVR�LQILOWUDWHV�FROOHJH�FDPSXVHV�DEURDG��%HLMLQJ�HQOLVWV�PHPEHUV�RI�WKH����PLOOLRQ�VWURQJ�&KLQHVH

GLDVSRUD��DW�XQLYHUVLWLHV�DURXQG�WKH�ZRUOG��&KLQHVH�6WXGHQWV�DQG�6FKRODUV�$VVRFLDWLRQV�GHPRQVWUDWH�LQ�VXSSRUW�RI

YLVLWLQJ�&KLQHVH�OHDGHUV�DQG�SURWHVW�WKH�'DODL�/DPD�DQG�RWKHU�VSHDNHUV�WKH�FFS�GHHPV�KRVWLOH��%HLMLQJ�DOVR

PRQLWRUV�DQG�VLOHQFHV�&KLQHVH�FULWLFV�DEURDG�E\�PRELOL]LQJ�KDUDVVPHQW�RQ�VRFLDO�PHGLD�DQG�E\�WKUHDWHQLQJ�WKHLU

IDPLOLHV�EDFN�KRPH��,Q�$XVWUDOLD��FRQFHUQV�DERXW�&KLQHVH�LQWHUIHUHQFH�DQG�HVSLRQDJH�DW�XQLYHUVLWLHV�OHG

LQWHOOLJHQFH�RIILFLDOV�WR�LVVXH�ZDUQLQJV�DERXW�DQ��LQVLGLRXV�WKUHDW��IURP�IRUHLJQ�JRYHUQPHQWV�VHHNLQJ�WR�VKDSH

ORFDO�SXEOLF�RSLQLRQ��

��

3DVW�UHJLRQDO�KHJHPRQV�VLPLODUO\�SURPRWHG�WKHLU�LQIOXHQFH�WKURXJK�FXOWXUH�DQG�HGXFDWLRQ��DQG�E\�FR�RSWLQJ�OHDGHUV

RI�FLYLO�VRFLHW\��$V�WKH�&KLQD�H[SHUW�6XLVKHQJ�=KDR�ZULWHV���&KLQHVH�FXOWXUH�ZDV�VHHQ�DV�D�JUHDW�ODVWLQJ�SRZHU�WR

EULGJH�SHULRGV�RI�GLVXQLW\�DQG�WR�LQIXVH�QHZ�JRYHUQPHQWV�������ZLWK�YDOXHV�VXSSRUWLYH�RI�WKH�WUDGLWLRQDO�&KLQHVH

RUGHU���&KLQD�VSUHDG�LWV�ODQJXDJH��OLWHUDWXUH��&RQIXFLDQ�SKLORVRSK\��DQG�EXUHDXFUDWLF�WUDGLWLRQV�WR�-DSDQ��.RUHD�

9LHWQDP��DQG�RWKHU�FRXQWULHV��&KLQHVH�HPSHURUV�DOVR�IROORZHG�WKH�DGYLFH�RI�RQH�PLQLVWHU�LQ�WKH�+DQ�G\QDVW\�ZKR

SURSRVHG�VXEGXLQJ�EDUEDULDQV�ZLWK��ILYH�EDLWV���VLON�FORWKLQJ�DQG�FDUULDJHV��VXPSWXRXV�IRRG��HQWHUWDLQPHQWV�DQG

IHPDOH�DWWHQGDQWV��PDQVLRQV�ZLWK�VODYHV��DQG�LPSHULDO�IDYRUV�VXFK�DV�EDQTXHWV�DQG�DZDUGV��

��

8�6��KHJHPRQ\�LQ�/DWLQ�$PHULFD�DOVR�UHOLHG�KHDYLO\�RQ�VRIW�SRZHU��,Q�������WKH�8�6��JRYHUQPHQW�FUHDWHG�WKH�8�6�

,QIRUPDWLRQ�$JHQF\��ZKLFK��DFFRUGLQJ�WR�3UHVLGHQW�'ZLJKW�(LVHQKRZHU��ZRXOG�VKRZ�FRXQWULHV�WKDW�8�6��REMHFWLYHV
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�DUH�LQ�KDUPRQ\�ZLWK�DQG�ZLOO�DGYDQFH�WKHLU�OHJLWLPDWH�DVSLUDWLRQV�IRU�IUHHGRP��SURJUHVV��DQG�SHDFH���8�6��WY

VWDWLRQV�VWDUWHG�/DWLQ�$PHULFDQ�FKDQQHOV�WKDW�EURDGFDVW�$PHULFDQ�ILOPV�DQG�SURJUDPV��7KH�8�6��JRYHUQPHQW�EXLOW

QHZV�DJHQFLHV�DQG�UDGLR�VWDWLRQV�DQG�LQILOWUDWHG�RU�LQWLPLGDWHG�RSSRVLWLRQ�PHGLD�RXWOHWV��,Q�&KLOH�DQG�WKH

'RPLQLFDQ�5HSXEOLF��IRU�H[DPSOH��WKH�FLD�DQG�WKH�XVL$�HQJDJHG�LQ�DQ�LQWHQVH�SURSDJDQGD�HIIRUW�DJDLQVW

XQGHVLUDEOH�SROLWLFDO�FDQGLGDWHV��VSUHDGLQJ�PLVLQIRUPDWLRQ�DQG�VLOHQFLQJ�RSSRVLWLRQ�PHGLD��

��

/LNHZLVH��LPSHULDO�-DSDQ�FUHDWHG�WKH�(DVW�$VLD�'HYHORSPHQW�/HDJXH�WR�VKDSH�UHJLRQDO�SHUFHSWLRQV�DQG�JXLGH�WKH

DFWLYLWLHV�RI�-DSDQHVH�SHRSOH�OLYLQJ�LQ�WKH�HPSLUH��7RN\R�FRQWUROOHG�FLYLO�VRFLHW\�E\�FUHDWLQJ�DQG�LQILOWUDWLQJ

RUJDQL]DWLRQV�VXFK�DV�\RXWK�JURXSV��PDUWLDO�DUWV�FOXEV��VWXGHQW�XQLRQV��VHFUHW�VRFLHWLHV��DQG�UHOLJLRXV

RUJDQL]DWLRQV��,WV�*UHDWHU�(DVW�$VLD�&XOWXUDO�3ROLF\�VRXJKW�WR�HUDGLFDWH�:HVWHUQ�FXOWXUH��)RU�H[DPSOH��7RN\R

EDQQHG�&RFD�&ROD�RQ�WKH�JURXQGV�WKDW�LW�KDG�EHHQ�LQYHQWHG��WR�EULQJ�WKH�SHRSOH�XQGHU�WKH�VRXO��DQG�PLQG�

VKDWWHULQJ�LQIOXHQFH�RI�WKH�LQVLGLRXV�GUXJ��DQG�VR�WR�PDNH�WKHP�PRUH�DSW�IRU�$QJOR�$PHULFDQ�H[SORLWDWLRQ���7RN\R

SURKLELWHG�WKH�XVH�RI�(XURSHDQ�ODQJXDJHV�DQG�HVWDEOLVKHG�-DSDQHVH�DV�WKH�DUHD
V�RIILFLDO�ODQJXDJH��GLVSDWFKLQJ

KXQGUHGV�RI�WHDFKHUV�WKURXJKRXW�$VLD��-DSDQ�WUDQVPLWWHG�LWV�FXOWXUH�WKURXJK�UDGLR�SURJUDPV��QHZVSDSHUV��DQG

FRPLF�ERRNV��DV�GLG�FXOWXUDO�LQVWLWXWHV�WKDW�VSRQVRUHG�H[KLELWLRQV��OHFWXUHV��DQG�ILOPV��

��

7KH�6RYLHW�8QLRQ�VHFXUHG�LWV�LQIOXHQFH�LQ�(DVWHUQ�(XURSH�WKURXJK�H[WHQVLYH�FXOWXUDO�DFWLYLWLHV��$V�WKH�ZULWHU�$QQH

$SSOHEDXP�GHWDLOV�LQ�KHU�ERRN�,URQ�&XUWDLQ��6RYLHW�EDFNHG�FRPPXQLVW�SDUWLHV�WRRN�RYHU�UDGLR�VWDWLRQV�DQG

QHZVSDSHUV�DQG�LQWLPLGDWHG�RU�VKXW�GRZQ�LQGHSHQGHQW�PHGLD��7KH�6RYLHWV�FUHDWHG�LQIOXHQWLDO�\RXWK�RUJDQL]DWLRQV

DQG�FR�RSWHG�ZULWHUV��DUWLVWV��DQG�RWKHU�LQWHOOHFWXDO�OHDGHUV�E\�RIIHULQJ�ZHOO�SDLG�MREV��ODYLVK�KRXVHV�ZLWK�VHUYDQWV�

DQG�IUHH�HGXFDWLRQ�IRU�WKHLU�FKLOGUHQ��

��

0RVFRZ�DOVR�FUHDWHG�D�YDVW�RUJDQL]DWLRQ�NQRZQ�DV�YRNV��D�5XVVLDQ�DFURQ\P�IRU�$OO�8QLRQ�6RFLHW\�IRU�&XOWXUDO

5HODWLRQV�:LWK�)RUHLJQ�&RXQWULHV��WR�GLVVHPLQDWH�6RYLHW�LGHDV�DQG�FXOWXUH�DQG�EULQJ�:HVWHUQ�LQWHOOHFWXDOV�XQGHU

FRPPXQLVW�LQIOXHQFH��9RNV�EURXJKW�WKRXVDQGV�RI�YLVLWRUV�WR�WKH�6RYLHW�8QLRQ�DQG�VSRQVRUHG�VFLHQWLILF�UHVHDUFK�

ILOPPDNLQJ��DWKOHWLFV��EDOOHW��PXVLF��DQG�SXEOLVKLQJ��,W�DOVR�VSHQW�ODYLVKO\�DW�LQWHUQDWLRQDO�IDLUV�DQG�H[SRVLWLRQV�VXFK

DV�WKH�%UXVVHOV�:RUOG
V�)DLU�RI������WR�VKRZFDVH�6RYLHW�WHFKQRORJ\�DQG�FXOWXUH��

��

&217(03/$7,1*�/,)(�,1�&+,1$
6�$6,$�

��

:KHQ�H[DPLQLQJ�&KLQD
V�FXUUHQW�EHKDYLRU�LQ�WKH�FRQWH[W�RI�SUHYLRXV�UHJLRQDO�KHJHPRQLHV��VRPH�FRPPRQ�WKHPHV

VWDQG�RXW��)LUVW��HFRQRPLF�LQWHUGHSHQGHQFH�KDV�D�GDUN�VLGH��$OWKRXJK�LQWHUGHSHQGHQFH�UDLVHV�WKH�FRVW�RI�FRQIOLFW�

LW�DOVR�FUHDWHV�OHYHUDJH��&KLQD
V�FHQWUDOLW\�LQ�UHJLRQDO�WUDGH�DQG�ILQDQFH�LQFUHDVHV�LWV�FRHUFLYH�SRZHU��ZKLFK�%HLMLQJ

KDV�DOUHDG\�EHJXQ�WR�H[HUFLVH��6HFRQG��KLVWRU\�VKRZV�WKDW�UHJLRQDO�KHJHPRQV�PHGGOH�H[WHQVLYHO\�LQ�WKHLU

QHLJKERUV
�GRPHVWLF�SROLWLFV��,QGHHG��%HLMLQJ�KDV�DOUHDG\�EHJXQ�WR�UHYHUVH�LWV�PXFK�WRXWHG�SROLF\�RI

QRQLQWHUYHQWLRQ��$V�&KLQD�JURZV�VWURQJHU��LWV�QHLJKERUV�FDQ�H[SHFW�%HLMLQJ�WR�LQFUHDVLQJO\�LQWHUIHUH�LQ�WKHLU

GRPHVWLF�SROLWLFV��

��

(DVW�$VLDQ�FRXQWULHV�QHHG�WR�GHFLGH�ZKHWKHU�WKLV�LV�VRPHWKLQJ�WKH\�DUH�ZLOOLQJ�WR�DFFHSW��,Q�SDUWLFXODU��-DSDQ��WKH

RQO\�FRXQWU\�ZLWK�WKH�SRWHQWLDO�SRZHU�WR�EDODQFH�&KLQD��IDFHV�DQ�LPSRUWDQW�FKRLFH��6LQFH�:RUOG�:DU�,,��-DSDQ�KDV

DGKHUHG�WR�D�KLJKO\�UHVWUDLQHG�QDWLRQDO�VHFXULW\�SROLF\��VSHQGLQJ�MXVW�RQH�SHUFHQW�RI�LWV�JGS�RQ�GHIHQVH��)RU

REYLRXV�KLVWRULFDO�UHDVRQV��WKH�-DSDQHVH�SHRSOH�DUH�VXVSLFLRXV�RI�PLOLWDU\�VWDWHFUDIW��DQG�WKH\�ZRUU\�DERXW�D

ODJJLQJ�HFRQRP\�DQG�WKH�H[SHQVH�RI�FDULQJ�IRU�DQ�DJLQJ�SRSXODWLRQ��7KH\�PD\�GHFLGH�WR�FRQWLQXH�GHYRWLQJ�WKHLU

ZHDOWK�WR�EXWWHU�UDWKHU�WKDQ�JXQV��

��

7KLV�ZRXOG�EH�D�SHUIHFWO\�YDOLG�FKRLFH��EXW�EHIRUH�PDNLQJ�LW��WKH�-DSDQHVH�SHRSOH�VKRXOG�FRQWHPSODWH�WKHLU�OLIH�LQ

&KLQD
V�$VLD��%HLMLQJ�DQG�7RN\R�DUH�DOUHDG\�HPEURLOHG�LQ�D�ELWWHU�WHUULWRULDO�GLVSXWH�RYHU�WKH�'LDR\X�6HQNDNX
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,VODQGV��7R�JDLQ�FRQWURO�RI�WKH�LVODQGV��ZHDNHQ�WKH�8�6��-DSDQHVH�UHODWLRQVKLS��DQG�DGYDQFH�RWKHU�LQWHUHVWV��%HLMLQJ

FDQ�EH�H[SHFWHG�WR�XVH�JUHDWHU�PLOLWDU\�DQG�HFRQRPLF�FRHUFLRQ�DQG�WR�PHGGOH�LQ�-DSDQHVH�SROLWLFV��%H\RQG�D

KHJHPRQ
V�QRUPDO�UHDVRQV�WR�LQWHUYHQH��&KLQD�KDUERUV�GHHS�KLVWRULFDO�UHVHQWPHQW�WRZDUG�-DSDQ��,PDJLQH�LI�WKH

8QLWHG�6WDWHV�KDG�DFWXDOO\�KDWHG�&XED��

��

,I�-DSDQ�GHFLGHG�WKDW�&KLQHVH�KHJHPRQ\�ZRXOG�EH�XQDFFHSWDEOH��LWV�QDWLRQDO�VHFXULW\�SROLF\�ZRXOG�QHHG�WR

FKDQJH��7KH�8QLWHG�6WDWHV
�JOREDO�LQWHUHVWV�DQG�FRPPLWPHQWV�DOORZ�:DVKLQJWRQ�WR�GHYRWH�RQO\�VRPH�RI�LWV

UHVRXUFHV�WR�$VLD��,W�ZRXOG�QRW�KDYH�WKH�FDSDELOLW\��OHW�DORQH�WKH�ZLOO��WR�EDODQFH�%HLMLQJ�DORQH��-DSDQ�ZRXOG�QHHG�WR

EHFRPH�PRUH�OLNH�:HVW�*HUPDQ\��D�8�6��DOO\�WKDW��DOWKRXJK�RXWJXQQHG�DQG�GLUHFWO\�WKUHDWHQHG�E\�D�KRVWLOH�JUHDW

SRZHU��PRELOL]HG�VXEVWDQWLDO�PLOLWDU\�PLJKW�DQG�ZDV�D�WUXH�SDUWQHU�ZLWK�WKH�8QLWHG�6WDWHV�LQ�VHFXULQJ�LWV�QDWLRQDO

GHIHQVH��

��

7RN\R�DQG�:DVKLQJWRQ�FRXOG�XVH�GLSORPDF\�WR�RIIHU�FRXQWULHV�DQ�DOWHUQDWLYH�WR�&KLQHVH�UHJLRQDO�GRPLQDQFH��7R�GR

VR��WKH\�VKRXOG�ORRN�WR�D�FRUH�JURXS�RI�PDULWLPH�FRXQWULHV�ZLWK�VLPLODU�YDOXHV�DQG�RYHUODSSLQJ�LQWHUHVWV�QDPHO\�

$XVWUDOLD��,QGLD��1HZ�=HDODQG��DQG�WKH�3KLOLSSLQHV��2WKHU�SRWHQWLDOO\�LQWHUHVWHG�DFWRUV��VXFK�DV�,QGRQHVLD��0DOD\VLD�

6LQJDSRUH��DQG�7KDLODQG��VKRXOG�EH�ZHOFRPHG��WRR��%XW�WKH�ILUVW�VWHS�RQ�WKLV�SDWK�LV�D�-DSDQHVH�DQG�EURDGHU�(DVW

$VLDQ��GHEDWH�DERXW�WKH�SURVSHFW�RI�OLYLQJ�LQ�&KLQD
V�$VLD��

��

6LGHEDU�

��

(FRQRPLF�GRPLQDQFH�OHWV�UHJLRQDO�KHJHPRQV�XVH�HFRQRPLF�FRHUFLRQ�WR�DGYDQFH�WKHLU�DJHQGDV��

��

3DVW�UHJLRQDO�KHJHPRQV�SURPRWHG�WKHLU�LQIOXHQFH�WKURXJK�FXOWXUH�DQG�HGXFDWLRQ��

��
 
 
'(7$,/6
 
6XEMHFW� &XOWXUH��3ROLWLFV��'LSORPDF\��+HJHPRQ\��&RORQLDOLVP����WK�FHQWXU\��$UPHG�IRUFHV�

1DWLRQDO�VHFXULW\��7UDGH�DJUHHPHQWV��&RRSHUDWLRQ��3RZHU��'HYHORSPHQW�EDQNV�

,QIUDVWUXFWXUH

/RFDWLRQ� %HLMLQJ�&KLQD�/DWLQ�$PHULFD�$XVWUDOLD�$VLD�6RXWK�.RUHD�8QLWHG�6WDWHV��86�,QGLD

3KLOLSSLQHV�6LQJDSRUH�&KLQD�(DVW�$VLD�-DSDQ

&RPSDQ\���RUJDQL]DWLRQ� 1DPH��,QWHUQDWLRQDO�%DQN�IRU�5HFRQVWUXFWLRQ�	'HYHORSPHQW��:RUOG�%DQN��1$,&6�

������

3XEOLFDWLRQ�WLWOH� )RUHLJQ�$IIDLUV��1HZ�<RUN

9ROXPH� ��

,VVXH� �

3DJHV� �����

3XEOLFDWLRQ�\HDU� ����

3XEOLFDWLRQ�GDWH� 0DU�$SU�����
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'DWDEDVH�FRS\ULJKW�������3UR4XHVW�//&��$OO�ULJKWV�UHVHUYHG� 
7HUPV�DQG�&RQGLWLRQV   &RQWDFW�3UR4XHVW

3XEOLVKHU� &RXQFLO�RQ�)RUHLJQ�5HODWLRQV�1<

3ODFH�RI�SXEOLFDWLRQ� 1HZ�<RUN

&RXQWU\�RI�SXEOLFDWLRQ� 8QLWHG�.LQJGRP��1HZ�<RUN

3XEOLFDWLRQ�VXEMHFW� 3ROLWLFDO�6FLHQFH��,QWHUQDWLRQDO�5HODWLRQV

,661� ��������

6RXUFH�W\SH� 6FKRODUO\�-RXUQDOV

/DQJXDJH�RI�SXEOLFDWLRQ� (QJOLVK

'RFXPHQW�W\SH� -RXUQDO�$UWLFOH

3UR4XHVW�GRFXPHQW�,'� ����������

'RFXPHQW�85/� KWWSV���VHDUFK�SURTXHVW�FRP�GRFYLHZ�����������"DFFRXQWLG �����

&RS\ULJKW� &RS\ULJKW�&RXQFLO�RQ�)RUHLJQ�5HODWLRQV�1<�0DU�$SU�����

/DVW�XSGDWHG� ����������

'DWDEDVH� $UW��'HVLJQ�	$UFKLWHFWXUH�&ROOHFWLRQ�$%,�,1)250�&ROOHFWLRQ�6RFLDO�6FLHQFH�3UHPLXP

&ROOHFWLRQ�5HVHDUFK�/LEUDU\
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